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Canada Misses Boat 

‘Another Big Exhibition 

is Passed By 

Spurns Britain’s Free 
Co-operation 


Mr. Malcolm Should 
Take Over Work , 


RESH from the triumphs of its 
F display at the Advertising Exhi- 
bition held at the Olympia in London, 
the Empire Marketing Board went to 

h, where the first Empire 
Exhibition to be held in Scotland has 
been showing. The Empire Market- 
ing Board was represented there by 
a composite display of Empire food 
products, according to London papers. 

Where was Canada? Again it 
failed to give the Empire Marketing 
Board so much as a New Brunswick 

or jar of Ontario raspberries 
to put on display. 
e*es 

USTRALIA and South Africa, we 
Fr varn, showed dried and canned 
fruits. New Zealand had a special 
display of butter and cheese. Southern 
Rhodesia prepared a display of her 
choicest tobacco. (Incidentally every 
one of these items is produced in Can- 
ada.) The Gold Coast had a showing 
of cocoa; Cyprus exhibited brandy. 
The Ministry of Agriculture in Britain 
arranged a large display. 

But as in the case of the great Ad- 
vertising Exhibition at the Olympia, 
the Empire Marketing Board's display 
told nothing about Canada. 

To the London show 20,000 retail 
merchants had been given invitations. 
Thé London Times ran a powerful 
leading article on the exhibition. Press 

licity was enormous. People came 

the thousands, worth-while people, 
attracted by the business-like charac- 
ter of its exhibits. In one forenoon 
alone, 25,000 people passed through, 
many of them expressed amazement 
at Canada’s absence. The word went 
around that Canada was antagonistic 
to the Empire. After the show had 
running two days, a leading Can- 

in London scurried about town 

got together a few Canadians 
whom he crowded into a corner far 
from the Empire Marketing Board 


‘exhibit. 


sees 
a. HAS been previously emphasized 

‘in these columns that the fault does 
not lie with the Empire Marketing 
Board, which has a million pounds a 
year to spend advertising Empire pro- 
duce but cannot spend it to the advan- 
tage of any part of the Empire that 
spurns its requests for assistance. 
Canada was missing in these displays 
because Canada did not take the 
trouble to get a display ready. It 
scorned to spend even $500 and lost 
many times that in publicity. 

At every successive exhibition in the 
British Isles, journalists ask why Can- 
ada is not represented in the displays 
of the Empire Marketing Board. The 
reply is always that Canada has the 
same opportunity and the same invi- 
tation as is extended to the other Dom- 
inions, but has failed to grasp the op- 
portunity. 

* «¢-e 


E question of the different Dom- 
‘inions and Colonies taking part in 
various exhibitions under the auspices 
of the Empire Marketing Board was 
discussed at the Imperial Conference 
last fall. It is stated that at that con- 
ference Premier King expressed him- 
self as sympathetic toward Canadian 
¢0-operation and promised to consider 
ms matter when he returned to Can- 


* ¢¢ 

HE first exhibition in which the 
‘Empire Marketing Board took part 
was the Grocers’ Exhibition in Sep- 
tember, 1926. Canada did not take 
part. It is said that Mr. Larkin, Can- 
adian High Commissioner, declared 
that he had no money for the purpose. 
The aid of Hon. L. C. M. Amery, 
colonial secretary, was enlisted by 
the Empire Marketing Board to bring 
nada in and it is stated in London 
that Mr. Amery wrote a personal let- 
ter to Mr. Larkin asking him to place 
Canada behind the movement to pro- 
mote the sale of Empire goods in Lon- 
on. Again Mr. Larkin is said to have 
replied that he had certain funds ear- 
marked for agriculture and emigration 
Propaganda and that he possibly could 
allocate a portion of these funds to the 
Marketing Board work but preferred 
to na all his money in press adver- 
When further overtures were made 
to him, Mr. Larkin asked Ottawa for 
& special grant but apparently did not 
Set it or did not press for it with suffi- 

cient earnestness. 


a * * 
s A result, exhibition has followed 
tio exhibition without the co-opera- 
ion of Canada. Canada has put on 
‘splays under other auspices than 
Se of the Empire Marketing Board. 
oF instance, the fruit trades of Can- 
Put up money which the Canadian 
o- It tade Commissioner used to put 
& display at the Imperial Fruit 
ow. The Agricultural Trade Com- 
* loner has arranged some exhibits 
the Agricultural shows. But Can- 
(Continued on page 4) 
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BIG PULP DEAL 
BEING ARRANGED 
BY QUEBEC MILLS 


Quebec Pulp and Paper 
Mills Will Change 
Hands Shortly 


WHO ARE BUYERS? 


Thought Possibly Price Bros. 
and Port Alfred May Be- 
come Interested in 
Transaction 


From Our Own Correspondent. 

MONTREAL.—The assets of the 
Quebec Pulp and Paper Mills are to be 
sold to new interests connected with 
the pulp and paper industry in this 
province. The company has received 
an offer for its properties which it is 
hardly likely will be turned down. Be- 
fore the deal is consummated, though, 
several matters of major importance 
in the transaction have yet to be ad- 
justed. 

The Quebec Pulp and Paper Mills 
came into being about two years ago 
when the bondholders of the old Chi- 
coutimi and Saguenay pulp companies 
acquired the properties. Its plants 
consist of two groundwood pulp mills, 
one at Chicoutimi and the other at 
Val Jalbert, with a total daily rated 
capacity of 500 tons of mechanical 
pulp. 

But since its formation the com- 
pany has not been particularly suc- 
cessful due to two factors, namely, 
the absence of any real market for 
mechanical pulp, and the lack of suf- 
ficient timber limits which would 
have allowed the company to enter the 
newsprint business. Thus the pro- 
posed sale may be regarded as a con- 
structive move, especially in view 
of the fact that the present time 
would hardly be propitious for the 
res expansion in the newsprint 
field. 

Who Are The Purchasers? 

Just what new interests are enter- 
ing into the Quebec Pulp and Paper 
Mills picture has not been disclosed, 
but many are the conjectures and sur- 
mises being made by those with a 
-knowledge of the situation. The most 
reasonable guess is that one of the 
paper companies already operating in 
the Saguenay district is the pur- 
chaser. 

Price Brothers and the Port Alfred 
Pulp and Paper Corp., both operate 
their plants in this territory and 
therefore it is not unlikely that one, 
or both, of these companies may be- 
come interested in the Quebec Pulp 
and Paper Mills. Should the share- 
holders in the sale of the Quebec Pulp 
and Paper Mills receive new securi- 
ties in which either of these large 
newsprint producers be interested, 
the value behind the shares of the 
Quebec Pulp and Paper Mills’would be 
decidedly enhanced. 

Questioned regarding the negotia- 
tions now in progress, A, Stewart Mc- 
Nichols, president of the Quebec Pulp 
and Paper Mills, said to The Financial 
Post that he would neither deny nor 
confirm the report of the propected 
sale. But from information obtained 
from authoritative sources there can 
be no doubt whatever that the negoti- 
ations leading to the sale of the prop- 
erty are far advanced and that pro- 
vided certain major details are suc- 
cessfully arranged, the mills will 
shortly change hands. 


RUMOR SPLIT IN 
STEEL COMMON 


But Preferred Must Share 
When Melon is 
Sliced 


Steel of Canada common and prefer- 
red have been selling at record high 
prices in the last several days, reach- 
ing 155 and 156 on August 18. 

It is believed that a split in these 
stocks is contemplated by the direc- 
torate, although the stock market is 
utterly without official information 
on the point. It was stated quasi-offi- 
cially a few months ago that, while 
the company had large cash reserves, 
these would be required for rehabili- 
tation of plant and equipment. 

Steel of Canada preferred keeps 
pace with the common because the 
preferred participates equally with 
the common after the common gets 7 
per cent., as at present. The preferred 
also has equal voting power. A split 
in stock, therefore, probably would 
involve an equal split in the preferred, 
with some rearrangement of the divi- 
dend requirements. 


Montreal Water & Power 
to be Soon Expropriated 

From Our Own Correspondent. 
MONTREAL.—The city of Montreal is 
to expropriate the Montreal Water and 
Power Company, and in the meantime Is 
continuing to operate the property. The 
city has already notified the company to 
name its arbitrator in the expropriation; 
within two weeks the city will name its 
arbitrator. The opinion is expressed 
that the expropriation proceedings 
should not take more than two months. 
The arbitrators will decide the fair value 
of the assets of the company and the 

price at which it will be acquired. 


Heads Legaré 


J. H. FORTIER, 


President of P. T. Legaré Company, which 
will build new stores in the newer indus- 
trial areas of Quebec. 


LEGARE COMPANY 
WILL OPEN STORES 
IN NEWER QUEBEC 


Plans Expansion Into Lake 
St. John, Gatineau 
Areas 


Expansion plans of P. T. Legaré 
Company, of Quebec, have brought 
this old established organization into 
the realm of investment finance. The 
Legaré organization was probably the 
first chain store organization in Can- 
ada. It has over 50 stores in opera- 
tion now in addition to some 1,000 
agencies. In the sale of some lines 
of goods, notably stoves, household 
furniture, musical instruments and 
farm implements, it has been the 
dominant factor in merchandising to 
the rural trade of Quebec for half a 
century. Lately it has been going into 
the industrial centres with its retail 
stores. It is further to facilitate this 
development that the company has 
undertaken new financing. Shortly 
after Labor Day, there will be offered 
by a Toronto investment house $1,- 
000,000 of bonds of the company; 
Quebec investment houses will offer 
preferred shares at about the same 
time. 

Go Into Newer Areas 


With the money raised by the new 
financing, Legaré’s will open stores 
in the new industrial areas of Quebec, 
the Lake St. John area, the Gatineau 
River district and points in the East- 
ern Townships where it is not repre- 
sented. Some half million dollars will 
be spent in this way, it is stated. 

Already the company operates 
stores throughout -Quebec, being re- 
presented in Three Rivers, Sher- 
brooke, St. Hyacinthe, Rimouski, 
Valleyfield, Montlaurier, Riviére du 
Loup and two score other communi- 
ties. 

Its agencies cover every commun- 
ity in the province as well as the 
French-speaking areas of Eastern 
Ontario and Northern New Brunswick. 
It is a tradition in Quebec that where- 
ever there is a church steeple there 
is a Legaré’s agency next door. So 

(Continued on page 12) 
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WALKER-G. & W. 
MERGER TALK IS 
MERELY GOSSIP 


Revival of Rumor Follows 
Accident of Shares at 
Same Price 


DIVIDEND EXPLAINED 


Directors Chose Early Action 
‘As Means of Ending Un- 
certainty in Stock 
Market 


With the stock of Gooderham & 
Worts and Hiram Walker, Ltd., mov- 
ing virtually in unison on the Toronto 
stock exchange, the rumor.has been 
revived that a merger of these two dis- 
tillery properties is in the offing on 
the basis of share for share. 

The fact is that it is merely a coin- 
cidence that the shares of the two dis- 
tilleries at the moment are selling at 
approximately the same price. The 
Financial Post learns this from a 
source that has always proved reliable. 


No Need to Merge 

Whatever may be the future of 
these distillery properties, it is a fact 
that a merger never has been dis- 
cussed at a board meeting. Informal 
conversations on the subject took 
place five months ago and again three 
months ago, but these never reached 
the stage of serious consideration. 

These two companies are served by 
the same president. But with both 
companies being operated satisfactor- 
ily from the viewpoint of their respec- 
tive directorates and with a traditional 
dissimilarity of market, there does not 
seem any purpose in effecting a mer- 
ger under present conditions, accord- 
ing to well-informed authorities. 

A quasi-official explanation of the 
Hiram Walker dividend declaration 
also has been forthcoming. It is un- 
derstood that the declaration of a $2 
dividend was a concession to a minor- 
ity of board, which is conspicuous for 
its conservatism. And it was not 
thought desirable to begin payment of 
dividend in the last quarter of the 
fiscal year. For this reason, the divi- 
dend applies to the first quarter of the 
next fiscal year and will be paid De- 
cember 15th to shareholders of record 
on November 30th. 
ends August 31st. 

The reason that the action of the 
board was taken so far in advance of 
the actual payment, it is explained, 
was that the board, in the interests of 
shareholders, desired the uncertainty 
to be dispelled. The apparent effect 
of a declaration was to depress the 
price of the stock, the market having 
oeen disappointed first because the 
dividend was not larger and, second, 
because the payments would not be 
made so soon as was anticipated by a 
large number of holders. 


T. Eaton Co. to Open 
Store in Niagara Falls 

In accordance with its policy of ex- 
pansion, by the opening of stores in 
smaller cities, the T. Eaton Co., Ltd., 
it has has been announced, will oper- 
ate a store in Niagara Falls, Ont. 

Eaton’s not long ago entered Hum- 
ilton with the purchase of the Arcade 
Ltd. There have been rumors of open- 
ing in London, Ont., and Windsor, but 
nothing has been heard of these in re- 
cent weeks. 


The fiscal year 


Victoria Guarantees 
Bonds of Company to 


Build Grain Elevator 


Sir Henry Thornton Encourages Project Because C.N. 
Pays Toll to C. P. for Use of Government Elevators 
at Vancouver—To Use Car Ferries 


Victoria, B. C., has ambitions to be 
a grain port—the grain port of the 
Pacific Coast. Two weeks ago the 
ratepayers of the city approved a by- 
law which guarantees the bonds of a 
company to build an elevator. The 
elevator will cost $700,000 and $500,- 
000 of the capital will be raised by 
the sale of the guaranteed 5 per cent. 
bonds. 

The bins of this elevator will hold 
1,000,000 bushels and the Victoria 
voters and the promoters think that 
the elevator can be filled and emptied 
25 times a year. : 

At first blush it seems silly to build 
an elevator on an island to handle 
the export of grain grown on the 
prairies. Some day it is predicted 
that fat yields of wheat and other 
grains can be obtained from the in- 
terior of Vancouver island. But until 
that day comes, say opponents of 
Victoria’s ambition, Victoria has as 
much use for a grain elevator as a 
steamship company has for a trans- 
fer warehouse on the prairies. 


C. N. Promises Grain 


The foregoing is the conclusion one 
might reach from study of the map 
and the grain routes. But a visit to 
Victoria evinces the arguments which 
apparently have swayed the majority 

voters: : 
Of the only way that the Canadian 
National Railway can get grain into 


government elevators at Vancouver is 
by paying toll to the Canadian Pacific 
Railway—the switching and other 
charges total about $17 the car. Sir 
Henry Thornton, president of the 
Canadian National, says that he can 
take grain from the mainland to 
Nanaimo in car feries and rol] it 
down to Victoria at from $3 to $4 the 
car. Thus there is a saving to the 
National Railways for the grain 
handled by it of from $12 to $13 the 
car. Sir Henry let it be known to 
Victoria that he hoped a grain ele- 
vator would be built there and pro- 
mised daily to put several train lodds 
of grain there during the season. 

Victoria (continues the argument 
pro) is 60 or 70 miles south of Van- 
couver. Ships from Seattle and other 
Puget Sound ports pass Victoria, 
while it is a day’s run to and from 
Vancouver. A great deal of grain 
shipments are in various quantities 
and grades. Ships with partial car- 
goes from American ports will stop at 
Victoria for additional thousands of 
bushels. And Victoria port charges 
are infinitesimal compared with the 
port charges at Vancouver. 


Are Guarantees Proper 


There were other arguments pre- 
sented to the voters, but these were 
probably the soundest and most con- 
vincing reasons why Victoria could 

Continued on page 5) 
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Packers is 


Not in Present Plans 


Postpone Income 
Bond Negotiations 


Negotiations in London be- 
tween representatives of the 
Canadian National Railways 
and the holders of Canadian 
Northern Railway income 
charge debentures have been 
postponed to September. It is 
said, though, that good progress 
towards a settlement was 
reached. 

London is hopeful that a sat- 
isfactory agreement can be 
reached that will protect the in- 
come debenture holders with- 
out adding unduly to the fixed 
charges of the railway. 


MCKINNON THIS 
YEAR EXPECTED 
TO DO BETTER 


Earnings on Common Prob- 
ably Will Be $2 
the Share 


McKinnon Industries fiscal year, 
which ends September 30th, is ex- 
pected to have been a considerable im- 
provement over the fiscal ended 
September 30, 1926, when the net 
profits were $148,982, after payment 
of preferred dividend. It is predicted 
that the earnings on the common will 
be about $2 the share for 1927. 

The factory at St. Catharines is en- 
gaged full time and it is anticipated 
that the earnings for the year will be 
the equivalent of $3 the share on the 
sommon stock. Losses in operation of 
the Buffalo factory, however, will 
probably subtract $1 a share from the 


net. 
Outlook is Good 


The outlook for the company is 
considered very good. One of the 
principal customers of the company is 
expanding rapidly and making a heavy 
demand for the output of the St. Cath- 
arines factory. It is probable that 
certain additions to equipment will 
have to be installed in order to take 
care of the 1928 business. 

Bumpers which protect automobile 
radiators, and the building-in of vis- 
ors with the bodies of automobiles, 
account for the comparative inactivity 
of the Buffalo subsidiary of this com- 
pany, it is said. The company in years 
past had a profitable business in auto- 
mobile radiator replacements. 

C. H. Easson of Toronto has been 
alected to the board of directors of 
McKinnon Industries to fill the vac- 
ancy caused by the resignation of N. 
L. Sinclair of New York. 


Predicts Rate 
on Barcelona 
Will Continue 


It is predicted that a 3, possibly 4, 
per cent. dividend will be maintained 
on the common stock of Barcelona 
Traction, which recently has advanced 
from 50 to the middle sixties. 

An interim dividend of 1 per cent., 
or 50 cents the share, was announced 
at the annual meeting of the company 
in June, but: shareholders were in- 
formed that there was no assurance 
that this rate could be continued. Since 
then, the directors apparently have de- 
cided that $1.50 or $2 annually safely 
may be paid on the stock in view of 
the constantly improving position of 
the company, the stability of the 
Spanish government and the conse- 
quent betterment in exchange and in- 
ternal affairs of the country. 


1928 Outlook for 
Pressed Metal is 
Excellent, Report 


Pressed Metals of America, which 
manufacture babbit bearings for auto- 
mobile engines at Marysville, Mich., 
and successor to Pressed Metals of 
Candda and the former Marysville 
subsidiary of the Canadian company, 
is reported to be in receipt of contracts 
which will keep the plant operating at 
capacity throughout the rest of this 
year and well into the spring of 1928. 

The volume of business will be in- 
creased materially over previous years 
but it is possible that lower prices will 
prevail on the bulk of the orders. How- 
ever, it is said that, with the manufac- 
turing operations concentrated in one 
efficient plant, the lower prices will 
not mean lower profits for the com- 
pany. 

There are prospects for the sale of 
the factory property of the company 
in Detroit, but the cash position of the 
company is such that an immediate 
sale of the property is not necessary 
or advisable unless an adequate price 
is realized. 


Public Must be Content 
With Conversion of 
Davies “A” 


MERGER IS HELPFUL 


With Consolidation Not Yet 
Formal, Conditions Are 
Reported .to be Much 
Improved 


With 80 per cent. of the holders of 
“A” stock of the William Davies Co. 
assenting, the last remaining step in 
the organization of Canada Packers, 
Ltd., can now be made. A total of 75 
per cent. of the Davies “A” stock had 
to be deposited by August 15th in 
order to bring the Davies company 
into the merger of packing companies 
in Eastern Canada. The compdnies 
are: 

—— Abattoir (including Gunns, 


Canadian Packing Co. (formerly 
Matthews-Blackwell Co.) 

The William Davies Co. 

Holders of Davies “A” stock are to 
receive a new 7 per cent. preferred of 
Canada Packers, Ltd., of $100 par 
value for each two shares of old stock. 
The holders of Davies “B” stock will 
get common stock in the new company. 
The new company will hold all the 
capital stock of the constituent com- 
panies, which will be operated under 
the old trade name. , 


No Issue of Common 


For the time-being apparently the 
only public stock interest in the new 
company will be represented by the 
preferred to be obtained in exchange 
for Davies “A” stock. All the Davies 
“B” stock has been closely held, along 
with about one-third of the “A”. 

According to well-authenticated re- 
ports, the prospects for the packing 
industry since the merger are excel- 
lent. Conditions in the trade which 
mitigated against successful operation 
in the last several years have been 
corrected entirely, and it is said that 
not only these. companies, but the one 
large company not included and the 
numerous smaller campanies_ else- 
where in Eastern Canada already have 
begun to benefit. So far there has 
been virtually no stiffening of prices 
of finished products or lowering in the 
cost price of hogs and beef. e im- 
provements that have come have been 
result of economies effected in admin- 
istration and in marketing, it is said. 

It will be somewhat of a disappoint- 
ment to the public which invests in 
stocks to learn that apparently there 
will be no issue of the common stock 
of Canada Packers, Ltd. Over a term 
of years, it is expected that common 
stock of this company would reap the 
holders good profits. 


History of Industry 


_ An exhaustive analysis of the pack- 
ing industry in Canada, and something 
of its discouraging history in the last 
several years are published herewith. 
The information is obtained from offic- 
ial sources and from Dominion Securi- 
ties Corp., which recently offered 
bonds of Harris Abattoir to investors. 

The packing business is one of the 
largest of Canadian manufacturing in- 
dustries and is of fundamental signifi- 
cance in the life of the nation. The pack- 
ing and curing of meats; the distribution 
of fresh meats on a national and inter- 
national scale, by packers and retailers; 
and manufacture of by-products of so 
wide a variety that they enter in some 
form into the daily use of practically 
the entire population — these activities 
with those of actual livestock produc- 
tion, employ a very considerable number 
of the workers of the country. To cite 

(Continued on page 13) 
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Background of Canadian 
Business By JOHN E. LANGDON, 


Business Editor, The Financial Post. 
WEEKLY REVIEW OF CONDITIONS 
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Canada Affected by U.S. and British Conditions 
Business Becoming Spotty Across the Border 
British Outlook is None Too Promisi 

a Newsprint and Flour Mills Show Decline 

=: But Promise is of Good General Business 


Canada can not entirely avoid being { decline too important to be overlooked 
influenced by business conditions in} and it is becoming accentuated. Do- 
the lands of its two most important | mestic flour trade also is reported as 
sister nations, the United States and | quiet, with prices easier. 

Great Britain. The affect on Cana-]| Jt is apparent that the job of 
dian business of a change in condi-| eliminating price cutting in the flour 
tions in those two countries is likely | trade ond telacion about co-operation 
to manifest itself in sundry pays among the mills is going to be neces- 
Our foreign trade is directly u- | sarily slow. 

enced by any change in the purchas-} Jn the meantime one of Canada’s 
ing power of those two countries.| key industries is running at a scale 
Qur factories, in many cases CON- {below the level of operations of re- 
trolled in one country or another, cent years. 

sense the change. Our money markets{ To ‘the end of June Canadian flour 
‘and foreign exchange markets re-} mills had produced 8,105,839 barrels 
spond. of flour as against 9,024,000 barrels 
Business Spotty Across Border a year a. aa E : ; 

Business is beginning to acquire a general, Ousiness is preparing 
spotty complexion in the United} for the fall and winter season, after 


States. Col. Ayres, the Clevleand ob- | the usual summer slump and most of 


server, has it that prosperity is get- the accurate -indices point to business 
ting tired. Business is going on an ascending scale. 
to some extent across the line, but We Are Better Off 
there are direct places where it is} Canada is much better off and is in 
going behind. And where there is}a much better position to experience 
advance, it is less rapid than form-}4 substantial rise in business than 
erly. On the same day recently, six} either the United States or Britain. 
stocks reached new highs in New]General merchandise is bound to 
York and six stocks reached new lows.| move in good volume this fall and 
The most pronounced movement in} winter, in practically every part of 
American business is that toward|the country. The Maritimes are ex- 
consolidation; the erection of huge} periencing new vitality. The prairies 
corporate and industrial edifices. Big} are going to have a good cash income. 
business is becoming bigger. British Columbia’s prosperity shows 
British Outlook Not Too Good no si of getting tired. Of course, 
In Great Britain, the outlook for|the older provinces of Ontario and 
fall and winter business is not promis- | Quebec are steadily coming back as 
ing. Trade has been active over there “ output of their diversified indus- 
for many months, but apparently it} eS grows. 
has gained its chief stimulus from the} Car loadings for the week to Aug- 
fact that every factory had a sheaf | USt 6, were lower than in the previous 
of unfilled lee that had piled up | Week, civic holidays having intervened 


duri j strik. in many centres. But compared with 
eo oe onal a ao — = the same week of last year car load- 


selling. 
be up to the average, the great diversi 


return. 
are doing well. 
will apples in Nova Scotia, while al 


crops have done well in Prince Ed 
ward Island. 


BRITISH INDUSTRY 
IS NOT OPTIMISTIC; 



































































































































Takes Pessimistic 
View 
Special to The Financial Post. 

































Bank reserves,” says the review. 



















the autumn strain. 
The report says: 
Price Level Continues to Fall 














In Canada, conditions are generally | ings were much higher, coal, lumber, 
excellent. But there are some direc- seed and merchandise all moving in 
tions in which there is room for im- vier volume. 
ee Our Pe ane pe eer 
tries — ur milling p a a ® 
per manufacture—have been af- Agricultur al 
individual mills are well below the Surv 
vi mills are we ow the 
1926 peak of operations. u ey 
Newsprint Production Affected : : . 
The and paper mills as a whole}. While fluctuations in grain prices 
are well above last year’s level of op- | indicate considerable nervousness on 
erations. The mills manufacturing | the part of speculators and much ef- 
wrapping paper and high grade pap- fort by Chicago to make the most of 
ers are doing exceedingly well. The} every isolated report, the important 
newsprint mills are showing the re-| thing from the standpoint of business 
sults of over-expansion in the indus- | is the virtual promise of a large and 
try. The total production of Canadian } satisfactory yield in every part of the 
newsprint mills at the present time | west combined with selling prices that 
is above last year’s totals, but it must } will return substantial margins to the 
be remembered that many new ma-| farmers. To those parts of the west 
chines have come in and therefore|largely dependent upon the return 
the output of individual mills has de-| from cereals there is practical assur- 
clined. In fact, during July they op- [ance of steady business during the fall 
erated at only 80 per cent. of capacity. | and winter. 
Ordinarily any industry that can = A satisfactory feature is the fact 
erate at 80 per cent. of capacity that the crops are ae rapidly and 
the midst of an over-exten state | cutting should be general by the last 
is regarded as doing exceedingly well, | week in August with some areas get- 
but we have been accustomed in Can- | ting started early. 
ada to having our newsprint mills Some Rust and Frost 
run at.around 95 per cent. capacity I oes : : 
and even to exceed their rated capa-|_. 1" some districts, in Manitoba the 
city. The decline in activity is there-| Yield is being reduced somewhat by 
fore marked. However the condition | ‘he spread of rust. In Saskatchewan 
is temporary; it may be a year before | ‘here was some damage by the frosts 
the definite turn comes, but that it] °f the previous week, though not as 
will come is virtually assured by the | ™uch as early and exaggerated reports 
slowing down of construction efforts |@d indicated. Alberta seems to have 
on new mills and the steady natural | ¢S¢@ped any of these minor disasters 
growth in newsprint consumption. entirely. In that province weather 
Milling Industry in ms conditions are very favorable for fill- 
he Canadian milling industry re- | ing and ripening. Cutting of winter 
mains in the doldrums and export | Wheat, barley and earlier varieties of 
trade, upon which all the larger mills | SPring wheat has commenced. Har- 
oo to a great extent, is still at | vesting of all crops should be fairly 
a low ebb. general within the next two weeks, 
In July, exports of wheat flour | with promise under favorable weather 
amounted to 449,200 barrels which | conditions of a volume exceeding any 
was only half of the export figure for | previous year. 
the month of July, 1926, When 978,- Alberta is particularly favored in 
339 barrels left Canada for other | having good crops for it is benefiting 
countries. in another way as well. With the ris- 
For the seven months to July, 1927, | ing strehgth of livestock markets, the 
exports were 5,066,870 barrels as|cattle raisers of Alberta having been 
against 6,275,962 barrels in the simi- | enjoying a good degree of prosperity. 
lar period to July, 1926. This is a Reports from other provinces are 
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high rediscount rate. 


versely affecting internal conditions in 






the present deadlock, it would be a much 







In the first place, Professor Cassel’s 
suggestion that prices in America have 
been falling as rapidly as elsewhere, is 
not supported by the information pub- 
lished by the Harvard Economic Service 










country during 1926 was brought about 
mainly by declines in commodities enter- 
ing her export trade; prices of imported 
commodities and domestic commodities 
having changed only to the considerable 
danger to her internal stability which a 
reduction in the Federal Reserve redis- 
count rate early this year might have en- 
tailed, e.g., excessive speculation on the 
stock exchange. 


Situation Changes for Worse 







































To Date : 

Production— So far as the movements in this coun- 

temas... Tris vers, Last Yeu This Your Last Your | try during the past quarter are con- 

Seeal, a ED Soh vistnssavvsee 59,940 81,277 487,810 431,184 | cerned, the situation has changed for the 

= P a aa * evaneveees ones 158,001 906,678 208.758 worse. The a - the bank rate 

Boots and shoes, pair (June) ....... 1,475,498 1,459,072 Tact 40808 | hoped mieht berala the beeiuning of a 

Flour, bbls., (June) .............. 1314212 1,646,000 8.106.889 9,024,000 | HOPed, might Herald the beginning of. 

Construction— er re eons ee ——— period . oe i nes — an 

Contracts awarded (July) ...... maintained with considerable difficulty, 

Building’ Perma"(Joecy).-<":PRSESSNS unseen seezang.ooe  sannenaoe | Gnd’ rive in the near future is in prow 
Labor—Employment index (July) ... 108.4 , 108.7 en ae pect. 

Transportation— . oe 5 ROSROTES ED sabengncee While it is hoped that the recent meet- 

Car loadings (to July 6) ......... 60,111 56,817 1,879,196 1,782,886 | 128 held in New York between the more 

: ore UE EUEEOD. Ssncccccnenes $15,270,904 $15,533,968 $88,842,564 $85,227,786 important central banks of the world will 

a coe ENED: sGicnbedscesens 2,264,452 2,827,103 13,012,299 13,956,687 result in checking the international com- 

: CNR ay Sony” bebsnabhbevan $22,545,250 $23,114,896  $129,698,814 $125.461,890 | petition for the available supplies of 

Ro ome 8) cevcvcccsecccs 646,564 2,027,580 14,070,787 15,557,784 | gold, and, in particular, lead to a modifi- 

migration (May) cation of the recent French banking 

Immigration (May) 77770777°°°""" oan piehnes 26,775 sse++ | policy, it ig very doubtful whether we can 

7 941 18,620 59,882 86,118 | expect an early alleviation of more than 

Deporte co Tireceenee nese $101,020,886 $01,518,178 $583,868,916 $486,945,548 | outstanding ictus el hc coming S i 

Abad Sn Leletiteketiass $105,678,453 $18,188,590 $561,082,854 $604,853, 157 . ie teeta Maman 

082, 353, statistics has been the insistent demand 































SE bb eusundetenss sco for advances which all the banks have 
Gonen eoo wesras scfm) Meateaze ab4seeee | found extremely diftieult to meet, owing 
Sugar, $cc tec eiccssceeees 4,118,211 °°.:°:(12 mos.) 42,185,165 84,617,478 | £0 the fact that they had already reached 
Retroleum (eal) ooo 108,662,009 22.1.1 (12 mos.) 750,782,872 604,260,965 | What in pre-war days would have been 

Export ved nnn Boa et ae’ oon 57,446 ...... (12 mos.) 835,169 1,009,726 a" as the limit of their lending 
ee GOULD * sci opinisockcsesc : 
Auvomobiles (pass.) (No.) ‘(iar.) ex > ceeeee a meee.) me nee Slackening in Drop is Temporary 
Wheat’ Flour’ bu? Seaaercooeens 6,620,131 16,806,486 111,750,670 110,601,296 | The chart of international business 
" we-sserthgtyedilanalateeel eee 449,200 978,339 5,066,870 6,275,962 | Conditions suggests that the persistent 
diecen, author, (Jens) ..... a downward tendency of world prices dur- 
Failures, liabilitics, (June) .2000°°"" 8 142 890 857 | ing the past two years is slowing up. But 






whether this tendency is more than tem- 
porary depends partly, as indicated in 
the previous section, on the international 
gold situation, and partly on the policies 
of the individual central banks. At the 
moment, with the autumn crop move- 
ments in prospect, the tendency of Euro- 


2,437,981 2,312,913 
Bank Debite (June) _Riteeneseeeses $2,880,000,000 $2,584 [000 000816,018,000,000814,641,000,000 
Stock prices fedex {July MRicerkie a rae 7 7s 
sales (June) ........... 45,298,000 14,634,000 ) Q 

tities ceseene” $45,298,000 $44,634,000 $246,876,000 $228,817,000 
General index (July) 


SOLOS COPS Er eeeceroceceececs 












eek et ; ‘0 | Pean discount rates is upwards. There 
Seoueeet ~ckvayhs oP , : are, however, a number of abnormal fac- 
Latek..*  tasueeace v x tors to be taken into account. In Ger- 

‘| many, for example, where difficulties are 


Stee eee eeee of 

Seer eee wees 
ee eneee 

SPOTS C CSL SCeeeeeeecessooes 


SOPHO SOHO E EE eeere 


@eeeerseee 8 8= = seeseocs 
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not at all pessimistic and are very 
bright from some quarters. The gen- 
eral situation is just satisfactory in 


the fruits are below last year they 
were up to the normal average. This 
applies particularly ta pears and 
apples which will be about 80 per cent. 
of last year’s bumper returns. Small 


keting organization is however better 
which should help to prevent loss in 


In the older provinces of Ontario 
and Quebec agricultural revenues will 


fication of crops preventing any large 
increase of decrease in aggregate 


In the Maritimes the principle crops 
Potatoes in New 
Brunswick will give good returns as 


SEES NO REVIVAL 


Official Federation Forecast 


LONDON.—The official quarterly 
trade forecast and business barometer 
of the Federation of British Industries 
did not strike a very optimistic note. 
The Federation points out that the 
normal seasonal slackening in trade 
which is in progress is being accen- 
tuated by the fact that it coincides 
with the conclusion of the working 
off of the great bulk of the accumu- 
lated orders left over as a result of 
last year’s stoppage. So far as re- 
vival of trade in the autumn is con- 
cerned, it is hard to find any solid 
ground for optimism. “It is difficult, 
for example, to see how either the 
heavy constructional industries or the 
staple export trades can advance much 
above their recent peak in the ab- 
sence of some marked change in the 
present trend of international mone- 
tary movements and a_ substantial 
strengthening of our own Central 


The hopes held out that the reduc- 
tion of the bank rate to 4% per cent. 
in April marked the close of the long 
drawn out period of credit restriction, 
with its consequent fall in the ,price 
level, and the beginning of the much 
needed expansion in the basis of 
credit, have failed to materialize. A 
rise in the bank rate to at least 5 per 
cent. in the autumn now seems in- 
evitable, even though exceptional 
steps are taken by the Federal Re- 
serve Banks of America to relieve 


The serious consequences to industry 
of the continual fall in the international 
price level, which was discussed in the 
leading article in the forecast for the 
past quarter, has recently been stressed 
by many well-known monetary authori- 
ties, notably Sir Josiah Stamp and Pro- 
fessor Cassel. While it is generally 
agreed that this fall is mainly attribut- 
able to the failure to implement the 
Genoa Currency Resolutions for safe- 
guarding the post-war gold standard, a 
good deal of difference of opinion exists 
as to its more proximate causes. In the 
above-mentioned leading article it was 
suggested that European deflation, and 
in particular the policy of the Bank of 
England, were mainly responsible for the 
movement. Professor Cassel, on the other 
hand, tends to throw the major part of 
the blame to the United States, who, he 
alleges, have been maintaining an unduly 


While it is undoubtedly true that by 
appropriate action at the time this coun- 
try returned to the gold standard, the 
Federal Reserve Board might, without ad- 
the U. S. A., have taken steps to prevent 


more difficult matter at the present time. 


(see their weekly letter of June 25, 1927), 
which shows that the price decline in that 
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anticipated in meeting the Dawes annui- 
ties which fall due during the next two 
years, the Reichsbank policy is, in any 
case, in the direction of credit restriction. 
In Italy, as anticipated in our last supple- 
ment, the policy of rapid appreciation of 
the lira has led to an industrial crisis, 
and while, as a result, this policy has 
been temporarily suspended, the full re- 
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action on trade and prices has yet to be individual’s ability initiative. 
. | felt. a oo the ee is con- : 7 
cerned, the fall in the world gold prices, every successful business man 
which has until recently been mainly Ye eval “oa 
confined to export prices, has begun to izes, too, the value of help from 


spread to domestic prices and so is react- 
ing on the instalment industries. While 
this leads one to anticipate that the pres- 
ent slackening in the U. S. consumption 
trades will prove to be more than season- 


credit and dependable 
business counsel. 

























al, it may, by releasing funds, encour- : 
age the Federal Reserve Board to reduce The Bank of Montreal is con- 
the rediscount rate and relieve the Euro- stantly playing a vital part in 


pean stringency. 
Have Caught Up With Orders 


The quarter just ended has witnessed 
the culmination of the period of trade 
expansion which followed the conclusion 
of the stoppage. While the recent slack- 
ening is primarily seasonal in origin, 
there is nothing to indicate that there is 
likely to be any early alleviation of the 
difficulties of our staple export trades on 
which a renewed upward movement in the 
autumn mainly depends. It must be re- 
membered that the level of trade activ- 
ity reached in certain industries during 
the past six months was in excess, not 
only of that before the coal stoppage of 
last year, but in certain cases—notably 
the iron and steel industries—greater 
than at any time since the post-war 
slump. Since a large part of that im- 
provement was due to an accumulation 
of postponed orders it cannot, without 
additional evidence, be taken as a sign 
that the various impediments to trade 
expansion which existed before the coal 
stoppage have been removed. 

Unfortunately, while it is true that the 
road to expansion has been freed of many 
obstructions, it is still far from clear. 


the story of many a business 


success. 
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The Store for Men 


Church’s Shoes 


of Northampton, England 


Black $12 




















Sask. 
















HE man who seeks refuge 

from weighty footwear 
will feel intensely relieved in 
this lightweight Church Ox- 
ford. The neat style and 
sturdy life: of the “Strand” 
are occasioned by fine leathers 
of uncommon distinction. 


All sizes. 















15 WELLINGTON STREET WEST 
TORONTO 









The Cochrane 


*‘Newfoundland’s Most Home-like Hotel” 


ST. JOHN’S 
NEWFOUNDLAND 


Rates: $3.00 per day and up W.E. STIRLING 
American Plan Manager 






Street Floor. 















































































Remi tting 
Money 






















We sell Drafts, Money 
Orders and Cable Remit- 
tances on all parts of the 
world. 



















Private wires between 
Toronto, Montreal and New 
York and strong connec- 





























tions in foreign countries 
enable us to quote lowest 
possible rates. 


You are assured careful, 
quick and economical ser- 
vice on your transactions. 


DOMINION 
BANK 
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LMOST every business success is due to some one 


his bank in the way of timely 


BANK OF MON 


Established 1817 
‘Total Assets in excess of &780,000.000 


CANADIAN BANK 
NOTE COMPANY 


Engravers and Printers 


MONTREAL 





























Foreign Exchange 


Our offices in New York, Montreal 
and Toronto are connected by 
private telegraph wires insuring 
the closest possible quotations on 
all foreign currencies, 


This Bank solicits Business Accounts. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 
Total Assets, $245,000,000. 


The Weybum Security Bank | 


Chartered by the Act of the Dominion Parliament 


TWENTY-SEVEN BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos, Mer- 
gens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
M. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 
N. D. McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 


WEYBURN, SASK. 


A General Banking and Foreign Exchange Business Transacted. 








CLARKSON, GORDON & DILWORTH 


CHARTERED ACCOUNTANTS 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 






BENNETT, HANNAH & 
SANFORD 
Barristers, Solicitors, Ete. 
Hon. R. B. Bennett, P.C., K.C. 

, B.A. A. 
. Chambers, LL.B., 
M.C., M.A, ; 





WHEN REMITTING 
SEND 
CANADIAN NATIONAL 
EXPRESS 
MONEY: ORDERS 


Real Estate Auctioneers 
Subdivisions, Tracts of Lots, Industrial 


SOLD AT AUCTION 
Office: 
2 Court St., Toronto 2, Ont. 













LIMITED 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 




















Head Office and Works 
224 Wellington Street, OTTAWA 
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Industry 
Share 
~~ Ch 


Canadian ~ Productive 
come Now Over 
$5,000,000 


PRODUCTION RI 


Steady Growth Since 

in Canadian Producti 

Income-Shown in 
Survey 


Agriculture and manufa 
continue to run d in hand 
two chief sources of Canadian | 

A careful survey for 1925 
Canadian income from agricul 
total $1,342,900,000 and from i: 
$1,360,900,000. Industry led. 

The figures are for net proc 














2 which means that duplicating 


between one group of branch 
duction and another have be 
minated. 

Dominion Bureau of Statist 
issued a report on the product 
come of Canada. Figures cov 
year 1925. This is somewhat o 
and is not of great value in 1 
ing the current purchasing po 
the country. But the labor it 
in making up the report is very 
The report is of value though, it 
ing at the comparative value t 
ada of different industries : 
studying the long-term trend o 
perity in different areas. 

The value of Canadian product 
cording to the survey just complet 
greater in 1925 than in any oth 
since the peak of post-war infl: 
1920. The marked increase in 
accounted for by the commencer 
the active industrial conditions 
ent in many lines throughout 1! 
down to the present time. The n« 
of commodities produced in Cana 
ing 1925, as estimated by the bu 
the basis of statistics compiled 
various branches, was $3,325,000,01 
amount compares with $3,018,005 
1924 and $3,051,000,000 in 1923, 
crease over 1924 of 10 per cent. 


Total Is Over Five Billion 


These values were produced by z 
mately 65 per cent. of the gainfu 
ployed persons in the Dominion 
engaged in the various kinds of “ 
tion,” defined according to the 
acceptation of the term as in 
agriculture, forestry, fisheries, tr 
mining and manufacturing, etc. ' 
maining 35 per cent. of the gainfu 
ployed ‘must also be considered 
producers in the larger sense 
word, being engaged in activitie 
as beeen trade, adminis 
the professions, domestic and p 
service. As showing the import: 
the latter activities, it may be » 
out. that. railw: ss earnings 
amounted to ,000, street | 
earnings to $49,600,000 and teleph« 
a earnings to $58,800,000, 
which from a broad point of view, 
also be considered as “production 
lowing for their work, production 
represented created values of $5,1 
000 as compared with $4,643,000 
1924 and $4,694,000,000 for 1923, 

Survey by Industries 
A summary by industries of : 
roduction of Canada in 1925 is 
ows (with 1924 figures for compa 
Division 


of : 1924 1 
Ind Net j 
Agriculture - $1,140,855,500 $1,34: 

REF csi: 'e 311,265,847 81: 
Fisheries ... .. 44,534,235 4 
Trapping 14,785,634 1 


209,583,406 22 
Electri¢ Power ~ 14,616,863 7 


aevreeenmntiigl ities 
— Pri 


mary 
roduction. . $1,795,681,485 $2,02 
Construction. . $187,114,415 $20 
Custom & Repair 58,053,266 6 
Manufactures . 1,256,643,901 1,36 
Total Secondary 
Production. . $1,501,811,582 $1,64 


$3,018,182,081 $3,32 


As the above figures show, in a 
branches of production except t 
increases were shown in 1925 o 
preteding year, while the dec 
trapping was insignificant. The 
est gain was in agriculture, the 1 
put in 1925 being $1,342,900,000, 
crease of $202,000,000. Manufe 
occupied second place in the m: 
both percentual and absolute in 
The net output of the manufactu: 
dustries in 1925 was $1,360,900,00 
pared with $1,256,600,000 in 1924, 
crease of $104,000,000. Mineral 
tion was valued at $226,600,000, : 
pared with $209,583,000, an incr 
$17,000,000. The advance in const 
was nearly $15,000,000 or. 8 per ce 
total for 1925 being $202,100,00 
portant increases were.also atta’ 
the fisheries and electric power di 
A moderate increase was shown 
estry production, while the total { 
om and repair industries is es 
for purposes of comparison. 


Survey by Provinces 
A comparison by provinces foll 
1924 


Grand Total .. 


Province Net Value N 
SBOE se pstewiae $18,138,381 $2: 
Nova Scotia ....... 96,071,433 9% 
ew Brunswick 78,298,070 8% 

$0. wubeten< 729,992,866 795 
QUOD a5 ia akties 1,217,764,312 1,25! 
Manitoba Shes Saeeee 190,022,463 181 
Saskatchewan ... .. 237,254,471 36( 
Alberta eh akan asta 210,972,370 25° 
ritish Columbia .. 236,816,575 26¢ 
WONG ioe Sei kon 2,851,140 


GRAND TOTAL ... $,018,182,081 3,32! 

Comparing the 1925 figures wi 
record from 1921 to date some ir 
ing results are shown, chiefly t! 
tinued depression in the two chie! 
time provinces, which led to the a 
ment 6f the Duncan commission. 

While each of the provinces sh 
decline in the net value of produc 
1921 compared with the precedin; 
the trend during the readjustment 
Jasting from 1921 to 1925 exhibit 
siderable variation in the differen 
hees. In Prince Edward Island, tl 
est point was reached in 1922 wit 
stantial recovery in 1924 and 192! 
ot value of production was $23, 
1925, as compared with $24,400 
1920. The depression in Nova Sco‘ 
maintained throughout the period 
eee production in 1925 reachi 
at point of the period after 
©creases from 1920; the great st 
mines was partly responsi 
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toba, Despite the decline in Manitoba, 
the net value of production in the three 
Prairie Provinces showed an increase 
over 1924 of $161,200,000, or 12 per cent. 
Industry Built on Resources 

The net production from manufactur- 
ing in British Columbia during 1925 was 
in excess of $99,900,000, but more than 
half of this amount was derived from 
manufacturing processes closely associ- 
ated with the primary industries, especi- 
ally logging and fishing. The remainder, 
$35,600,060, was 13.6 per cent. of the net 
output of the province. Aside from 
manufacturing, forestry constituted the 
chief source of new wealth—about 28.3 
per cent. of the total output of the prov- 
ince was contributed by the forest. Min- 
ing and farming followed in order, with 
percentages of 25 and 13 respectively. 
The general increase in the net output 


of 1921 was also very severe in Ontario, 


Industry, Farming = BES 
Share Honors as 
Chief Activities 


rate of increase was maintained from 
1921 to 1925. 
The special feature in the case of 
Canadian Productive In- 
come Now Over 
$5,000,000 


Manitoba was the marked increase in 
PRODUCTION RISES 
















































Privacy 
you are assured of privacy 
when your VALUABLES 
are placed in a 
SAFETY DEPOSIT BOX 
at one of our branches. 






1924 compared with the preceding year. 
The net output of 1924 was not maintain- 
ed in 1925. While a decline was shown 
in Saskatchewan during 1921 compared 
with the preceding year, the total of 
1920 was exceeded in 1922 and again in 
1925 when agricultural revenues were 
very satisfactory. High points in the net 
value of production in Alberta were at- 
tained in 1923 and 1925. In British Col- 
umbia, steady increases were shown dur- 
ing the readjustment period from 1921 
























































































Sources of Income 
in Canada 









The rates arelow. a 
















PRIMARY x2 gpm to 1925, the decline in 1921 being offset 2 ae a on province during 
eS BAG ae y increases from 1921 to 1925. > Indicates tha e improvement in 
Steady Growth Since 1920| Pits SePvccaasics':"":: ™SMAG| " Ghiet'indastrien of Each Province | busines conditions war well dissiouted THE CANADIAN BANK 
in Canadian Productive Maple products .............0. .288,000| The figures show the relative import-| throughout the main branches of indus- |- 
in I Sh : Tebaeee -+- osesees SN .£06.nee ance of different industries in the prov-| try. OF COMMERCE 
ncomes own in Tass ANd Clover BCCG...... sees " J inces. csinenniaiibianimiiats 
HOMEY. -eseseeeee vescereecces 2,529,000 Production in Nova Scotia was princi- General industrial transportation and ‘ 
Survey Flax Fibre ...+..ssssecssesees 454,000 pany in the agricultural, oe een agricultural ations (froma, creports Capital Paid Up $20,000,000 
f oc - and mining industries, which were re-| reaching him from all parts of Canada) Reserve 
Agriculture and manufacturing Betel Pus Mesbaniey ...... $1,145,198,100 spectively accountable for 32.8 per cent.,| is excellent and will continue to improve Fund $20,000,000 







continue to run hard in hand as the] Farm Animals .............. $$ 151,424,000 | 28.7 per cent. and 18.6 per cent. of the|as the market for Canadian products 






























two chief sources of Canadian income, | Wool ........  cccscsceceecees 8,958,000 | net output of the province. The contrib- | widens, said E. W. Beatty, K.C., chairman 
A careful survey for 1925 shows oa ——— 32,198,799 | ation of manufactures, aside from pro-|and president of the Canadian Pacific 
Cannélen income from & griculture to —T Se resiei sss euhes cooee e7'872.613 — > in a with the | Railway. 
total $1,342,900,000 and — industry Mah cold to factories ....... 101,068,487 t. ae af ae eaeiee in as leone 
er eee Senet 785, ] ; : A eS 
re. nal Seay Seite seo 36,419,739 | industry in New Brunswick, agriculture 
~ the igure cy Production, | Poultry and eggs ............. 69,675,000 | moved into, first place as a producer of 
. which means that duplicating items | Fur Farming— new wealth in 1925, the proportion being EXECUTORS, TRUSTEES, 
between one — of branch of PTO- | Pelte ..... cesscecsceeeseees 782,000 | 36.2 per cent., while forestry furnished 
Figs meet ad duction, and another have been eli-| Animals ..... ..........+44- 2,897,000 | an ae re > ADMINISTRATORS DOMINION BRIDGE CO 
ontrea inated. ——~ aan ann | ee OCcUpie ird place wi an output 6 
eee — Total Animal Husbandry..... 197,690,402 | of 16.6 per cent. followed by fisheries | Guardians, Transfer Agents, ° 


Dominion Bureau of Statistics has stamiecttinsigens | p 7 ; 
connected by issued a report on the productive in- | Total Agricultural Production.. $1,342,889,420 with 5.5 per cent. Agriculture, including 




















wires insuring toe tieain Slaten aever the oe fur farming, contributed 848 per cent,| Bond Mortgage Trustees LIMITED 
quotations on ear 1925. This is somewhat old now, | L°s® for Lumber ............. $ 73,302,369) ° e net output o rince Edward 
Sar Sek ar acetates terete ea nn cnscssccnceeee 2 a pana Montreal, P.Q 
, A ing the ae pecans eb - All other forest ‘products ..... 73,452,083 Maritime Provinces were counterbal- Real Estate Department 9 . , 
siness Accounts. he country. But the labor involve —————— | anced by increases in agriculture, man- 
in making up the report is very great. | To! forestry overations..... § 200276.61 | ufactures and other lines. ‘The net re-|CHHARTERED TRUST |} ENGINEERS, MANUFACTURERS and 
@e)x The report is of value though, in arriv- | saw mill products .........++. 51,982,500 ae oee pe my dy Fe mg ‘he & Executor Company E 
oe * ie a ae — Pulp mill products ........... CASTE | cousin peur, Movs Bestia ‘alone chee 46 King St. W.. Toronto RECTORS of STEEL STRUCTURES 
ITIA ada of ditterent indus Total milling operations ..... 104,196,281 | ing a slight decline. g ” ron 








studying the long-term trend of pros- The product derived from manufac- 





BRANCH OFFICE AND 



























32 perity in different areas. Total Forestry Production ..... $13,412,842 | tures in Quebec was greater than that | Sees HEAD OFFICE AND WORKS: 
ee ~ The value of Canadian production, ac- Fisheries ~~ | from any other industry. Manufactures, Lachine Locks, P.Q. WORKS: 
YUU. cording to the survey just completed, was | pi.) sold fresh by fishermen... $ 16,060,982 | #Side from the output of establishments P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 
















associated with the extractive industries, 






greater in 1925 than in any other year | Sales to canning and curing estab- 

































































since the peak Nod ig watered myo in wyhments | TN a 13,953,936 oe - cent., =— the bm Capital: $1,000,000 

1920. The marked increase in is jomestically cured ........ 1,500,207 | output of the entire manufacturing div- Reserve 000 ee : 
accounted for by the commencement of | Fish canning and curing establish- ision referred to the same base was 61.3 , 350, Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
the active industrial conditions appar-| ™ments (value added) ....... 16,427,056 | per cent. Farming came second with a Edmonton, Vancouver. 






production of 27.8 per cent., and forestry 
with an output of 12.1 per cent. occupied 
third place. With the exception of for- 
estry, increases were shown in each of 
the branches of production in. 1925 com- 


ent in many lines throughout 1926 and 
down to the present time. The net value 
of commodities produced in Canada dur- 
ing 1925, as estimated by the bureau on 
the basis of statistics compiled by its 


Total Fisheries Production 


Complete 
Trust Service 


. $47,942,131 


ity Bank 


n Parliament 









Trapping 
Fur Production (Wild Life)... $14,778,173 












SSKATCHEWAN various branches, was $3,325,000,000. This ou, mies ining $117,082.28 pared with the preceding year. The in- covering 
- amount compares with $3,018,000,000 in er metallics .......+.ssseees 8S, creases in agriculture and manufactures 
~YBURN, SASK. 1924 and $3,051,000,000 in 1923, an in- as 5 coos ohana ae were j2 per cent. and 4.6 per cent., re- Wills and Trusts CANADA PERMANENT BONDS 
. : rease over 1924 of 1 r cent. ea "046: spectively. Loans 
olis, Minn.; Jos. Mer- ; Total Is Over Five Billions Brick and’ tile Tee aubba sees ierasst Industry Leads in Ontario a Have stood the greatest of all teste—the test of TIME. 
ride, Weyb Sask.; —_ ‘ i 702, : Real Estate and Investment For more than half a century they have been a favorite investment 
’ yourn, Sask.; duced b oxi- | Fire brick and fire clay ........ 702,707 The net production fr th t ; L 
Fargo, North Dakota; These values were produced by approxi-| ciay sewer pipe .......-...-.. 1,182,454 produ om the manutac- Registrar and Transfer Agents of many prudent and experienced investors. 
me "'M Weyb . mately 65 per cent. of the gainfully em- | stoneware and pottery ......... 269.979 | tures of Ontario, when stripped of all The Bonds bear interest at 
, Gen. Mgr., Weyburn, ployed persons in the ne eee SMD sac shb ines bewssatjeeconecs 8,387,652 oth soon abeaes ee a Safety Deposit Vaults FIVE PER CENT. 
engaged in the various kinds of “produc- | Other structural materials and wi ,400, rom agriculture. For- . 
lusiness Transacted. tion.” defined according to the usual| clay products .............+. 10,685,187 | estry held third place with 7.4 per cent. THE Phe Ee ee csamnnnd aidataud team ae a 
acceptation of the term as including tasted teenie Pesbeine “poze.503833 of the total, and mining followed with EASTERN TRUST more years 
~ agriculture, forestry, fisheries, trapping, - BERS STOSER. 220g Vin | 78 per cont. The construction output COMPANY . ; ; ¢ 
mining - a , a re- Electric Power oo aa bd a me net opetaction of ae. Please call or write for any further information desired. 
aining 35 per cent. o e gainfully em-| plectric Light and Power...... $ 79,341,584 c ow crease in over Head Office~ Halifax, 
ployed “must also be considered to be| Total Primary Production ...... $2,024,947,483 | 1924 in agriculture, mining, electric "ion CANADA PERMANENT MORTGAGE CORPORATION 


power, repair work and manufactures Established 1855 
counterbalanced the decline in the re- 
maining branches of production. The 
net output of manufactures increased by 


$54,800,000, and agriculture showed a 


ILWORTH 

3 producers in the larger sense of the 
~ word, being engaged in activities such 
SONS as transportation, trade, administration, 
J the professions, domestic and personal 
i As showing the importance of 


SECONDARY PRODUCTION 





MONTREAL- 138 St. James Se. 14-18 Toronto Street Toronto 2 


General construction .......... 
Shigbuliding ..cccsce seccoccces 










$193 ,500,000 
8,602,890 




























































TORONTO service. how , C eeeneennatnemtnt 4 
latter activities, it may be pointed] Total Construction .......... $202,102,890 | gain of $17,200,000. 
MONTREAL ae er railway gross anaes In 1925 a Except in forestry, in fisheries and in 
Sota» amounted to $455,300,000, street railway | Custom and repair ............ $ 61,534,000 | trapping, Ontario led the other provinces 
earnings to $49,600,000 and telephone and Manufactures and divisions in the productiveness of 
ETT, HANNAH & telegraph earnings to $58,800,000, all of | Veretable Products ............ eyed the main branches of industry. The prov- 
[ which from a broad point of view, should —- Products ....+++++-000: 115,868,479 | ince yielded precedence in forestry oper- oe 
SANFORD also be considered as “production.” Al- Waed aaa’ eee tee we eee 310 642.862 | 2tions to Quebec alone while British Col- : 3 i % 
istere, Solicitors, Ete. lowing for their work, production in 1925] tron and steel ................. 205,041,508 | UMbia, Nova Scotia and New Brunswick 3 
ary, A represented created values of $5,115,000,- | Non-ferrous metals ............ 85,701,766 | Obtained a greater income from the fish- 
t. B. Bennett, P.C., K.C. 000 as compared with $4,643,000,000 in | Non-metallic minerals ......... 78,969,840 | eries. More than 51 per cent. of the net 
ford, B.A. A. Hannah, 1924 and $4,694,000,000 for 1923. SEY, du Wie dein 00 00sec seete 56,607,527 | manufacturing output of the country was 
ight, E. J. Chambers, LL.B., Survey by Industries Miscellaneous including ........ 136,576,424 | contributed by Ontario, and 27 per cent. 


G. Nolan, M.C., M.A. of the agricultural income was derived 
from the same source. 
Nearly 93 per cent. of the output of 


Saskatchewan was obtained from farm- 







Total manufactures ¢ ........ $1 360,879,907 
Total Secondary Production ....$1,624,516,797 


A summary by industries of the net 
roduction of Canada in 1925 is as fol- 
ows (with 1924 figures for comparison): 

























— 1926 1928 GRAND TOTAL ¢ .......... $3,325,115,594 | ing, which also largely predominated as 
eta ta hee Le Industry Net Net xThis amount is exclusive of duplication in-| # producer of new wea th in Manitoba 
Agriculture $1,140,855,500 $1,342,889,420 | volved in purchases: of power by reporting | and Alberta, the proportions being 62 
aa) Forestry .... 311,265,847 813,412,842 | companies. per cent. and 76 per cent., respectively. 
Fisheries ... .. 44,534,235 47,942,131 item “total manufactures” includes the | Mineral production, chiefly coal-mining 
DIAN NATIONAL Trapping 14,785,684 14,778,178 montis industries which are also shown! held second place in Alberta, with an 
DS wus ‘exo 583, 583, S re. : 
EXPRESS an A fe ot oe $ 30,653,832 | CUtPut of 10 per cent. of the provincial 
NEY: ORDERS en ______.__ | Sawmills and pulp mills .. 108,397,898 | total. Manufacturing was second in im- 
Total Primary ns and curing .. 16,427,056 ortance ar and eer mag 
——— — : , $1,795,681, 2,024,947,483 | Shipbuilding ............ ; 8,602, Larger grain yields accounted for the 
peamastion 61,706,001,008 CARSON Mineral industries ............. 57,679,128 | increase in the net production of Sas- 
tention. oe eee eye Electric Power .....s+sseeeeeee 102,587,882 oo —_ on — agricul- 
Manufactures . : 1,256,643,901  1,360,879,907| Total ........... secsssseees $324,348,686 | “UTS! income showed a decline in Mani- 
— Manual Total Secondary Manufactures, with duplicate elim- Fi e al . iT inal Wareh a 
ea low, pres trom n 1908 te Production. $1,501,811,582 $1,642,516,797 — saab sees gases arent: SAGA ROL Rt Inanci Assistance The — cial by Pu Nip rine under 
fork Grain. Send Grand Total .. $3,018,182,081 $3,825,115,594 | making computation of the grand total. to Estates being administered by it 
copy today. Dept. A-24. 





As the above figures show, in all the 9 
branches of production except trapping, 
increases were shown in 1925 over the 
preceding year, while the decline in 
trapping was insignificant. The great- 
est gain was in agriculture, the net out- 
put in 1925 being $1,342,900,000, an in- 
crease of $202,000,000. Manufacturing 
occupied second place in the matter of 
both percentual and absolute increases. 
The net output of the manufacturing in- 
dustries in 1925 was $1,360,900,000, com- 
pared with $1,256,600,000 in 1924, an in- 
crease of $104,000,000. Mineral produc- 


;CHAUBLE & CO. 
il Street, New York 


PAID UP CAPITAL 
AND RESERVE $1,259,430.36 


The Imperial Canadian 
Trust Co. 


Executor, ree Assignee, Trustee, 


this poor showing in 1925. The net value 
in 1925 was $94,800,000, compared with 
$185,300,000 in 1920. The trend in New 
Brunswick was similar to that in Nova 
Scotia, the chief variation being an. in- 
crease in 1925 as compared with the pre- 
ceding year. 
Quebec Shows Steady Growth 


In Quebec the decline in 1921 compared 
with the preceding year was very severe. 
During the readjustment period the chief 
features were the substantial recovery 
in 1923, the minor recession of 1924 and 


Montreal’s New Concrete 
Terminal Warehouse 
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Montreal’s new Rail and Water Terminal is an outstand- ° 














Head Office: Winnipeg 






) AT AUCTION 


Office: 
St., Toronto 2, Ont. 






tion was valued at $226,600,000, as com- 

red with $209,583,000, an increase of 
17,000,000. The advance in construction 
was nearly $15,000,000 or 8 per cent., the 







the marked recovery in 1925. The decline 









ing addition to the commercial facilities of the Dominion. 
Built of concrete throughout, it is the last word in modern 





Branches: Saskatoon and Calgary 










design, with 600,000 square feet of floor space. Much of 
the construction work was done in winter so that the Ter- 





total for 1925 being $202,100,000. Im- 
portant increases were also attained in 
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cies = eat hoa tn tr. —ee Steel Plate Engraving and LIMITED Z So ie 
\DIAN BANK tstry production, while eesaun See ane. a minal would be ready for the busy — — Ke 
E COMP ANY for parposes of comparison. Se, es fact that concrete can be advantageously poured wit out 
nee een ee undue cost in the coldest weather, has meant much in 
agers a a 11 rome ——_ ‘OTTAWA’ 1112 Bank of Hamilton Bidg. facilitating the erection of structures of this type where the 
ers and Printers pei ae ecgiee sis iaeaet es. 10408 eaeemeaen —— — bulk of the work must be done between the closing and 
{OTES AND CHEQUES Qucher runawick eo Sameaaes Serres opening of navigation. 
PORATION BONDS Manta tee tease “onesaas “aster an i | | : 
SS coucias. Hegaee miaweet| | | haem gem Aine sett noone, Cente: Lastasd feos oes 
mets seerseeee 2,851,140 8,956,127 New York— 2,000 dealers in nearly every city, town and village in 






Canada. If you cannot locate a convenient dealer, write 
our nearest sales office, 


We feature the 
collection ser- 
vice and invite 
correspondence. 






Bank of the Manhat- 
tan Company. 


England— 
Lloyds Bank Limited. 


France— 
Lloyds and National 
Provincial Foreign 


GRAND TOTAL ... 3,018,182,081 3,825,115,594 
Comparing the 1925 figures with the 
tecord from 1921 to date some interest- 
ing results are shown, chiefly the con- 
tinued depression in the two chief Mari- 
time provinces, which led to the appoint- 
ment of the Duncan commission. 
While each of the provinces showed a 
decline in the net value of production in 
_ 1921 compared with the preceding year, 
the trend during the readjustment period 
sting from 1921 to 1925 exhibited con- 
_ Siderable variation in the different prov- 
inees. In Prince Edward Island, the low- 
@st point was reached in 1922 with sub- 
stantial recovery in 1924 and 1925. The 
Ret value of production was $23,100,000 
2 3 in 1925, as compared with $24,400,000 in 
o Envevore C . _ 1920, The depression in Nova Scotia was 
6 ACELAIDE ST WE _ Maintained throughout the period under 
_ feview, production in 1925 reaching the 
_ ‘west point of the period after steady 
cE 8 from 1920; the great strike in 
‘She coal mines was partly responsible for 


es 
~ 





Canada Cement Company Limited 


Canada Cement Company Building 


PHILLIPS SQUARE MONTREAL 


Sales Offices at 
TORONTO WINNIPEG 
We maintain a Service Department to co-operate in all lines of work for which concrete 


is adapted. Our Library is comprehensive and is at your at all times, without 
charge. Write us. 


Bank Limited. 
Italy— 
, oe Commerciale 
Italiana. 
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BANK STOCKS 
FIND BUYERS IN 
UNITED STATES 


Renewed Investment De- 
mand is Result of Com- 
paratively High Yield 


Canadian bank stocks have been 
in active demand m recent weeks. 
It is said that the demand originates 
from the United States, where in- 
vestors have made the discovery that 
the yield from Canadian bank stocks 
is considerably higher than the yield 
from stocks of institutions of similar 
calibre in the United States. 

Of the ten Canadian bank stocks, 
in which there is fairly active trad- 
ing, six are selling on a basis to 
yield less than 5 per cent. and four 
to yield less than 6 per cent. 

se are comparatively high 
yields for institution of such strength 
and stability. But the reason, doubt- 
less, for that prices are not higher is 
the double-liability clause of the bank 
act. In the event of a bank failure. 
shareholders are liable to be calle¢ 
upon for an assessment up to the par 
value of their stock. 

Of course, a bank failure is an ex- 
ceedingly remote possibility in Can- 
ada under present conditions. But it 
is a possibility that the conservative 
investor in the home land is not in- 
clined altogether to ignore. The 
United States buyers of Canadian 
bank stocks may not be ignoring the 
contingent liability, either, or they 
may be of the opinion that collection 
in a foreign country might not be 
deemed politic. 

In any event, it is a tribute to the 
soundness of Canadian institutions 
that there should be aggressive buy- 
ing of these stocks. . 


BUFFALO QUOTATIONS 



































Bonds id Asked 
Bfo.-Ft. Erie Bdge 7s "56 ...... 107% 109 

Pl SE OS ceo cncscousbecscce 108 110 
Buff Gen Elec Ist 5s °39 ...... 104 nee 
Bfo N & E Pow 5s, "30 ....... 102 104 
Lockport L H & P 5% ’54...... 102% 104 
N F Ist & com. 6s 1950 ....... 105 106 
Niag Lock & Ont Pf .......... 113% 115 
Niagara Falls Pw. pf ......... 28 28% 






Sherwin F. Kelly 


MINING GEOLOGIST 
GEOPHYSICIST 
Room 993, ‘62 Front St. W., 
Wilson Bidg. Toronto, 2, 
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D. J. McDougald J. B. McArthur 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


Trusts and Guarantee Bidg., 
302 BAY STREET. ELGIN 2278. 
The Partners P: as te 
Investments. 








NOW! 


ONE DAY SERVICE 
on Made-to-Measure 


Suits and 


Overcoats 
$45 to $55 


A permanent feature of the 
Holt Renfrew Men's Cloth- 
ing Dept. 





























Buy on our Budget Plan 


olf. Renfrew 


€ Company Limited 
Yonge at Adelaide 
TORONTO 





Stock Market 


MARKET INDICATOR 


20 Industrial Stocks High 
Week of Aug. 17 .......2.5555 101.5 
Week of Aug. 10 ..........+.- 100.1 
Month of Aug., 1926 ......... 83.0 

9 Bank Stocks 
Week of Ams BF cccccccsccece $272 
Week of Aug. 10 ............. 262 
Month of Aug., 1926 .........- 226 
10 Public Utilities 

Week of Aug. 17 ........05-005 115 
Week of Aug. 10 .............. 112 
Month of Aug., 1926 .......... 97 


WEEK’S GAINS AND LOSSES 











Low 
97. 

97.4 
75.7 


$260 
222 


111 
93 


Gains Losses Unch. saat 
oe: 9 ° 


PaPOP 20s coe coe 7 3 5 15 
SOG cdesde weene % y 27 39 
foodstuffs ... ... 16 11 17 44 
Utilities ... ..... 10 3 16 29 
fractions .. ..... 3 3 10 16 
industrials .. ... 16 9 38 63 
Textiles ... ..... 6 1 10 17 

DE  4i% 2 ocnee 75 39 118 232 


Behave Well in 
N.Y. Gyrations 


Canadian industrial stocks are be- 


having much better than might ha 


ve 


been expected, in view of the gy- 
rations that have afflicted the New 
York market in the last two or three’ 
weeks. The fact appears to be that 
the technical position of the Can- 
adian market was virtually cor- 


rected in June and early July, 
that, when the bottom fell out 


so 
of 


the market for certain New York 


speculative issues, 


there was no 


reason for widespread sympathetic 
reaction in Montreal and Toronto. 

Another factor of great import- 
ance which is favorable to high 


levels for sound Canadian stocks 


that Canadian prosperity is prob- 
ably greater than prosperity in the 


United States. The Maritimes a 


re 


hopeful, Ontario and Quebec are 
confident, the prairies are optim- 
istic and British Columbia is expec- 
tant. There are fewer areas of de- 
pression in Canada at present than 
at any time since the deflation area. 
In these circumstances, utility and 
industrial stocks should be sustained 
under any circumstances that can 


reasonably be foreseen. 


Fraser Preferred is 


Now Selling at Par 


A board lot of Fraser Companies 7 


per cent. preferred stock sold this week 
on the Montreal stock exchange at par, 
a new high level for this security. 


Those in touch with the company’s 


affairs feel that the market price will 
go higher, due to the 
holders of the preferre 
verting their stock, share for share, into 
the common stock. 


rivilege which 
have of con- 


Recent reports indicate that Fraser 


Any action towards increasing 


B.C. Experiments with Tobacco 
Experimental crops of tobacco 


being grown on 65 acres of land 
Oliver, 


B.C. 


Principles of Selling 
by Mail 


By James H. Picken 


852 Mailing plans that Build Business 
Price $6.75. 


Two things are necessary to make 
letters and all direct-mail efforts 
successful. They must be written 
correctly and used correctly. In 
other words the letter-writer must 
know both how to write and how to 
use letters. To fail in either one 
of these requirements is to fall short 
in making direct-mail appeals reach 
their maximum effectiveness. 


McAinsh & Co. Limited 
60 Front Street W. - 





A STERLING APPRAISAL COMPANY 


9 East. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 








Toronto 


earrings, after all charges, are running 
in excess of $7 per share on the common, 
and there are rumors that the company 
contemplates splitting its outstanding 
100,000 share of $100 par value stock into 
several shares of no par value, with a 
possible increase in dividend. 


the 


company’s present common dividend of 
$2 per share, by splitting the existing 
common into no par value shares, would | Started there. 
naturally make increasingly valuable the | 
conversion privilege attaching to the | 
preferred stock. 


| 


are | 
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THE 
MONARCH KNIT 
TRADE BETTERS 


PREVIOUS YEAR 


Apparently Dunnville Con- 


cern Has Not Been Ap- 
proached regarding 
Merger 


Various rumors 


ment. 


tors ultimately will be achieved. 


The fact is that the interests which 
| have been working to achieve a mer- 
mild encourage- 
/ment in quarters where considerable 
| support would have to come in order 
| to effect a structure which would be 
It is pos- 
sible the would-be organizers will be 
able soon to present a proposition to 
the group which will be acceptable to 


ger have received onl 


beneficial to all concerned. 


all concerned. 
Business is Better 


It was said this week that Monarch 
| Knitting Co. had been invited to enter 
If such an invitation has 
been presented, it was not considered 
of sufficient importance to be consid- 
ered by the board of directors of Mon- 
arch, according to unimpeachable in- 
formation vouchsafed The Financial 


a merger, 


P 


happy experience since the war. 


1925. 


According to a report from Dunn- 
ville, the head office of the company, 
improvement 

seal year 
ended last December 31st, net profits 
of $32,682 were shown, compared with 


business shows 
over last year. 


some 
In the 


a deficit of $2,302 the previous year. 


SALMON RUN IN 
B.C. DISAPPOINTING 


Sockeye Make Late Appear- 
ance; Others Are Less 
Profitable 


VANCOUVER. — British Columbia’s 
salmon pink, at August 6, according to 
figures compiled by Ralph Lanning, sec- 
retary of the salmon canners’ section of 
the C. M. A. in B. C., was 250,000 cases 
below last year’s pack for the same 
period. 

A somewhat lighter run of sockeye 
salmon and a very much lighter catch of 
pinks have contributed to the decline. 

Packers still hold out hopes for the 


| fall run of pinks, despite the fact that in 


southern Alaska the pinks, which clean 
up about six weeks before B. C., have 
been a complete failure. 

Sockeye Come Late 

The sockeye run in B. C. waters was 
alarmingly small until about two weeks 
ago when enough fish were caught to 
bring the pack up to within 16,000 cases 
of last year’s total. The canning indus- 
try hopes that the run of pinks will see 
a repetition of that experience. 

The total pack to August 6th in Brit- 
ish Columbia was 325,000 cases as com- 
pared with 575,000 cases on August 7, 
1926, and 535,000 cases for the corre- 
sponding period in 1925. 

Pinks have shown the greatest falling 
off. There had been only 36,000 cases 
packed on August 6th, as against 258,000 
cases in the corresponding period last 
year and 104,000 cases in 1925, 

All other grades strike an average. The 
packs of other species are: Springs, 31,- 
000 cases; bluebacks, 12,000 cases: 
cohoes, 22,000 cases; and chums, 8,000 
cases. Chums are behind the pack for 
the corresponding period of 1926, but as 
the fish do not run heavily for another 
month it is still too early for figures to 
give any indications of what the pack of 
chums will be. 

Sockeyes pack to August 6 totalled 
211,000 as compared with 227,000 cases 
last year to August 7 and 320,000 cases 
in the corresponding period in 1925. 

Jarvis’s Opinion 

It is believed that another 100,000 
cases of sockeye will be packed but none 
will hazard a guess as to the production 
of pinks. 

The run of salmon in Rivers Inlet 
and Smith’s Inlet is over. Fish are still 
being taken in the Skeena. Only 3,000 
cases had been packed on the Fraser up 
to August 6, the sockeye run not having 


Emilius Jarvis, president of B.C. Fish, 
predicts a total pack of 80 per cent. of 
last year to August 7, and 320,000 cases 
over from last year. This carry-over is 
being disposed of at good prices. 





at | Canadian Marconi Company 


Fifty acres has already 
been planted to the satisfaction of Mr. 
McVettie of the B.C. Tobacco Products. 
Good progress has been made and the 
prospect is promising. 
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. Report is Still Delayed 

From Our Own Correspondent. 
MONTREAL.—The annual report of 
the Canadian Marconi Company usually 
makes its appearance towards the end 
of the current month, but this year the 


| report will probably not appear until well 


on in September. The report covers the 
operations in 1926. One reason for the 
delay in forwarding the statement to the 
shareholders lies in the wide distribution 
of the company’s stations; it takes many 
months before all the returns from ships 
at sea and other distant stations are 
received. At the beginning of this year, 


| the Canadian Marconi put into operation 


its new beam transmission stations con- 
necting the Dominion with Great Britain. 
It is understood that the new equipment 
is proving very successful. 


Famous Players Canadian 


Concludes Fine Year 
From Our Own Correspondent. 

MONTREAL, — The Famous Players 
Canadian Corporation is just concluding 
the most successful year in its history. 
During the current fiscal year which ends 
this month, dividends have been paid on 
the second preferred shares for the first 
time. There is $1,000,000 of second pre- 
ferred outstanding as compared with 
$4,200,000 of first preferred. 

During the dull post-war years the 
company steadily expanded and steadily 
paid its first preference dividends. The 
expansion policy has increased gross 


‘revenues and now the company finds it- 


self in a position to reap the benefits 
ig from its policies of former 
ears. 


have connected 
Western Ontario knitting companies 
in the last several weeks, but there 
has been a minimum of accomplish- 
At present, all negotiations ap- 
pear to have lapsed, although there 
are authorities who assert that a 
| merger which will place the group on 
a plane with their principal competi- 


ost. 

Monarch Knitting is one of those 
companies which has not had a very 
The 
preferred is selling at slightly more 
than half its par value of $100. Divi- 
dends are in arrears since April 30, 
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International Mill 
at Dalhousie, N.B. ? 


From Our Own Correspondent. 

MONTREAL.—It is reported 
that the International Paper 
Company is to erect its new New 
Brunswick newsprint mill at 
Dalhousie, where, it is stated, 









the company has been obtain- 
ing options on land suitable for 


a mill site. Formerly, it was 
thought that the new mill would 
be located at Campbellton, N.B. 
The power supply for the mill 

- will be obtained from the Grand 
Falls plant of the Saint John 
River Power Company, the New 
Brunswick power subsidiary of 
the large paper producer. 


SECOND YEAR 
IS BETTER FOR 
NAT. GROCERS 


Wholesaler’s Report Will be 
Available Within Week 
or Two 




















Considerable improvement in the 
earnings and the position of National 
Grocers Ltd., is expected, according 
to information received by The Finan- 
cial Post. The company’s fiscal year 
ends on June 30, and last year the 
company’s annual report did not make 
its appearance until September 27. 
This year, however, the officials of 
the company state the report will be 
ready for publication almost one 
month earlier than in 1926. The re- 
port will appear at the end of August. 
National Grocers Ltd., was a merger 
in 1925, of some 25 wholesale groceries 
in the province of Ontario. The first 
annual report covered the ten and a 
half months which ended June 30, so 
that the new report will be the first 
which will cover the activities of the 
company over a full twelve month 
period. 























No Further Developments 
in Montreal Power Stock 
From Our Own Correspondent. 
MONTREAL.—The shares of the Mont- 
real Light, Heat and Power Consolidated 
have distinguished themselves by moving 
into new high ground for all time. In- 
vestors are faithful to this stock, because 
of the able management of the company, 
and due to the fact that, despite market 
slumps, Montreal Power usually man- 
ages to hold its own. 
There is no new developmefit which 
would account for the rise in the shares. 
It is thought, however, that there is the 















dividend increase before the close of th 
year. 
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possibility, if not the probability, of a) 
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| demonstration. 


ie late 
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The fourth and fifth of a series of booklets dealing with the 
Basic Industries of Canada. Copies on request. 
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NATION’S BUSINESS 


(Continued from page 1) 
ada is sadly missing from the exhibits 
of the Empire Marketing Board. 
The other Dominions, at very small 
cost, are gaining tremendous benefits 
from the work. It cannot be too 
strongly emphasized that the only cost 
Canada would incur would be for get- 
ting a display together. The Empire 
Marketing Board pays all the cost of 
the space, advertising, carriage, con- 
struction, etc., and the British tax 
payer puts up the money, as restitu- 
tion, it is said, for the inability of the 
British Government to implement its 
Imperial preference promises. 
ses 


| i SOME quarters Hon. P. C. Larkin 
is being seriously criticized for Can- 
ada’s failure to take advantage of the 
| opportunities for promotion work, thus 
| presented. In other circles, the blame 
is laid at the feet of the prime minis- 
ter, who is declared to be adverse to 
| having any part in any great Imperial 
Other London obser- 
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vers say the trouble lies with Canada’s 
representative on the Empire Market- 
ing Board. 

How Canada’s laxity had its genesis 

is not so important as how Canada is 
to remedy the situation. Those in 
close touch with the situation think 
that all promotion work in connection 
with Canadian products should be 
placed under control of the minister of 
trade and commerce, who has already 
appropriated a large sum to advertise 
Canadian goods abroad. The Cana- 
dian representative on the Empire 
Marketing Board would be the agent 
of that department instead of being, 
as is apparently now the case, the per- 
sonal agent of the minister of agricul- 
ture. Canada may rest assured that 
Mr. Malcolm would not allow this un- 
fortunate situation long to continue 
but would take full advantage of the 
stirring and efficient effort of the 
Empire Marketing Board. 
_ In the work of the Empire Market- 
ing Board Canada gets something for 
nothing, or could if it tied up with it 
properly. 






































AUTUMN 


The Golden Time of Year 
FOR SEEING NOVA SCOTIA | 
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a sojourn in this 
















from October I 







in Canada. 
Province. 












Autumn months. 


¥QU are cordially invited to visit Nova Scotia during the 

Here September and October have 
unusual splendour of colour and softness of air. You will 
find Autumn incomparably the golden time of the year for 


Province. 


_ You can obtain in Nova Scotia some of the finest moose 
hunting to be found anywhere. 
tributed. The open season for moose and deer extends 
throughout October. The open season for woodcock ranges 


to November 30. 


You will discover in Nova Scotia the finest motor roads 

First-class train service into and around the 
Hospitable hotels and woodland camps will 
furnish savoury cheer and comfortable beds. 


For full information about Nova Scotia, write . 


Department of Natural Resources 


Halifax 


Deer are also well dis- 
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WABASH T 
IMPROVE SER 
THROUGH C: 


C.N. Declines to Sé¢ 
line Between Det 
and Niagara Riv 


WOULD RIVAL 


Rumor Persists That PF 

vania Owns Control of 

Line Leading from S 
west States 


It is understood that the ¢ 
National Railways recently 
to sell to the Wabash railway 
called “air” line in southwes 


tario from Walkerville, oppo 
troit, to Bridgeturg, oppos! 
falo. The Wabash has had 
rights on this line since 1898, 
year agreement having been 
prior to 1919. There are 2: 
of track in the division. Th 
double-tracked between Glen 
the Detroit river. 

According to report, the | 
vania system, or interests ic 
with it, have procured contro 
Wabash through purchase o 
The Wabash, one of the ok 
lines, is a strong freight roz 
ating between Buffalo and 
and St. Louis and Kansas City 
25 years ago, a start was 1 
procure for it access to the . 
seaboard, but its own tracka 
never extended beyond Detroit 
passenger trains lose their ide 
Buffalo. The passenger busir 
been dwindling for the last te: 
only one train a day being ope’ 
each direction. Twenty years : 
company operated five trains 
then latest type through Can: 
to the East on the West Sho 
road, now a part of the Ne 
Central system, and the Erie r 


Merger in Prospect 


If it is true that the Penns 
now controls the Wabash—an 
is corroborative evidence of th 
ment—it is probable that th: 
state commerce commission 
asked ultimately to approve 
ger of these and connecting lin 
purpose of such a merger w 
to provide the keenest sort ¢ 
petition between the New Yor 
tral and the Pennsy in th 
for passenger ight trat 
tween the seaboard and the 
western states. The a 
tral (a subsidiary of the New 
Central) operates the fastest 
in Canada over its Canada so 
division between Windsor and I 
bure and Windsor and Niagara 

The Wabash has gone Gree 
lean times since the days 
Goulds were aggressively = 
way toward New York. But, 
cent years it has shown an abi 
pay its way as a freight line, th 
ness being built up by means 
enviable service rendered shi 
The partial rehabilitation an 
geographical advantages of tr: 
direct to Kansas City ap 
rected the attention of the Pe 
vania to the potentialities of + 
ting — gos nae = 
by its great competitor, 
York Central and its controlled 


Wabash Has Poor Landlor 


The Wabash, it is said, nev 
been pleased with the kind of : 
given by its landlord, the old 
Trunk and the Canadian Na 
The Wabash pays $250,000 an 
and a wheelage fee which was 
itable for the Canadian road. 
is claimed that the Canadiar 
spent as little as it could in 
taining rails and r 
Bridgeburg and Glencoe. From 
coe to the Windsor district, t 
nadian company built a second 
and maintained the line in goo 
dition for its own sake, many 
being operated over the line. 

But the Canadian Naticncl 
ates no passenger trains on t 
vision between Glen-oe and FE 
burg, letting the Wabash perfor 
service, as well as carry a g00 
of the local freight. It has 1 
line for which the Canadian N; 
has little use, but which it ha: 
reluctant to sell. The Wabas! 
ning time between Buffalo an 
cago is from two to four hours | 
than the running time of the p 
line, the Michigan Central. The 
paratively rough road betwee 
Fort Erie yard and Glencoe ac 
for this, it is said. : : 

In railroad circles, it is whi: 
that the Wabash may build its 
line between the. borders. The 
as yet, no corroboration of this r 
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International’s Gross —— ee ee a ii? — 
Larger in Half Year ended Aerial Survey §00 LINE BONDS 
HAVE NOT CON 


BACK SINCE ' 


Prem Our Own Cesrespentent, MONTREAL.—The Spanish River Pulp 
Securities of C. P. R. | 

























MONTREAL.—Notable gains in total : 
‘ t t revenues are seen in the consolidated Sesale eines 08 cele weed bo  Peahoston 
ewspr In U pu . earnings statement of the International ships adjacent to Lake Wahnapitae and 


Paper Company for the first six months/ ,oar West Tree, Ont. The work is being 

of 1927. The six month’s figures com-| carried out by the Fairchild Aerial Sur- 

as ar e r Op ee ee relked ae pee — cor-| veys Company, of Mentreal. Zhe system 
s : of aerial surveys of timberland is one 

ix monthe Changes | much in vogue in Quebec but has only 














































e Ending Ending Year : e . : 
gooey ; . b tly introduced into Sudb diary Still at Lov 
Less Activity in Canadian|| Newsprint Mills ae ee a le ry Still 
° ° ee Total rev. 7,071,551 $4,431,662 $2,639,888 
Mills, Which Are for the Prairies || pyiston “zemsso ‘vase 280488] s+. Maurice Valley Shares is ee 
at 80% Amowieaton “ieging T4ai8 84378] Now Listed in Montreal F> enced by ‘Minneapolis, St. P 


Cc. P. R. Bulletin. 





Sault Ste. Marie, the largest Ar 
subsidiary of C. P. R. during th 
since the war have precluded 


cictiniiaalaahad - Sieiieiiadas. -siimeamaiads From Our Own Correspondent. 
4,664,298 3,154,446 1,509,851 MONTREAL.—The preferred and com- 
mon shares of the St. Maurice Valley 




































NEWSPRINT PAPER 
AND LUMBER 


From Our Own Correspondent. 
MONTREAL.—The newsprint pro- 











Newsprint manufacture continues to 





, : Net revenue 2,407,258 1,277,216 1,180,087 2 f 
duction figures, published by the|increase in Canada as new mills are | pier Give, 1457667 1.099109 368.557] COTPOTation have been listed on the outstanding obligations a sellin 
Newsprint Service Bureau, show that | steadily being added. Fourteen new news- | Com. divs. 773,467 250,000 528,467 oe — Teel inte on Head Office in any degree approaching th 


established for its securities 
days prior to the war. At ths 
the road’s various bond issues « 
a high investment standing an 
quoted at prices to return ve 
yields. For example, a few ye: 
fore the war its first consolid: 
returned approximately 3.85 pe 


print machines started in 1926 accounted <eailiceaniinn’ Scitiataiameance'*aieatliielaldaa : 
for an increase of 1,513 tons per day in | Total divs. 2,281,184 1,349,109 882,024} the Montreal Curb Market, and the list- 
production, and 22 additional mills ing of the stock on the larger board will 
scheduled for 1927 are to add a further | Balance of net 176,119 71,893 248,012] probably mean a wider and more stable 
2,315 tons per day. The newsprint in- | P#id in surp. 29,750 68,790 139,040] market. Recently, the preferred shares 
dustry has long been established and Surp. ine. 205.869 *3.103 208.972 have been changing at around 97, while 
rapidly expanded in all the eastern prov- | Surp. begin. 22,258,080 21,857.217 400,862, the price quoted on the Curb for the 
inces. It sprang up and saw similar —_____| common has been around 55. 

rowth in British Columbia. Now the | Surplus 22,463,949 21,854,114 609,884] The corporation came into being in 








there was a decided slackening in the 
activity of the Canadian newsprint 
mills during the month of July. In 
June the mills operated at 85 per 
cent. capacity, whereas in July the 
figure dropped to 80.5 per cent. Total 
roduction from Canadian mills in 


QUEBEC, P.qQ. 























































































une was 162,564 tons as compared ree : 
. : . ts of the Prairie Provinces are be- November, 1925; thus the annual report , 
with 170,590 tons in the preceding io ealled pen to furnish raw material | , “—Deficit. for the 1926 year covered a thirteen on the investment, or no mor 
month. for newsprint demands. t—Decrease. months’ period in which earnings, after Annual Capacity: 150,000 Tons of Groundwood et is to-day to be realized on high 
The statement also gives a comparison Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. municipal. 


The output of the U. S. mills also 
declined from 125,284 tons in June to 
118,929 tons in July. The activity in 
the U. S. newsprint mills though, re- 
mains practically the same as in June 
and the mills there operated in an 
average of 81.5 per cent. capacity. 

In view, of the tremendous expan- 
sion industry in Canada, it is interest- 


seds 8,000,000 : ; all charges, on the preferred amounted 

N Cords of Weed of earnings for quarters ending June to 25.27 per cenf. and on the common 
One of the most outstanding recent | 30, 1927 and 1926. The gross revenue/+, ¢9¢1 per share. At its inception, the 
items of interest in the Canadian news- | for the quarter increased from $2,643,867 corporation acquired the ownership of 
print industry is the application before | last year to $3,896,971 this year—an in-}the st. Maurice Paper Company’s plant 
the Federal Government for a pulpwood | crease more or less proportional to that] 4+ Three Rivers and practically all the 
berth on the Nelson River in Manitoba, | experienced during the first six months. common stock of the Belgo-Canadian 


—— yee F Baa. ggere mn . Paper Company. Since its formation the 
o : . _ imisti common shares of the Canada Paper 
ous to the Sateen Bay Railway, being Optimistic Forecasts Made Company and one-third of the common Quebec Pulp and Paper Mills 


between the Nelson River and Lake Win- Regarding Wayagamack stock of the Anticosti Corporation have 


Has Not Regained Earning | 

Soo Line is one of the few ra 
of the United States which has 
recover the stable earning 
which it enjoyed prior to 1917 
in reality a sizable road, ownir 
trol, as it does, of Wisconsin C 
leased for 99 years from 1909 
through the Wisconsin. Centr 








ing to note from the figures tgat the] -: : \ : 
total production of Canadian and U.S. te oe oe ome Se — sonent From Ovr Own Correspondent. also — —— The rated newsprint Limited Canadian Pacific gains its en 
mills in the first seven months of this capacity of its plants amounts to well * Chicago. In addition Soo Line e 


toba Paper Company already has ob-| MONTREAL.— Optimistic forecasts are} over 900 tons daily, and in addition it Chicago Terminal. In all, its 
i ; iol 


total some 4,042 miles serv 
largely agricultural northwest 


tained a berth with 6,000,000 cords of being freely made regarding the earnings produces about 90 tons of sulphate pulp, 


year increased but fractionally from eit 
wood on the east side of Lake Winnipeg, which the Wayagamack Pulp and Paper 15 tons of wrapping and 15 tons of speci- 


the output in 1926. Production in the 


i .} and has built a mill at Pine Falls with | Company will make during the current 
oeaas bo cna ener Beyyry yy Pig tind a capacity of 300 tons per day, described aay ends =n, 30 next. Es-| *!ty and colored papers. = ; = 
of a your ago- ‘ere han, however | sts Janget ‘dustrial enerpise | Spates of ot ats tM 4,81200-] | pRoGREGS AT SPRUCE FALLS Exczutive Office: Cable Address: The first consolidated 4 of 1 
been a larger increase in the tota ann ; i ' t ted to $1,155,982, MONTREAL.—Satisfact i » PQ. 3 . currently selling abou 
* North American production; this in- Sener mae anmeeee 001 Ee aeave inchee 000 ale + Seneieaiion wake of CHICOUTIMI” approximately 5.85 per cent. 


experts, will require a berth containing | this figure included $500,000 in profits | being made on the construction work of 
at least 8,000,000 cords of pulpwood.| obtained from the purchase of, and the|the new paper mill of the Spruce Falls 
Power for the mil] will be obtained from | sale of a portion of the equity in Anti-] Power and Paper Company. The mill is 
White Mud Falls on the Nelson River, | costi Island. being erected at Kapuskasing. Ontario. 
one of the greatest power sites in the| The satisfactory results being obtain- |The company is a subsidiary of the New 
Dominion. An option on these falls, it | ¢d by Wayagamack are traced to the good | York Times. All the electrical construc- 
is understood, has been secured by the | markets which prevail for sulphate pulp|tion work is being carried out by the intl tat el ae 
financial group behind the new pulp-| and kraft paper. All the other pulp and | Canadian Comstock Company. 
wane peepee. she Sale ans, te Oe aie —_———_ CONTAINS LESS WOOD "TA CED ANAT. NI 30 STINTS 
capable of furnishing a great deal more | S!ngie exception of kraft. mi Le Ae hella ie Bi iB a EI Te 
power than the mill al endl and this While the newsprint situation shows| MONTREAL.— Hon. Charles Stewart, SEAL AVL AN i AF AN] [EIN Att PEL 
ise expected to be utilized by the grow- | 2© improvement, yet during the current] Minister of the Interior, has stated that 
ing mining area north and east, and thus | year Wayagamack will probably be able|the survey of the timber limits of the ¥ pte 
further Manitoba’s mining development | to obtain profits from its newsprint mill] Manitoba Paper Company indicates that 
at the same time. 7 — ang * is aes > the ne ae 4,000,000 cords, 
Seco ‘ erest charges on the securities which | inste of 6,000,000, as was originall 
nd Mill in Manitoba financed the undertaking and is leaving | estimated. 7 * 
he renting, - 2 ae over . surplus available for the Wayag-  _ 
mi in anitoba an a grea amac Pul 
deal to the province not only in its in- | company’s Comeaiiat nants t ak mn 1s tone a Reg “uhibiGene i 
trinsic but also tributary activity. A ried out through a wholly-owned sub- Eastern Canada, at Toronto, Poalectalon, 
oe Meo —— ee Sarena sidiary, the Wayagamack News, Limited.| Saint John, Sherbrooke and Quebec. 
of White Mud Falls would require con- 
siderable additional capital. The mill 
would find employment for two 
thousand men, and apparently surpass 
in volume of output any of Manitoba’s 
present industrial enterprises. 


This projection draws further forcible 


attention to the timber possessions of the 
Prairie Provinces, Which in thie respect CORPORATION LIMITED 
elie their name. e lumber industry ee Re 
has nag enseee tars in all three prov- TORON TO, Federal Building 
inces and its production goes no incon- 
siderable way to meet domestic require- AUTHORIZED CAPITAL . $6,500,000 
ments. The newsprint industry is rapid- 
ly going to them. Manitoba is about 70 
per cent. wooded, and the province has 
been estimated to contain 1,920,000 feet 
of saw timber, or 4,000,000 B.M. In the 
sister province of Saskatchewan the area 
actually timbered with merchantable 
trees is about 750,000 acres. The Prov- 
ince of Alberta is estimated to contain 
about 21,000,000 feet of saw timber. Al- 
together the Prairie Provinces contain 
about 8,000,000 atres of commercial tim- 
ber lands, and there are in addition 
large resources of pulpwood upon which 


first consolidated 5s of 1938 ar 
ing to yield about 5.80 per ce 
97% and other issues are quo 
yield even higher. For examp! 
refunding 6s, series A of 1946, 
over 6 per cent. at 99% and th 
of 1931 at 100% yield close t 
per cent. 

The first consolidated ‘5s. of 
are guaranteed by the Canadia 
cific Railway, the controlling 
pany, as to interest. This gus 
applies to $8,000,000 first consol 
5s out of $71,000,000 bond 
sued of that mortgage and the 
anty also applies to the $57,01 
first consolidated 4s. of 1938. C 

‘the features of the Soo Line siti 
at the present time is that the 
consolidated mortgage has becc 
closed direct first mortgage li 
all the lines, including over 4,000 
of railway and terminals. 
Earnings Yet Are Poor 

While the current selling pric 
Soo Line issues are extremely lay 
the available yields surprisingly 
in view of the general selling le’ 
railroad securities, present price 

a, ee income return are largely expl 
wi Slate Re ha sar Mean ancy ashen aia on the basis of the road’s earning 

aoaoaouoaEaeE>EaeEeEeEeeeeee the past several years. In 192: 

Line failed to earn its interest ch 
by the amount of $3,472,158. In 
the deficit before interest charge 
t a ones oe — é 
@,°2 ance of but : after interes 

Investment Securities | other charges. 
: In 1925 the road returned su 
——— ingly good earnings and showec 


lus after charges of $2,07 

Newman, Sweezey & Co. While ‘this figure does ‘not rep! 
LIMITED an unusually high margin of : 

over such charges, it neverthelés 


crease during the first seven months 
was only some 50,000 tons and is 
largely accounted for by the increased 
production from Newfoundland. 


Stocks on Hand Are Up 


Stocks of newsprint at the U. S. and 
Canadian mills show some increase 
from last month and at the end of July 
amounted to 60,036 tons — a figure 
which compares with 29,504 tons on 

- hand at the mills at the close of July 
in 1926. In fact, mill stocks are at 
present larger than they have been at 
the close of any July during the past 
nine years. 

It is significant to note also that de- 
spite the expansion in the industry, the 
Canadian mills in July produced no 
more newsprint than during July one 
year ago. At that time the mills were 
operating at practically 100 per cent. 
capacity. It can be seen therefore that 
as the Canadian mills operated at only 
80 per cent. capacity, the productive 
capacity of the Canadian plants is 
about 25 per cent. in excess of the 
present demand for newsprint paper. 


Canadian Paperboard Will 
Erect Mill in Toronto 
From Our Own Correspondent. 

: MONTREAL.—It is understood that 
the Canadian Paperboard Company has 
effected satisfactory arrangements lead- 
ing to the erection of a new 60 ton paper- 
board mill on the Toronto water-front. 
It is thought that plans for the new 
structure are well under way. Building 
operations will org J start shortly 
and the plant should be in operation 
within a year’s time. The new plant will 
make the fourth unit in the Canadian 

+ Paperboard Company’s chain of mills. 
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Automobile and Piano Paper 
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Its other plants are located at Montreal, eall te estimate has b o,°8 © i 
Anti, ala. CC C:C™C:™:*C*~<;7<; OS: Abitibi Power & Paper Company 136 St. James Street ee tory held some’ of the. earning 
sibilities of the pre-war peri 


Soo Line was on such a pros 
operating basis that it was a 
finance its needs through stock 

While 1925 represented a ye 
comparatively good returns, tlie 1 


earning results during the past s« 
years have on the whole been 
7 ‘ as to discourage sound invest 


sentiment in its bonds and juni 


PAPER CORPORATION P| Sete mees ate mre 


a me meee as some of — : 
northwestern railroad systems, 

é P head . - 
Newsprint and Sulphite Pulp aot sive ae hime ata ae 
sources of traffic are not so dit 


cat ae ees fied as is the case.of some 0: 
HEAD OFFICE: larger roads. The situation of 


CANADA CEMENT COMPANY BUILDING favorable crops in its territory, t 


fore, is apt to result in conside 
MONTREAL, P.Q. : hardship for Soo Line and it mz 
, said that the nee i good or 
; crops can generally determine 
Mills at PORT ALFRED, P.Q. ther operations ate to result 
profit or a deficit. Were its sour 
traffic more diversified and de 
from a larger territory the r 
earning power would not be subje 
such wide fluctuation and it is 
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Steam Generation 


This Company has designed and installed 
Steam Generating Equipment to develop 
steam from practically every known type 
of solid fuel. 









Our world-wide experience is at your ser- 
vice. Feel free to write us at any time. 
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Shawinigan Falls, Po. a 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 
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THE WABASSO COTTON COMPANY 
Limited 
Three Rivers, Que. 
WABASSO COTTONS enjoy the un- 
stinted approval of discriminating women all 


over Canada. They find them best for under- 


garments, dresses, rompers, sheetings, etc., 


| The Spanish River Pulp and Paper Mills Ltd. 
SAULT STE. MARIE, CANADA 
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The Laurentide Company 
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$00 LINE BONDS 
HAVE NOT COME 
BACK SINCE WAR 


Securities of C. P. R. Subsi- 
diary Still at Low 
Level 


The operating difficulties experi- 
enced by Minneapolis, St. Paul and 
Sault Ste. Marie, the largest American 
subsidiary of C. P. R. during the years 
since the war have precluded for its 
outstanding obligations a selling price 
in any degree approaching the level 
established for its securities in the 
days prior to the war. At that time 
the road’s various bond issues enjoyed 
a high investment standing and were 
quoted at prices to return very low 
yields. For example, a few years be- 
fore the war its first consolidated 4s 
returned approximately 3.85 per cent. 
on the investment, or no more than 
is to-day to be realized on high grade 
municipal. 

Has Not Regained Earning Power 

Soo Line is one of the few railroads 
of the United States which has yet to 
recover the stable earning power 
which it enjoyed prior to 1917. It.is 
in reality a sizable road, owning con- 
trol, as it does, of Wisconsin Central, 
leased for 99 years from 1909. It is 
through’ the Wisconsin Central that 
Canadian Pacific gains its entry to 
Chicago. In addition Soo Line controls 
Chicago Terminal. In all, its lines 
total some 4,042 miles serving a 
largely agricultural northwest terri- 


tory. 

The first consolidated 4s of 1938 are 
currently selling about 88 to yield 
approximately 5.85 per cent. The 
irst consolidated 5s of 1938 are sell- 
ing to yield about 5.30 per cent. at 
97% and other issues are quoted to 
yield even higher. For example, the 
refunding 6s, series A of 1946, yield 
over 6 per cent. at 99% and the 6%s 
of 1931 at 100% yield close to 6.50 
per cent. 

The first consolidated 5s. of 1938 
are guaranteed by the Canadian Pa- 
cific Railway, the controlling com- 
pany, as to interest. This guaranty 
applies to $8,000,000 first consolidated 
5s out of $71,000,000 bonds is- 
sued of that mortgage and the guar- 
anty also applies to the $57,000,000 
first consolidated 4s. of 1938. One of 


‘the features of the Soo Line situation 


at the present time is that the first 
consolidated mortgage has become a 
closed direct first mortgage lien on 
all the lines, including over 4,000 miles 
of railway and terminals. 
Earnings Yet Are Poor 

While the current selling prices of 
Soo Line issues are extremely law and 
the available yields surprisingly high 
in view of the general selling level of 
railroad securities, present prices and 
imeome return are largely explained 
on the basis of the road’s earnings for 
the past several years. In 1921 Soo 
Line failed to earn its interest charges 
by the amount of $3,472,158. In 1922 
the deficit before interest charges was 
$1,674,992. In 1924 there was a bal- 
ance of but $20,825 after interest and 
other charges. 

In 1925 the road returned surpris- 
ingly good earnings and showed sur- 
lus after charges of $2,072,589. 

ile this figure does not represent 

an unusually high margin of safety 
over such charges, it nevertheless con- 
tained the assurance that the teri- 
tory held some of the earning pos- 
sibilities of the pre-war period when 
Soo Line was on such a prosperous 
operating basis that it was able to 
finance its needs through stock issue. 

While 1925 represented a year of 
comparatively good returns, the road’s 
earning results during the past several 
years have on the whole been such 
as to discourage sound investment 
sentiment in its bonds and junior is- 
sues. 

Not Enough Traffic Diversification 

Soo Line is not in as advantageous 
a position as some of the larger 
northwestern railroad systems. It op- 
erates in a good territory but it does 
not serve as many states and its 
sources of traffic are not so diversi- 
fied as is the case.of some of the 
larger roads. The situation of un- 
favorable crops in its territory, there- 
fore, is apt to result in considerable 
hardship for Soo Line and it may be 
said that the question of good or poor 
crops can generally determine whe- 
ther operations are to result in a 
profit or a deficit. Were its source of 
traffic more diversified and derived 
from a larger territory the road’s 
earning power would not be subject to 
such wide fluctuation and it is this 
situation which has resulted in cur- 
rent prices for its securities. 

Operating Expenses Are High 

Controlled as it is by Canadian Pa- 
cifie, S00 Line may be said to have 
the moral and financial backing of 
one of the foremost transportation 
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fystems of the world, strong in cash 
and assets. Together with Wisconsin 
Central, acquired by Soo Line in 1909 
by exchange of common stock of Wis- 
consin Central for leased line certifi- 
cates of Soo Line, about 4,042 miles 
are operated, giving Canadian Pacific 
an entrance at Portal, No. Dakota, 
Noyes, Minn. and Sault Ste. Marie, 
Mich., to Chicago, Duluth, Minneapolis 
and St. Paul. 

The first consolidated mortgage of 
the Soo Line represents a first lien 
of 2,796 miles, a second lien of 505 
miles and a lien on the leasehold in- 
terests in 1,044 miles of the Wiscon- 
sin Central Railway. 

One of the chief troubles of the 
Soo Line in the past decade has been 
its inability to keep operating ex- 
penses down. Its inability in this re- 
spect has been one of the chief ob- 
stacles to financial prosperity of the 
road. However, the cofipany is mak- 
ing headway on this account as is evi- 
denced bv the fact that operating 
ratio last year and this year to date 
has been reduced somewhat from the 
figure existing a few years ago. Pres- 
ent crop outlook for the northwest 
states is good and should these pros- 
ects continue through to harvest, it 
is possible that Soo Line securities 
may experience an advancing price 
tendency, due to the earnings which 
in -_ case would be reported to the 
road. 


MACKAY REGAINS 
MUCH OF GROUND 
LOST THIS YEAR 


Common Shares Again Ap- 
proach Normal Price in 
Late Twenties 


The common stock of Mackay Com- 
panies has recovered in the last week 
or two much of the ground it lost 
earlier this year. Apparently inves- 
tors in this stock have decided that, 
after all, little was to be feared from 
the competition of the beam wireless. 

Clarence Mackay. president of the 
companies, on July 15th, stated to The 
Financial Post that nothing had oc- 
curred since the annual meeting to 
change his opinion that the cable com- 
panies had nothing to fear from the 
wireless. He pointed out that trans- 
mission of messages by cable had_ in- 
creased 65 per cent. in the last five 
years. He believes, he said, that the 
wireless, while competing to a certain 
degree, would develop more as a sup- 
plement to the cable than as a replace- 
ment of cables. 

Is Study in Near Crisis 

Mackay common has ranged between 
127% and 108 on the Toronto Stock 
Exchange this year. The recessions 
were gradual from early in the year 
and about a month ago it was evident 
that investment holders of the stock 
were becoming alarmed. Since then, 
however, a new spirit appears to have 
permeated investors, The stock is now 
selling around 121, which shows that 
much of the lost ground has been re- 
gained. Perhaps the fact that the 
stock was steady in the recent reces- 
sions of more speculative securities 
had something to do with the revivi- 
fying of confidence among investors. 
At present prices, the stock yields 
better than 6 per cent. 

About the greatest objection to this 
stock, from the viewpoint of the aver- 
age small holder, is that little informa- 
tion is gained as to the welfare of the 
company and its progress from year 
to year. True, annual reports are pub- 
lished, but these annual reports show 
nothing of the operations of the sub- 
sidiary companies. Mackay Compan- 
ies take merely sufficient from the op- 
erating companies for dividend pur- 
poses and gains and losses of sub- 
sidiaries never are revealed. 


Montreal’s two  sky-scrapers, now 
under way, for the Royal Bank and the 
Sun Life, are to be followed by a third 
for the Bell Telephone Co. A building 
permit of $2,500,000 has just been 
granted by the city for this purpose. 






SELLING AGENTS TO RETAIL TRADE 
Edward Burns Co., Lid., Toronto, Ont. 
B. 8. MacFarlane, Montreal, Que. 
John J. Wilson, St. Joan, N.B. 
Bryce & Co., Ltd., Winnipeg and Vancouver 
FAR EASTERN REPRESENTATIVE 
H. P. Surrey, Shanghai, China. 

















































































Seamans 


Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont, WATERFORD, Ont. 
ALMONTE, Ont. COATICOOK, Que. and 


General Office: 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 





ALL LINES OF WHITE AND Grey CoTTONS, PRINTS, SHEETINGS, 
SHirtiNGs, Pr.Low CoTTons, LonG CLoTHs, CAMBRICS, DUCKS, 


BaGs, TWILLS, DRILLS, QUILTS, 
TOWELLING, YARNS, BLANKETS, RuGs, 


AND NUMEROUS Tan a UsED BY papuraceunans 


MONTREAL TORONTO WINNIPEG VANCOUVER 
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WABASSO COTTON 
PROFITS HIGHER 
IN FISCAL YEAR 


Annual Report Reveals All 
Round Betterment in 
Company’s Position 


From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Wabasso Cotton Company for 
the fiscal year ending June 30 last 
makes pleasant reading for the share- 
holders. The decided betterment in the 
company’s earnings and in its working 
capital position is seen in the following 
comparison of figures: 





1926-27 1925-26 1924-25 
Oper. profit $456,920 $313,488 $285,749 
Int. on inv. 82,042 82,177 90,318 








Total ince. 538,962 395,615 376,067 
Depreciation 150,000 100,000 100,000 
Bond int. 96,285 98,629 100,092 
Sink. fund 19,760 18,465 17,240 








272,918 
197,297 


75,621 
673,519 


178,521 
140,000 


38,521 
634,998 


158,735 
140,000 


18,735 
616,263 


Net profit 
Dividends 





Surplus 
Prev. surp. 





P. & L. bal. 749,140 673,519 634,998 
Earn. per share $7.79 $5.10 $4.54 
*No. of shs. 35,000 35,000 35,000 





*—On which dividends were paid. 
Working Capital Position 


1927 1926 192 
Cur. assets $2,127,241 $1,557,094 $1,420,114 
Cur. liabs. 1,232,889 989,782 841,751 


Net wk. capital 894,352 567,312 578,363 
Depreciation Is Larger 

In the foregoing figures it is to be 
noted that the depreciation allowance 
for the year was $50,000 larger than 
in 1926 and in 1925, and that even with 
this larger appropriation the surplus 
and the net profits above dividend re- 
quirements were materially increased. 

The earnings on the 52,500 shares of 
stock now outstanding were equivalent 
to $5.19 per share. The foregoing 
figures show the comparison of earn- 
ings per share on the old outstanding 
capitalization. The increase in the 
dividend payments this year was prac- 
tically entirely accounted for by the 
bonuses amounting to $52,500 which 
were paid out. / 

The balance sheet shows that the 
total assets, now amounting to $8054.- 
024, were increased by over $1,000,000 
during the year. Most of the increase 
is found in the property account, but 
the company has also largely increased 
its holdings of Victory bonds which 
last year amounted to $294,654. but 
which at the close of the past fiscal 
vear totalled $614,654. Inventories at 
the close of the year showed a fair 
increase as compared with a year ago. 

Has Increased Its Capital 

On the liability side of the balance 
sheet the bank loans have been in- 
creased from $150,000 to $200,000 and 
accounts payable is now carried at 
$694,717—an increase of about $100,- 
000 from a year ago. 

The surplus and depreciation ac- 
count shows the satisfactory increases 
noted in the foregoing income account 





A Belt for Every Purpose 
Pulleys—Saws—Mill Supplies 


N. Smith Belting Works 
138 York St., Toronto 


We have a reputation for 
executing electrical con- 
struction of heavier nat- 
ures in out of the way 
places. 


Canadian Comstock Company Limited 
Montreal Toronto 





ST. HYACINTHE, Que, 


Paris, Ont. 


Toronto and Montreal. 
EXPORT REPRESENTATIVES 
. Elliott & Co., St. John’s, Nfid. 
H. W. Airey, Lid., Auckland, N.Z. 
Hugh Scott- Yo biddaotonn “kaseenin 
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Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, England 
W. J. Cutliffe, London, Eng. 
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figures. Other changes in the bal- 
ance sheet are not of a significant 
character. 

At the beginning of its last fiscal 
year, the Wabasso Cotton Company 
had outstanding 35,000 shares of no 
par value. During the year the out- 
standing capitalization was increased 
by an additional 17,500 shares. The 
last payment to be made by the share- 
holders for the new stock falls due 
October 1 next. Thus, a year ago the 
capital stock was carrie€ in the liabili- 
ties at $1,750,000 but it is now shown 
at $2,352,888 representing 35,000 fully 
= shares and 17,500 partly paid up 
shares. 


Commercial Failures Change 
Little from 1926 Record 


Canadian failures in trade for the 
first six months of 1927 were 397, as 
compared with 406, 613 and 734 for the 
same period of 1926, 1925 and 1924. 

In manufactures there were 203 fail- 
ures in 1927 as against 169, 195 and 172 
for the corresponding period of the 
three preceding years. 

Agricultural failures showed a decline 
from 108 in 1924 to 87 in 1925, 68 in 1926 
and 62 in 1927. 

The cumulative total of commercial 
failures for the first six months of 
1927 as reported to the Dominion Bureau 
of Statistics under the provisions of the 
Bankruptcy and Winding Up Acts was 
890, as compared with 857, 1,097, 1,280, 
1,996 and 1,896 for the same period of 
1926, 1925, 1924, 1928 and 1922 respec- 
tively, this being a slight increase over 
last year, but showing a decided de- 
crease from the years 1925, 1924, 1923 
and 1922 respectively. The defaulted 
liabilities for 1927 were $14,358,932, as 
compared with $14,194,835, $17,314,681, 
$27,283,017, $35,280,185 and $32,611,942 
for the five preceding periods. Thus de- 
faulted liabilities showed a considerable 
decline from 1922, 1923, 1924 and 1925, 
and a slight increase over 1926. 


Canada Cement Shares 
Reach New High Levels 


From Our Own Correspondent. 

MONTREAL.—There have been no new 
developments in the situation surround- 
ing the Canada Cement Company to ac- 
count for the rise in the stock to new 
high levels. Building and construction 
projects all over Canada enhance the out- 
look for the company and this factor, 
coupled with its strong financial position, 
alone are responsible for the strength in 
the shares. Moreover, Canada Cement 
stock is closely held and reacts sharply 
to any real demand for the shares. 
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Your Catalogue—is it up-to-date? 


The tattered old catalogue with its torn sheets, 
antiquated illustrations and useless price lists 
often proves more of a hindrance than a help 
in selling. And yet many a manufacturer 
permits it to remain as his representative. 


Wise executives know well the selling power 
of well-arranged attractive catalogues, and 


issue revised ones at regular intervals. Do you? 


The power of printed salesmanship is immeasurably great. 
Your printer can help you. Use him. 


HOWARD SMITH PAPER MILLS LIMITED 
















New Markets! 


—“Thanks for the new business you 
placed our way,” writes a customer. 


_ Putting business houses in contact 
with new customers is a distinctive 
service which, through our special 
departments, we are often able to ren- 
der our friends. Our 900 branches 
serve Canada and twenty 
other countries, 


Address enquiries to 

Head Office, Mon- 

treal, or to New York 
or London Office 





ap 


The Royal Bank 
of Canada 


6719 








HYDRAULIC TURBINE 


Machinery and Accessories 


Leffel Design 
Built in Canada and backed by 60 years’ experience in this field 


WILLIAM HAMILTON LIMITED 
Head Office: Peterborough 


MONTREAL WINNIPEG 


VANCOUVER 


McDougall & Cowans 


Members of the Montreal Stock Exchange 
Members of Montreal Curb Market 


130 St. James Street 
STOCK BROKERS 
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OTTAWA 
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Snow in aa attracts how aed to our 
power plants; it makes ways 
makes it possible for logs to be sto 


winter 
rough the woods for lumbering operations and it 


th 
on the rivers in winter to go to the mills in the 


red 
spring 


sports; it provides reserve water for our 


break-up. 


Snow is National 


It Provides Transpo 


Asset to Canada 


rtation for Lumber Industry, Reser- 





voir for Power Plants, Protection for Crops and 
Moisture for Farms—Brings Tourists to Canada 


By JANET MUNRO. 


Is Canadian snow to be réckoned 
as an asset or is it a climatic draw- 
back to which industry annually ad- 


justs itself? 


Kipling considered -us an 
ne 
must, however, allow for Kipling’s 
point of view. In the deep soil of Eng- 
land where the primary highland is 
indistinguishable from the 
secondary plains, and where mois- 
ture is heavy and prolonged in the 
narrow setting of the North Sea, pre- 
cipitation in the form of continued 
snow would form a soggy blanket and 
render the fecund soil a sour, barren 
bog. Where there are no waterfalls 
the element that becomes an asset in 
Canada becomes a national curse. 


: 
+“ 
in 


almost 


In this age of white coal the rela- 
tion of snow to water power is one of 


r Lady of the Snows.” 


Snow and Water Power 


the aspects which concern us. 


ada has a primary highland of: stup- 
endous height and many ribs, a secon- 
dary highland comparatively high 
and carrying the eastern area on the 
back of its curved palm. 
stretches a great plain of loamy and 
loose formation on its western ste 

next the primary highland and o 

generally speaking, heavier soil con- 
tent along with its eastern boundary 
next the lower Laurentian spur. With 
such physical and soil formations ade- 


quate drainage is assured. 
Forest Conservers of Snow 


The highlands are treed. The for- 
ests sheltez the snows week after week 
from the spring sun until such time as 
the run-off from the lower reaches 
has slackened, thus avoiding the dan- 
ger of floods, Authorities agree that 
the disastrous floods in the Mississ- 
ippi valley have been caused, in part, 
by deforestation of the tributary 
watersheds and the sudden release of 
water in the form of melted snow. 
This volume of water, freed as a de- 
should have been 
conserved with the natural storage 
facilities afforded by forests along 
the feeding highlands and have been 
distributed over the period of a 
month or more, and from three tc 
five weeks later, and not concurrently 


structive flood, 


with the spring freshet. 


The 
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thundering giant, 


Buying and 
Selling Market 


Our system of offices 
in financial centres 
from St. John’s, Nfid., 
to Victoria, B.C., as 
well as in New York, 
covers active markets 
for Canadian securities 
of all investment types. 


Communicate with us 
when you wish to buy, 
sell, or obtain informa- 
tion on bonds or shares 
in which you have an 
interest. 
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164 St. Jormes Gtrest 
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Between 


t Niagare 
draws his strength from the melted 
snows of the Great Lakes basin. 
Ten inches of snow will yield an inch 
of water. The spring freshet and the 
June rise reach their heights too rapidly 
to be used to the fullest advantage for 





power purposes. The problem is to con- 
serve and control the volume of water 
distributing it at need over the low- 
water periods of the summer. To this 
end storage basins are created by the 
erection of dams across- rivers or the 
mouths of lakes where there is a natural 
reservoir. Although the idea primarily 
is to conserve the waters from the melt- 
ed snows, yet any surplus rain-water is 
also impounded. 

Taking the Ottawa river as an average 
as to altitude, forestation and precipita- 
tion, an idea may be obtained as to the 
importance of conserving the melted 
snow for power purposes when we con- 
sider the maximum and minimum dis- 
charge without and with artificial stor- 
age facilities. In 1909 and 1910 at 
Ottawa the discharge was 168,300 cubic 
feet a second during the June rise and 
6,900 cubic feet per second at lowest 
summer ebb. With storage basins the 
minimum discharge has been increased 
to 20,780 cubic feet per second. The or- 
dinary minimum discharge controls, in 
most plants, the amount of power util- 
izable throughout the year. 

Snow is Potential Power 

The above figures are significant and 
the lesson contained therein more so. 
We must follow Nature’s conserver, the 
forest, and provide artificial storage, as 
well as assisting the natural conserver 
by reafforestation and the prevention of 
deforestation. The forests conserve the 
snow in that form but the storage basins 
regulate the flow of the rivers with their 
augmentation of melted snow. It must 
be remembered that unless in periods of 
unusual precipitation as, for instance, 
the June rains of this year, the rainfall 
does little more than neutralize evapor- 
ation. 

Monuments to the theory of conserva- 
tion of melted snows are the Lake Timis- 
kaming reservoir with a capacity of 40,- 
000,000,000 cubic feet and the Quinze 
Lake reservoir with a capacity of 44,000,- 
000,000 cubic feet, both operated by the 
Federal Government and the Gouin re- 
servoir, operated by the Quebec Streams 
Commission, with a capacity of 160,000,- 
000,000 cubic feet. 

Snow and Lumbering Industry 

With 1,227,000 square miles or one- 
third of Canada covered by forests es- 
timated to contain 482,075,000,000 feet 
of lumber and 1,279,705,000 cords of pulp- 
wood and other primary forest products, 
the advantages of snow for logging oper- 
ations, outside of the benefit to water 
power, is a question of national interest. 

Canada is getting from trees a per 
capita revenue of about $75 a year. She 
is the third largest producer of pulp and 
paper in the world. The first stage in 
the operations is in the woods. The prob- 
lem of logging is the problem of cheap 
transportation of the logs to the mill and 
requires, in almost all parts of the Do- 
minion, an early, cold and prolonged 
winter, followed by a summer season of 
high water, both conditions dependent 
on the snowfall. In the early days of 
lumbering when there were a great many 
small mills with little capital behind 
them a couple of m:ld winters spelt fi- 
nancial ruin. 

Road-Builder and Labor-Saver 

Snow, with its complement, ice, is the 
universal leveller, provided a highway 
over rocks, rivers and lakes, and a good 
roadbed through the forest lanes. On the 
average, logs are hauled eight to fifteen 
miles from where they are cut. Until the 
rivers are icebound the logs must be 
piled on skidways along the banks to be 
rolled on the ice later. If, and when, the 
river is frozen over, the logs are dumped 
over the bank and, with practically no 
further labor, transport themselves down 
with the ice in the spring, the work of 
the river-drivers being merely incidental 
in the “moving accidents of flood and 
field.” In the absence of logging rail- 
ways the operation of loading logs on 
sleighs is infinitely easier than that of 
logging on wagons. The snow provides a 
smooth surface which may be made still 
smoother by sprinkling, enabling a team 
to accomplish the work of a dozen horses 
on a dirt road or, if tractors are used, 
the saving is in gasoline. 

Re-afforestation to Retain Snow 

The fact is that there are regions of 
the world, and even of Canada, where 
logging is carried on without snow. 
Said the head of one of the largest pulp 
mills in the Dominion, “Lumbering can- 
not be carried on without snow!” It can, 
but the cost is greater. Incidentally, too, 
snow is the preserver of timber while 
rain helps to rot it. 

fees jonow and Asricaltare 
’ 18 produced in great quantities 
in all latitudes but sarely sehen the 
earth in the tropics. A parently the lack 
of snow in a northern latitude is calami- 





















































































tous. Witness the virtually arid regions |Farm at Ottawa has ascertained by ex- 
of Central Asia ye ge * extreme a Che 
cold and a light snowfall, and compare | years that snow possesses a fertilizing | . 1) lt licati f fertilizer 
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where, with an extreme cold but a fairly | food. 
heavy snowfall, the desert has been made 
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extending over 


Nitrogen, so necessary to plant life, 





the colossal eider- 
inds distribute the 


The success 


Reaching Markets 
by Motor Truck 


Hull has first-class roads 
being the terminus of 
the new Hull-Montreal 
highway and the start- 
ing point of the Gouin 
Highway, both Quebec 
Government roads. Hull 
is directly connected 
with the Ontario Gov- 
ernment’s big cement 
highway. 

Manufacturers who have 
trucking to do need not 
reminded of the 
marked importance of 
these highways as ave- 
nues of speedy distribu- 


’ metals. 
tion to profitable mar- 


» grow as large 


Commerce and Transportation Building 


isles 


= Vand 
o_ Payee) 


° 
- -——— — 
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to be located on one of Toronto’s most 


Valuable Business Real Estate Sites. 


The Commerce and Transportation Building, Limited, has purchased the plot of land 
at the northeast corner of Bay and Front Streets, Toronto, Ontario, with 212 feet 
frontage on Bay Street by 156 feet frontage on Front Street, upon which to erect a 
modern fireproof ten-story office and store building of the most approved type of con- 
struction, with a rental area of approximately 105,252 sq. ft. As part of and attached 
to this building and occupying the interior of the lot there will be a six-story garage 
for the storage of 426 automobiles, containing an area of approximately 33,057 sq. feet 
of floor space. Situated in the transportation district of the city, within a short distance 
of the Canada Steamship Lines docks, diagonally across the street from the New Union 
Station, into which all the railway entering Toronto discharge passengers, and immedi- 
ately across the street from the proposed new Canadian Customs House, within half a 
block from the proposed C.P.R. Hotel, containing over 1,000 rooms, this building will 
constitute one of the principal buildings in the City of Toronto. A portion of the new 
building will be occupied by Bowles Lunch, who have signed a thirty-year lease; a 
branch office of one of the largest Canadian banks, and terminal facilities and waiting- 
room for the principal bus lines entering Toronto. The international importance of the 
institutions located in and near the building, and the accessibility of this building to 
all sections of the city and suburbs, insure a steady and increasing demand for office 
space of the type which the new building will provide. 


A RECORD IS BETTER THAN A PROMISE— 


For 44 years every bond issue recommended and sold by G. A. 
Stimson & Co. Limited has paid interest, and Principal when due. 








portion of .568 pounds of free ammonia? 
.194 pounds of albuminoid ammonia and 
seventeen | 412 pounds of nitrates and nitrites, in 


is washed down from the air by the snow | S0da to the amount of 8 pounds per acre | to recollect that, since 1763, furs netted 
to bloom like the rose. One sees the prai-|and rain. Ottawa has an average snow-| per annum. Undoubtedly these figures | Canada many times the value of all her 
rie farmer baring his head to the unusual | fall, less than the Maritimes, but greater | Strengthen the case for snow. 
spectacle of a snowstorm in June when than the central regions. Over the seven- 
his wheat is four inches high and ex-| teen year period from 1908 to 1924, there le gli ere! s 
claiming, “This snow is worth millions | was an average of 95.77 inches of snow | Its main office is that of grinding and glossier than the furs of milder coun. 
yielding 9.57 inches of moisture. This | Pulverizing the rocks that will form the| tries. All northern commerce is carried 
The snowless areas in northern lati- represented a yield of 1,174 pounds per | @gricultural lands of the future. It is|on on snow with reindeers, dogs, snows sos 
tudes are usually barren of vegetation | acre of nitrogen in the form and pro- 
for lack of the protecting snow-blanket. | aioe re - 
For snow in its relation to plant life is 
primarily a blanket, many blankets, the 
snow increasing month by month, adding 
blanket after blanket, until the coldest 
month, with finall 
down of March. ) ‘ 
snows unequally, thus producing im- 
portant local differences in the water 
content of the soil, and hence in the type 
of vegetation and yield of cultivated 
Where winds dry the moisture 
from the ground in summer they do not 
melt the snows of winter except in rare 
cases such as the chinook. Rather they 
pack it, perfecting it as a non-conductor. 
The importance of snow as a covering 
cannot. be exaggerated. 
which attends the culture of red clover 
in Northern Ontario is due to an early 
and continuous blanket of snow. Even 
in the comparatively severe climate of 
Manitoba winter wheat and red clover 
succeed where there is sufficient snow- 
cover to protect them. Indeed in Canada 
where we have no amelioration of the 
temperature froth the Gulf Stream, but 
rather an accentuation from the Arctic 
Current, and frost is early and inevitable, 
the delay of the first fall snow is serious. 
Not only is the wind a packer of the 
snow, but the snow is a packer of the 
soil where fields are ready in the fall 
for the sowing. Soil-packing lessens the 
airspace and aids in bringing up the 
moisture. It is particularly important in 
the dry-farming areas. Against this must 
be put the fact that on lands which have 
not been fall-plowed the stubble acts as 
a conserver, the snow is slower in melt- 
ing and therefore more of it soaks into 
the ground. 


Fortunate Accident of Climate 


In China the heavy rains of summer 
are followed by a dry winter and it is one 
of the greatest growing countries in the 
world. Canada, with infinitely less rain 
in summer and also a comparatively dry 
winter, has the advantage of a snowfall 
that is a reservoir of moisture ready to 
be released in the spring at the germina- 
tion period. Snow is important to agri- 
culture in the eastern portion of Canada, 
but it is infinitely more so in the prairie 
regions. Where the trees of the forested 
act as conservers the “prairie 
wool” acts in the same capacity in pos- 
sibly as great a degree having the ad- 
vantage of a dryer, rarer atmosphere. 

With Canada’s snow must be associ- 
ated her frost, and it would seem that 
“the fortunate accident of climate” will 
eventually discover the possibilities of 
the north to Canadians. In the McKenzie 
river basin whose border is the Polar 
sea one never sees burnt vegetation, even 
though there may not have been rain 
the whole season. Geologists account for 
this by the fact that the frost is coming 
out of the ground all summer and hence be 
there is a constant supply of moisture 
rising to the surface for the support of 
plant life. This also holds good in Alaska 
and the Yukon where there is a dry cli- 
mate, but vegetation does not suffer. 
These are the areas where cabbages 
which take a great part of their food 
from the air, their supply of moisture 
from underneath moaned, 
as small tubs, and other vegetables of 
the same habit to proportionate sizes. 


Aid to Fertilization 


Walk through field or forest after the 
snow has melted; the fallen leaves and 
other dead vegetable matter look as 
though a steam roller had passed over 
them. So it has, or its equivalent. Our 
national asset has pressed and packed 
them and kept them moist and warm, 
forming finally of them a manure with 
a high ammonia content. 

Primarily the function of snow is to 
distribute moisture and its action other- 
is incidental. The Experimental 


: Glaciers : 
Consider the glacier. It is merely snow. | makes Canadian furs longer, thicker and 


Nature’s Juggernaut, and no machine 


No. 2 of a Series of Advertisements featuring your industrial opportunity in Hull, P.O. 


HULL’S LOCATION 
Adds to Your Industrial Opportunity 


Manufacturers who seek distribution of their products in the 
concentrated markets of Central Canada will find Hull’s location 
a great economic advantage. 


Hull is perfectly situated to serve as manufacturing base, or 
distributing point for both Ontario and Quebec. Moreover, it is 
on the direct trans-Canada route of the Canadian Pacific Rail- 
way—a compelling asset when Eastern and Western Canadian 
markets are concerned. Nor should the adjacency of the vast 
eastern market of the United States be overlooked. Hull is also 
splendidly served by the Canadian National Railways. 


Again, shipments may be made direct to sea board either by rail 
or boat. And shipments to and from New York State also may 
go direct by water. 


Concerning raw materials, Hull is in the heart of the best lumber 
district in the world. In the same district are produced cement, 
sand, asbestos, graphite, mica, iron and many of the needed 
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For Information write H. 
Boulay, City Clerk, Hull, P.Q. 


Bring Your Industry 


to HULL Que. 
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In the opinion of Col. Leo 
Ayres, vice-president of the 
land Trust Company, United 
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Backed by Solid Safety 
PLUS cocmsce Stock 


A modern office building, 
located on one of Toron- 
to’s most valuale business sites, and 
which will be one of the most out- 
standing business corners in America. 


Summary of informati 


BUSINESS—Conduits 
tion in 1900. The C 
the manufacture of ri 
distributes other tine 
products of the Comp 
as industrial piants,' « 
centage of Canada’s 
products. 


ASSETS— (Exclusive 
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Land, Buildings, Mac 
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Security: 





















Leases now signed and 
under way assure the 
payment of above rate of interest 
and leave a splendid margin for the 
common stock. 


Earning se Total Net Assets 
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EARNINGS—Based o 
After providing for | 


4-year average 















Management: The men back of this en- (2.41 time 
terprise are thoroughly Year ending Se 

experienced and capable. 
$2.78 p 





Eight and one- 


Since 1907, dividends 
averaged more than c 









FOR COMPLETE INFORMATION 
FILL IN AND MAIL THE COUPON 





TODAY TO 
MANAGEMENT—Mr. 
successful growth of 
G A STIMSON & C0 ! operations. 
. a ¥ 
Limited Est. 1883 
The Oldest 
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300 BAY STREET TORONTO 
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PRICE: $1 
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The right is reserved to rej 
applied for. Application : 
Toronto Stock Exchange. 










G. A. Stimson & Co. Limited, 
300 Bay Street, Toronto, 


















Without any obligation on my part, please send 
me full information in regard to Commerce and 
Transportation Building, Limited. 


FRY, } 
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PROSPERITY SLOWS 
~ DOWN, SAYS AYRES 


Advance of Business Activ- 
ity at Less Rapid 
Pace 


—_—o 


In the opinion of Col. Leonard V. 
. Ayres, vice-president of the Cleve- 
land Trust Company, United States, 
prosperity seems to be getting tired. 
It is showing symptoms of fatigue. 
It may recover its earlier vigor later 
on, but just at present it is unmis- 
takeably slowing down. The evidence 
of this is inherent in the existence 
of certain business conditions that 
normally appear in times of business 
recession, but are not present when 
commerce, and imdustry, and trans- 
portation are expanding their activi- 
ties. 

The most important of these is that 
there is now an excess of money seek- 
ing employment. At this time of the 

r interest rates normally stiffen 
in preparation for the seasonal quick- 
ening of business activity in the au- 
tumn. This year they have been work- 
ing downward, and this has not been 
because of new gold imports, but 
rather because employment has de- 
clined a little, and commodity prices 
have fallen so that less money is 
required to transact the nation’s busi- 
ness, and the amount of it in circu- 
lation has decreased. 


Workmen Seeking Employment 


Workers are seeking employment 
too; not so very many of them, but 
enough so that while the workman 
who has a job is likely to be able to 
hold it, the unfortunate one who is 
laid off is almost sure to have diffi- 
culty in finding a new place. The 
turnover of labor forces is now lower 
than it has been for a long time, 
showing that employed workers are 
holding on to their jobs with tenacity. 

Merchants and manufacturers in 
almost all lines report that they have 
no trouble in securing goods, but that 
they are put to it to find purchasers. 
Building owners all over the country 
have excess space to let, and are seek- 
ing tenants, as is proved by the stead- 
ily declining cost of rents. 

Some hundreds of corporations 
have now published their second 
uarter reports of earnings, and the 
_— show that with the exception 
of a few conspicuous leaders many 
of them are making profits that aver- 
age a little lower than those earned 
in the same periods last year. It does 








New Issue 


CONDUITS COMPANY LIMITED 


7% Sinking Fund Cumulative Preference Stock 
(Par Value, $100 Per Share) 


Transfer Agent: National Trust Company, Limited. 


‘aking Fund Cumulative Preference Stock is fully paid and non-assessable; preferred as to dividends 
ee a to cumulative preferential cash dividends at the rate of 7% per annum payable /st 
January, April, July and October by cheque at par at any branch in Canada ( Yukon Territory ex- 
cepted) of the Company's bankers (Bank of Nova Scotia), Callable in whole or in part at | 10 and 
accrued dividends per share on 60 days’ prior notice at the option of the Company, or the Com- 
pany may purchase for redemption in the open market up to 110 and accrued dividend. 
Provision is made for an annual Sinking Fund of 10% of the net earnings available 









not now seem probable that this situa- 
tion will change much during the 
third and fourth quarters. 


unfavorable, but the indicated yields 
of barley, hay, and wheat are very 
ood. Corn is our most important 
Did Industrials Rise Too High? zricultural product, and the value of 
the corn harvest constitutés in normal 


_ In the stock market security quota-| years about one-fifth of the total 
tions advanced during July with &| value of all farm crops. It is closely 
sustained vigor that carried the aver-| followed in importance by cotton 
age prices up as they have seldom | which has suffered severely from the 


risen in the past. During the first | southern floods. -In general the agri- 
part of the month most of the issues | cyjtural rospects ak aeaiiy 
shared in the forward movement, but | spotty in different sections, and as a 


in the last week a majority of the | whole they are not ver d. Iti 
: . y good. It is 
stocks traded in showed declines, | fairly sure that this year’s crops will 


while the leaders continued to surge | not be so large as they were last year, 
upward. There have been several such | byt neither will they be so poor as it 


movements in the earlier phases of 
this bull market, and in each case the nak ago as though 


eneral advance in price levels was 


ater on justified by increased indus- ° 
trial and utility earnings. At the Why Investment Yields 


present time the profits of many utili- Vary with Geography 
ties are continuing to expand, but it is Frequently investors are at a loss to 
not so clear that the price advances of | understand why it is that there are dif- 
most of the industrials will prove this } ferences in interest rates on invest- 
time to have been justified. ments of the same class between differ- 


The most serious conditions in the |°@* Sections of the country. It is quite 
agricultural outlook is that the July generally Known that higher interest 


crop forecast is for the smallest har-| \afe. investments are obtained in. the 


vest of corn since 1901. The forecast | West than in the East. 
for tobacco and for fruits are also The explanation for these regional 


The Accounting 
Department O.K’s 
Long Distance 


HE ideal transaction is one that can 

be cleaned up at once. Other- 

wise, it has to go into the “Pending 
File’’-—and the time cost of following 


up such delayed orders frequently robs 
them of the legitimate profit they should 


pay. 
This difference in the time cost of hand- 
ling orders sold by Long Distance is one 
of the reasons why the use of Long Dis- 
tance is increasing so rapidly. Orders 
solicited by Long Distance come through 
“clean,” because all the details can be 
settled with the customer before you 
hang up the receiver! There are no 
expensive delays. 


THE BELL TELEPHONE Co. 
OF CANADA 





$250,000 


(ONTARIO CHARTER) 


Registrar: Chartered Trust and Executor Company. 


after making provision for preference stock dividends. 


CAPITALIZATION 
Authorized Outstanding 
7% Sinking Fund Cumulative Preference Stock (this issue) .$250,000 $250,000 
Seannnes haons without nominal or par value ........- .-. 12,000 shares’ 12,000 shares 


Summary of information supplied by Mr. ]. Herbert Hall, President— 


ISINESS—Conduits Company Limited is an old established Company, having its incep- 
ee ees. The enaene owns and operates a thoroughly modern plant, in Toronto, for 
the manufacture of rigid electrical conduits, elbows, couplings, etc., of various types, and also 
distributes other tines of wiring devices which are sold through the same outlets. The 
products of the Company are used in the wiring of practically all types of construction, such 
as industrial plants, offices, public buildings, railway cars and steamboats. A very large per- 
centage of Canada’s most important buildings are completely equipped with the Company's 


products, 
ASSETS—(Exclusive of patents and goodwill) 
Fixed Assets as appraised January 31, 1927, less depreciation since that date, are as follows: 


wand, Buildings, Machinery and Equipment...... CHOCO eHED OR Seer eC eo eCEES $190,120.89 
Set Guaseaet aes after making provision for all Current Liabilities ....... 190,998.71 

. pie nea burke kG 381,119.60 

1 Net  ASBOtS 2c ccoccesccccscvcsesces ese eee sien eb eine ¥¥ 608-0 $ > 

oe . Which is equal to $152 for each share of Preference Stock. 
EARNINGS—Based on Messrs. Clarkson, Gordon & Dilworth’s certificate. 
After providing for depreciation and Government taxes: 

4-year average from October Ist, 1928 .ncccccccce cocccccvecccs 943,307.23 

(2.41 times the preference dividend requirement) 
Year ending September 30th, 1926 ......-+++-+++++5 ceeeecees++ $50,870.09 


(2.90 times preference dividend ——- and at the rate of 
$2.78 per share on the Common Stock) 
Sight and one-half months ending June 11th, 1927..... $39,759.68 


, - d, have 
Si , dividends actually disbursed by the Company, over this twenty-year period, 
pena Peg 2 one and one-third times the present annual Preference Stock Dividend. 


’ i ible for the 
MANAGEMENT—Mr. J. Herbert Hall and his associates, who have been respons 
successful growth of the business since its ineeption in 1900, will continue to direct its 


operations. 
, legal 
We have purchased and offer the above shares, subject to the approval of all 
" details by Messrs. Blake. Lash, Anglin & Cassels. 


PRICE: $100 (par) per share, and accrued dividend, with a 
bonus of one-half share of no par value Common Stock. 


Dividends on the Preference Stock accrue from July 1, 1927. 
Fractional shares of Common Stock will be adjusted at $20 a share. 


ard a smaller amount than is 


The right is reserved to reject any or all applications, and also in any case to aD nel Gommen Sleds on Ge 


applied for. Application will be made in due course to list both the “Preference 
Toronto Stock Exchange. 


FRY, MILLS, SPENCE & CO. 


DOMINION BANK BUILDING 


TORONTO 


ELGIN 1341 
: h we 
The statements in this advertisement are based upon information whic 
believe to be reliable, although we do not guarantee their accuracy. 
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differences in interest rates lies par-| more it demands in return. This fact 
with the varying conditions of 
supply and demand. In the East the ac-|to be obtained on foreign investments 
cumulation of capital available for in-| than on those at home. 
vestment is large. In the less developed 
po ng exactly the opposite condition pre- 
vails. 
The older communities have achieved 
great ability to produce new wealth. 
They have built a great part of their in - 
dustries, their railroads, their utilities 
and highways and developed many of 
their natural resources. 
‘therefore, in less need of capital for the 
ioneering work of development. 
ess thickly-settled regions, on the other | TS 0n snowshoes can overtake deer and 


hand, have much of their development | other hoofed animals. The snowy land-, vietitn Fee peepee wha cr 


scape is a map on which is traced the| make it a great national resource. 
The more we reflect upon the evidence 


tiall 


still before them. 
need for money to establish industry, : 
to develop their natural resources, to| ™ovements of all the animals of the for 0 
build public improvements, and to pro- | region for the trapper to read. The crop| .°..-5 Lady and Her Snows, the stron 
vide for the demands of a growing popu- | of fur is sure, it is not a gamble, and its 


lation is very great, exceeding the sums | harvesting is not expensive or difficult, 


which can be supplied locally. 


financing is done, therefore, these dis-| The whole economic li 
tricts are forced to pay a premium for omic life of the North, 


capital, as compared with the rates | ada’s Eldorado. i : 
charged in the older districts. orado, is bound up with snow. 









explains why higher yields are usually | in such 





Snow is National 





They stand, (Continued from page 8) 


The | Shoes or skiis. With a snow-crust hunt-| ly for wintering. 


Consequently, their 


When 


that country that promises to be Can- dustries. 


ceeds the supply, the actively develop- | streams. In winter the gasolene snow-| means for conservation thereof. 


ing community must Fe a its = —— save scores of miles of travel 
borders to centres of accumulation for | because the whole country is levelled of | with 

necessary capital. And because money | obstructions by the snow- blanket. 7 tee nee eee ee 
is a hesitant traveler, the borrower must 
coax it with a higher rate to lure it from 





All securities are purchased only after proper enquiry, fortified by knowledge 
the BOARD OF DIRECTORS, STATISTICAL DEPARTMENTS AND ADVISORY COMMITTEES. 


F.J. FAIRHALL & ASSOCIATES 


LIMITED 


260 St. James Street West - - - e e 


One of the difficulties of this region 





SHARE IN 


———— 


From 





pm 


912 to 1926 11 Parent Companies 
Paid Out the Following: 


Cash Dividends ............ $ 970,114,463.00 
Stocks ......ceeeeeseeecees,  1,716,838,145.00 
Rights ..ccccccccccccccccce 17,500,000.00 


Totalling ......esssee0+ $2,163,952,608.00 


At the end of 1926 the SURPLUS and UNDIVIDED PROFITS of these sams , 
companies were a ‘ 


$1,134,518,262.00 


This vast sum HAS YET TO BE DIVIDED among the shareholéezs 
- of these eleven different Standard Oil Companies 





Hiversified Standard Securities 


Bimited (2% ~vestmenr revsr) 


Owns outright stock in twenty-five Standard Oils, including the above eleven, 
out of which FIFTEEN have already declared EXTRASin 
dividends — which certainly proves good judgment and 


tion to their regular 


CAPABLE MANAGEMENT 


thereby making the average yield in excess of EIGHT PER CENT. leaving the 
enormous appreciation to accrue on the Common Stock 





The Trust agreement states (in part)—That an amount of money equal to Twenty-Five Dollars 
($25.00) for each share of Preference stock issued is to be deposited with Quebec Savings & Trust 
Company, as Trustee, to be held and disposed of under the trust agreement: (Certificates for Pre- 
ference shares are certified by the Trustees and issued only upon receipt of the sum of $25.00 
per share. All funds so received are invested in stocks of the STANDARD OIL COMPANIES, or 
their subsidiaries). Not more than 15 cents of each investors dollar can be placed in any one of 
Standard Oil Companies Stocks assuring safety by diversification. 


TRUST COLLATERAL §% PREFERENCE STOCK 











Cumulative preference stock, fully paid and non-assessable, redeemable at 105 of par, 
secured by a diversified variety of Standard Oil stocks representing at least 100% of 
par value of preference issued. 


(Now offered 3,000 units of preference and common) ~ | ’| 


PRICE ON APPLICATION 
DIVERSIFICATION Means RICH PROFITS ~~ 


NVESTORS who purchased stock in al- 

most any one of the companies that form 
the Standard Of] group have been richly re- 
warded, not alone in regular dividends, but 
also in cash bonuses, stock dividends, val- 
uable “rights” and other special disburse- 
ments. Hundreds of millions of dollars 
have been paid out by these c@mpanies to 
their fortunate shareholders. 


a 


N this way the trust participates to a 

greater extent In all “extras” than would 
be possible for the individual investor— 
while exceptional safety is obtained by di- 


versifying. Individual investors may now 
share in the prolific dividends and special 
paynrents that have been the rule rather 
than the exception of the Standard Oils. 





and experience of 


Investment Bankers and Brokers 


MAin 3197 


Without obligation, send me full particulars regarding Diversified Standard Securities, Ltd. 
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é 
in the spring’ which they would not have 
good measure otherwise. 

The tourist brings money into the 
pockets of Canadians individually and 
collectively.. Switzerland was pitifully 
poor until she utilized her climatic asset 
in the interests of winter sports, and 
nomen _ ony enou a add to 

eir riches by advertising their winters. 
Asset to Canada Every hamlet, village, town and city is 
booming its merits as a winter resort for 
skiing, snowshoeing, ice boating, tobog- 
ganing, skating, hockey playing or mere- 























Undoubtedly, if snow were sf "90 use 

















er must be our conviction that, not on 
= coh s snow a leone gue asset, 
f Y ut on it, to a start egree, depend 
but it requires snow, a long season of it.| the margin of profit’ that. wakes See 
prosperity in many of our leading in- 
It is a natural resource re- 




















ag ; é ’ newed annually but, like all natural re- 
n the Yukon in summer His Majesty’s | sources, it may be semi-depleted by waste 
Moreover, when the local demand ex- | mail conveyance must stick to roads or through failure to retain or provide the 










There are wheels within the wheel, 









aes the ore are the cg indus- 
; rial spokes, water power, lumbering, 
; is also the shortage of water for placer | agriculture, fur-trade, touri i 
its biding place. The farther it must | mining. For this reason the miners wel- Guaapertaiien seeing’ wah the cuaeel 
travel from the financial centres, the ‘come heavy snows which give them a flow| revolution of the snow-wheel. 
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from $1,108,942 to $1,173,581. The 
number of passengers carried in- 
creased only from 180,800,000 to 
183,500,000. 

The conditions that face Toronto’s 
public ownership street railway sys- 
tem face every industry in Ontario. 
Increasing power costs menace the 
province’s industrial future, This is 
the “blessing” of the great provincial 
hydro system, 


ORDINARY IMMORTALS 
ICHOLAS MURRAY BUTLER is 
not the only man who thinks there 

are no great men in the world to-day. 

We are hearing from a number of 
writers that Coolidge was a political 
accident. He became vice-president 
because the public gave him credit for 
something he did not do; and the hand 
of fate gave him a push into the 
presidential chair. cate vans oe 8 aura 

143-153 University Ave., Torento, 2. about him is not his own brilliance 

NTREAL, Southam Murray R.| but the reflection of the sun of pros- 
Colpaan. Eastern Manager. Ricle Thomson, | perity that has favored his times. So 
tis said. 

Baldwin, too, we hear, is outside 
the pale of practical politics in the 
Old Country. He is merely a figure- 
head; a guileless, well-meaning, hard- 
working individual, whose power is 
nil. He does not know it but Cham- 
berlain, Churchill and their gang are 
the real British government, we hear. 

All of this may be true. But we 
ean not forget that the nasal twang 
of Cal Coolidge’s voice is usually 
keyed to the tuning fork of common 
sense. And Mr. Baldwin is nobody’s 
fool, as anyone of moderate discern- 
ment can have judged, even on the 
short opportunity Canada has had of 
seeing and hearing him in action. 

Let us suppose that Coolidge and 
Baldwin are ordinary folk. But 
among the persons who were not ordi- 
nary folk were Napoleon, Bismarck, 
Wilhelm II and Trotsky, and they all 
caused more trouble than they were 
worth to the world. 
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CANADA AND GOLD 

= must shortly step into 

the breach to save the world’s 
gold supply from dwindling seriously. 
Fortunately, Canada is opening up 
new gold mines rapidly enough to in- 
sure that we can more than offset the 
decline in production of gold in South 
Africa. 
























and economic consequences to an im- 
portant area around Johannesburg, 
which has been built on gold mining, 
the interesting feature of this fore- 
cast is the assurance it gives of a 
shift of world attention to the gold 
fields of Canada. 

Canada will not get any more for 
its gold when the South African 
mines peter out, for gold is not a 
commodity bought and sold in a com- 
petitive market. It happens to be 
the standard of all monetary values. 

‘ But there is competition between 
gold fields for capital and it would 
not be surprising if the capitalists 
who have built up the South frican 
gold fields were to shift their atten- 
tion to Canada. 

Canada’s gold production has dou- 
bled in six years. It may well double 
again within the next six years and 
again in the six year period follow- 
ing that. This would bring us to an 
annual production of $150,000,000 of 
gold before 1940. Of course, this is 
speculation; but speculation founded 
upon an appreciation of our mining 
resources, our job is to have faith 
in our resources and ability to sell 
them to the world’s capitalists. 

The state of mind that induces 
many Canadians to view northern 
Ontario, northern Quebec and north- 
ern Manitoba as a barren waste, as 
the great physiographic dividing line 
between eastern and western Canada, 
and to view this area as a permanent 
bar to Canadian unity, is not the state 
of mind in which we can approach the 
problem of developing the mineral 
areas of Canada. 

This “barren waste” is an asset of 
tremendous potential value. We can 
build wealth and prosperity on the 
rock of the Laurentian shield. ° 
















TAX BOUNDARIES 

HE boundaries between the fields 

of federal and provincial taxation 

are much too hazy and indefinite, in 

the opinion of the provincial govern- 

ments, which will send representa- 

tives to the inter-provincial confer- 

ence in Ottawa this fall to urge a re- 
casting of the whole situation. 

\Practically all of the provinces are 
dissatisfied with the confusion at 
present inevitable, owing to the over- 
lapping and duplication of federal and 
provincial taxation fields. 

It is the general belief of members 
of the provincial governments that 
the old formula set out by the British 
North America Act, allowing the fed- 
eral authorities indirect taxation and 
the provincial government direct taxa- 
tion, has broken down under the com- 
plicated taxation systems of modern 
times. Something more definite is 
required, and this view will be pressed 
at the conference. 

There is no doubt that the federal 
government will be asked at this con- 
ference to relinquish some of the 
taxes which it claims as exclusively 
its own at present. The federal in- 
come levy will be the chief point of 
attack, as British Columbia’s provin- 
cial experts in particular contend 
that this impost is entirely direct in 
its application to private individuals, 
and, hence, legally outside the federal 
field. 

A re-arrangement of the income 
revenue of the country will be one of 
the many points discussed. 

It is not expected that the gasoline 
tax will be attacked, as no organiza- 
tion or private interest appears to be 
opposed to the principle that the 
users of the roads should contribute 
to their maintenance. 

Several times the provincésg have 
been put to heavy expense in fighting 
litigation over their taxation rights, 
and a way will be sought to avoid 
future recourse to law through the 
agreement upon a permanent defini- 
tion of the two fields of taxation. 

The problem is one of the most se- 
rious at present tending towards dis- 
cord between the Federal and provin- 
cial governments and the conference 
this autumn should not break up 
without taking forward steps to 
bringing harmony of viewpoint to 
prevail. 

The Dominion is not likely to sur- 
render any of its rights without a 
contest. Nor would the country bene- 
fit if it did play the role of benefactor, 
without due cause, for the tendency 
to increasing provincial and local ex- 
penditures in the face of declining 
federal expenditures has been marked 
in Canada, just as it has been in the 
United States. 
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HOTHOUSING INDUSTRY 
a in furtherance of a 
laudable ambition to develop as 
an industrial community, has guaran- 
teed the bonds of two such divergent 
enterprises as a grain elevator and 
a motion picture studio. 

Perhaps there is a real need for a 
grain elevator and a legitimate oppor- 
tunity for a movie studio Within the 
precincts of the capital of British 
Columbia. But there is a very real 
doubt in the minds of many disinter- 
ested persons as to the propriety and 
the wisdom of guaranteeing bonds as 
an encouragement to industry. The 
guaranteeing of the bonds makes the 
success of the enterprises no more 
certain than if the private backers of 
the projects were prepared to stand 
on their own feet. 

In other words, an_ enterprise 
which has to be helped is likely to be 
non-economic in one particular or an- 
other. It ig hoped—it can be reason- 
ably predicted—that Victoria will en- 
joy an industrial expansion commen- 
surate with the growth of the Pacific 
coast, and the quality of the local and 
general government, It is doubted if 
the hothouse method of creating in- 
dustry will be satisfactory in the long 
run, 





































BASIS OF PROSPERITY 
‘ps business lift itself by its own 
boot straps? There is some evi- 
dence that American business has 
been doing that. 

Most English observers, who have 
come across the water to find out the 
why of United States prosperity, 
have traced the continued and rapid 
rise of production and wealth to high 
wages. High wages have served to 
stimulate a large individual output 
per man and thus to reduce costs. 
They have also served to create an 
enormous purchasing power in the 
country, which has made the absorp- 
tion of the increase output possible. 
It sounds very much like a circle; 
whether salutary or vicious, time 
alone will tell. 

High wages as the secret of pros- 
perity, is now being taught as a doc- 
trine by some business leaders across 









POWER COSTS RISE 
RONTO’S publicly-owned street 
railway system is maintaining its 
present rate schedules in the face of 
great difficulties. One of these dif- 
ficulties is constant increase in the 
cost of power. 

The Transportation Commission 
purchases all of its power from the 
public ownership plants. The power 
supply is reliable, but it is also ex- 
pensive. In 1921, the first year of 
operation of the Transportation Com- 
mission, Toronto was buying its 
power at a wholesale rate of $18.54 
per h.p. In‘1926, the price paid was 
$26.05 per h.p. 

In 1926 the cost of current to the 
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What Diversifying Means 
verage Investor 


Transportation Commission increased} the line. Their viewpoint has been 


expressed by x United States govern- 
ment official, R. M. Hudson, chief of 
the division of simplified practice of 
the Department of Commerce, Wash- 
ington. He says: “Companies en- 
deavoring to stabilize employment in 
their plants, to provide steady jobs 
at good wages for their workers, are 
reinforcing the buying power of their 
own employees as part of the great 
consuming public.” 

High wages give the greatest 
stimulus to business when they elimi- 
nate waste. High wages, without the 
concomitant greater efficiency of 
workers are waste. High wages that 
increase production and make for ef- 
fective production help to eliminate 
waste. Standardization, simplification, 
research, machinery, and modern ac- 
counting are other factors tending to 
eliminate waste and that, therefore, 
aid in the increasing development of 
the seeming paradox of rising wages 
and lowering costs. 

But business, in both the United 
States and Canada, is in danger of 
losing much of the benefits of in- 
creased buying power and lower pro- 
duction costs, through waste and dis- 
tribution. ; 

In his new book, “Competition That 
Raises Prices,” Fayette R. Plumb 
says that “business is trying so hyd 
to get business that it is saddling it- 
self with all sorts of expenses in try- 
ing to make people buy more goods, 
with the result that gross business is 
increased, but net profit decreased. 
There are several main reasons for 
the increased cost of distribution. 
These are hand-to-mouth buying, ex- 


cessive competition, extra service, 


such as rush delivery, fancy packag- 
ing, etc., effort of merchant to com- 
pete with chain stores, the change in 
the worker himself in the direction of 
desire for less work and more pay, 
rising local taxation, and business 
waste as exemplified by the undis- 
criminating distribution of ‘dealer- 
helps.” What the retailer, whole- 
saler and manufacture should do is 
to serve the largest proportion of 
their customers best, and let the rest 
slide. Too many merchants are try- 
ing to give their customers more than 


they can afford to give, either in low 


prices or in too costly services.” 
We are hardly inclined to think 
that Mr. Plumb is entirely correct, but 


several of his points are thoroughly 


sound. The important feature of his 


book is that it shows how seriously 


business men are tackling the prob- 


lems of waste in distribution. Mer- 
chandising to-day is in the crucible. 


BALANCE OF MIGRATION 
MIGRATION of Canadians to the 
United States has fallen off re- 


cently. Yet, the decline has not been 
as great as many have imagined. 


For the year to June 30, 81,506 im- 


migrants entered the United States 
from Canada. This was 9,513 less 
than in the previous year. 


During the past year we have defi- 


nitely gained in population. Our bal- 
ance of trade in immigration has been 
on the right side of the ledger, al- 
though for several years there were 
deficits; more people leaving the 
country than were coming in. Can- 
ada gained around 100,000 people in 
the twelve months to June 30 by mi- 
gration; in addition to the natural 
increase in population. 


It has been hard work wiping out 


our immigration red ink figures. Now 
we have done so, and the improve- 
ment will be cumulative just as the 
improvement in the earnings in the 
Canadian National Railways has been 
cumulative; and the reductions in our 
national debt have been cumulative. 


Getting turned around and going in 


the right direction was a real task. 


EDITORIAL NOTES 
CRACK regiments never do. 


IN BUSINESS, big guns are not 


big guns when they’re fired. 
ee 


* 
MELONS have appeared on the 


Hamilton market, but they have been 
appearing regularly for many months 
on the stock market. 


WHEN STOCKS go up, writers of 


market letters are optimistic. When 
they go down, they are likely to say, 
“The shake-up was needed; stocks are 
now in a position for a rise.” 


THE PHONOGRAPH is 50 years 


old. And Edison is still inventing 
things. He is the greatest of the 
world’s practical scientists. He is 
one of the great men of all time. 


THE FEDERATION of British In- 


dustries is again being represented at 
the Canadian National Exhibition, 
which should be sufficient proof of 
the value of the “Ex” to British 
manufacturers. 


MORE PEOPLE are killed by 


automobiles in Canada than by rail- 
road trains. In 1926 there were 606 
deaths by automobiles and 434 on 
railroads. There were 56 killed in 
street car accidents. Careless pedes- 
trians and careless parents probably 
caused more automobile deaths than 
careless drivers. 


* ee 
THE MONTREAL Gazette, over 


350 miles from Oshawa, showed itself 
more of a newspaper than a Con- 
servative organ when it ran a ver- 
batim report of Hon. James Mal- 
colm’s address at the General Motors 
picnic while the Toronto Mail and 
Empire, 30 miles from the scene of 
the picnic, contented itself with a 
three or four paragraph summary. 
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Character and Degree of 
Diversification Depends 
Upon Circumstances 
of Each Investor 


By J. G. WEIR, 
Of McLeod, Young, Weir and Company. 


Diversification, as applied to invest- 
ments, refers to the proportion of the 
various classes of securities held. 
Everyone knows, of course, that there 
are certain limitations imposed by law 
in regard to the securities in which 
estates, trust companies and insurance 
companies can invest their funds, but 
our purpose is to deal here only with 
the private investor. 

The character and degree of diversi- 
fication are largely a matter of opin- 
ion and depend also upon the circum- 
stances of the investor. 
guide the following proportions may 


Preferred Common 


Plan II. —40% 
Plan III.—56% 
Adopting Different Plans 

Anyone of these plans may be selec- 
ted according to the temperament, oc- 
cupation, age, number of dependents, 
financial or other circumstances of the 
individual investor. 
servative investors and those inclined 
to worry should probably follow Plan 
III, in preference to Plan II. 
ter has the largest percentage of com- 
mon stocks and these are generally 
more speculative than well selected 
bonds or preferred stocks. 

This principle should be further fol- 
lowed out by diversification in each 
of the main classes: bonds, preferred 
stocks and common stocks. 
say, it would hardly be wise to select 
all bonds from one industry, such as 
the packing industry, or the milling 
industry, or the pulp and paper in- 
dustry, or the agricultural implement 
all your pre- 
ferred or common stocks should not be 
selected from any one of those indus- 
The reason is obvious. 
one particular industry were affected 
by a depression peculiar only to that 
industry, all your investments would 
probably depreciate; whereas, if your 
investments were diversified, one sec- 
urity might show some depreciation 
and the others would be unaffected. 
It is very rare that there is a general 
depression in all industries at one 
Even a war helps industries, 
more particularly the nickel, steel and 
food industries. 


Limit For Each Security 

Investments should be further di- 
versified by confining the sum placed 
in each security, to a limited amount. 
This amount will depend entirely upon 
the circumstances of the individual. 
For one man, the limit should be a 
in each security, 
whereas, another man might invest as 
high as twenty-five thousand or fifty 
thousand dollars in each security. 

In the matter of selection of the 
correct proportion of investments for 
clients, your investment banker is in 
much the same position as are other 
specialists, such aS, for example, your 
The investment banker can- 
not diagnose your case, as it were, 
without first knowing your symptoms, 
or, in other words, your financial cir- 
cumstances, your business, your pres- 
and various other 
particulars of a more or less intimate 
For this reason his sales- 
men try to get the following informa- 
tion concerning each client: 

Age, married or single, number of 
dependents, occupation, disposition or 
temperament, 
wealth and income, insurance carried 
and list of holdings. 


Choosing Your Banker 


The soundness and past record of 
the investment banking house, spon- 
soring the issue is an extremely im- 
portant point to the average investor 
who has neither the facilities nor the 
time thoroughly to investigate the 
many securities which appear upon 
However, it is a compar- 
atively simple matter to check the his- 
tory of the offerings with which each 
house has been associated, and, if its 
record is favorable, you can be reason- 
ably sure that you are safe in follow-: 
ing its advice. 

The investment banking house of 
good standing is fully conscious of the 
position of trust which it occupies in 
relation to investors who accept its 
recommendations. 
will stamp it as sound and conserva- 
tive, or otherwise, and will show whe-|. 
ther it has sufficient experience to be 
capable of analyzing securities wit 
thoroughness. 

Must Depend on House 


There have been relatively few 


The more con- 


thousand dollars 


ent investments, 


sponsored by reliable investment bank- 
ers. This is particularly true of first 
mortgage bond issues. 
one is infallible, and occasionally some- 
thing unforeseen has happened which 
makes it necessary to defer payment 
of preferred dividends for a time; but, 
provided that the business is a basic in- 
dustry and was soundly financed at the 
time the issue was put out, temporary 
default has almost invariably been 


It is extremely unlikely that you will 
have the opportunity of purchasing a 
security which complies with all the 
requirements described in this series 
The investor must depend 
on the house sponsoring an issue, to 
make sure that safeguards are afford- 
It is the investment banker who 
must make sure that deficiencies are 
provided against by insurance, the pro- 
















vision of heavy reserves and sinking 
funds, and by other means. 
Periodical Review Necessary 

Once you have made your invest- 
ments, what are you going to do with 
them? Are you going to put them 
in your safety box and forget all 
about them, becoming what is called “a 
sleeping investor,” or are you going 
to keep your list up to date by having 
a periodical review of them made by 
some authority other than yourself? 
An investment may have been perfect- 
ly good when you selected it, but some 
unforseen conditions may have arisen, 
two or three years hence, which, par- 
ticularly in the case of common stocks, 
may have altered things to such an 
extent that it may no longer be desir- 
able. 

If you are a fruit farmer, you prune 
your trees periodically in order to get 
the best results; you consult your doc- 
tor from time to time when you think 
things are not just right with your 
health; you have your motor car over- 
hauled periodically to keep it in prop- 
er running order. You will find it 
just as important to have your invest- 
ment list examined from time to time 
in order that you may get the maxi- 
mum return with safety. 

Valuable Service in Analysis 

A number of investment banking 
houses have special departments gen- 
erally known as analytical service de- 
partments, which are in charge of ex- 
perts who devote their time to sending 
out analytical reports to those clients 
who ask for them. It is a very com- 
forting feeling to know that, in ad- 
dition to your own watchful care, you 
will receive regularly a periodical re- 
port upon the securities you hold, call- 
ing your attention to any charges 
which might seriously affect your in- 
vestments. 

At first, you will probably have a 
certain amount of diffidence about 
discussing your financial affairs with 
others, but you must realize that con- 
fidence between the investment banker 
and the client is absolutely essential 
in order that the best service may be 
rendered. A responsible investment 
banker (and his salesmen) should 
make you feel, not only that he has 
your interest at heart, but that he will 
act only in your best interest in order 
to build up a great business. If you 
do not feel that your best interests 
are being served, then there is some- 
thing wrong in the relationship be- 
tween you and your investment bank- 
er. 

This analytical service is strictly 
cenfidential and you need have no 
hesitation in taking advantage of it. 
It is a service which has proved of in- 
estimable value to many investors. 


POST- 
Scripts 











‘TSERE are a pessimist and an opti- 


mist on the board of investment 


and strategy of the Alley Investment 

Syndicate, some. details of which re- 

os were published in The Financial 
ost. 


Pessimist: “Did you see where our 


Hollinger slipped to yesterday ?” 


Optimist: “Yes, I did, but did you 


observe the rise in the value of our 
Page-Hersey common, and on Brazil- 
ian Traction preferred?” 


Both optimists and pessimists, it 


will be observed, can be happy, along 
with ordinary investors, in diversifi- 
cation, wherein losses in one stock are 
offset and often more than offset by 
gains in another. 





“TL BINGs are not always what they 


seem. 
After gazing for some time at the 


array of morning coats and silk hats 
at the opening of the Peace Bridge 
between Buffalo and Fort Erie, a 
small child said to her father: 


“Is somebody dead?” 
“Hush” said father, though the 


editorial luminary of the now prepol- 
lent and scandent Fort Erie Times 
remarks that he would have been in- 
clined to tell the youngster that the 
gentlemen had just completed the fu- 
neral orations over the corpse of 
Mars. 


Another evidence that things are 


not always what they seem. 


Also in morning coats and silk hats, 


the Canadian minister to the United 
States and the American minister, to- 
gether left the speakers’ stand. Sar- 
torially, both Mr. Massey: and Mr. 
Phillips were perfect. 


“Huh,” said the lady behind the 


Fort Erie Times copy-chaser, “it 
takes these Englishmen to doll up.” 


RAYMORE, LIMITED, which 
owns six cafeterias in Toronto and 


Montreal is using its contacts with its 
customers in an attempt to sell shares 
in the enterprise. At the door of the 
Toronto restaurant is a table with ad- 
vertising literature. One piece reads: 
To Our Patrons: 


Traymore Limited own and operate 


this restaurant along with five others. 
This chain of restaurants has been built 
up over a period of fifteen years of suc- 
cessful operation. We are now planning 
further expansion in Montreal, Toronto 
and other large cities in Canada and 
have authorized and ‘are selling an issue 
of 7 per cent. Sinking Fund Cumulative 
Preference Stock with generous conver- 
sion privileges having a par value of $20 
per share and carrying a bonus of one 
share of no par value common stock with 
every $100 par value of preferred stock 
purchased. Price par and _ accrued 
dividend. 


Earnings for the 12 months ending 


January 31st, 1927, before depreciation 
and federal taxes were $162,675. Esti- 
mated earnings on the same basis after 
completion of the expansion provided 
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for in this financing are $320,000. (Over 
five times dividend requirements.) Earn- 
ings for the past five months are 25 per 
cent. in excess of earnings for the cor- 
responding period in the preceding year, __ 
This issue has been underwritten ar 
Gairdner & Company, Investment Bank. 
ers and their associates but we have ar- 
ranged with them to hold a block of stock _ 
for sale to our patrons whom we would 
like to have financially interested with 
us so as to participate in the earnings 
of our company. oP 
Complete prospectus may be secured 
from the cashier of this restaurant and 
applications may be placed through the 





Your | 


Investment questions and | 
Financial Post will be answ 
will be published in this co! 
subscribers. A two-cent st 
enclosed to cover the direct 
sheets separate 


We recommend this investment for 
your consideration. : 
GEO. W. WAGAR, 
General Manager, 
Traymore Limited, 





ILL the fate of Muscle Shoals be ~ 
decided by an editorial in The 
Considering the fact 

that The Post never attempts to poke 
its nose into the domestic affairs of 
the American people this seems tohea’ 
remote possibility But it is not so 





Financial Post? 


Wright Flexible Ax! 


I would appreciate your opinio1 
Wright Flexible Axle Automobile 
as an investment; also any info 
you may possess regarding the | 
value of the flexible axle invent 

I understand this is being sp 
by the International Association 


mote. 

Muscle Shoals, as most people 
is a large power development 
by the United States government and 
constructed during and after the war 
for emergency purposes. ae 
the politicans and the A 
interests have been fighting out wheth- —_— 
er they should operate Muscle Shoals 
as a publicly owned institution or put 
it, in some way, under private owner- —__ 





do not consider the © 
Flexible Axle Automobile C 
tion as offering any attractive 
ment opportunities, The prospe 
success are very small. The t 
of certain labor unions is not a 
of any considerable importan 
may help the company to sell 
but we fee] that the labor 

have made a mistake in link 
with a very speculative indi 
proposition such as this. 





The public ownership politicans 
had it their own way for a while, quot- 
ing the results of 
the public ownership belt of 
in support of their, arguments. 1 
the private companies, fighting public 
ownership, also took Canada as their 
example. They quoted actual figures 
from Canadian authorities to show 
that public ownership power in Canada 
cost more than private ownership 
power. A few of their friends in Con- 
gress read an editorial on this subject 
that appeared in The Financial Post, 
March 11 last, into the record. The —~ 
N. E. L. A. Journal, the Public Service =~ 
Magazine and others quoted the edit- 
It was reprinted by the com- 
panies and sent all over the U 
Hon. Charles A. Eaton, one 
of the leading spokesmen for private 
d it as the text for 


the public ownership 


ydro operation in 
Canada 





Power Corporation 
Would you be good enough to 
the writer if you think Power C 
. common will appreciate in val 


Also the same about Wright 
. Steaves and Teck Hughes? . 

We have a good deal of fz 
Wright Hargreaves and Teck H 
and we feel that both of these 
will show substantial appreciat 
the Tae gains knowledge of 


Power Corporation is build 
good equity behind its shares a 
earnings of the various subs 


ownership, use ; i 
companies are showing a stea 


speechés at bi 


_ We cannot forecast what the 
is likely to do this fall, but | 
term of months, there should 
gradual rise in its shares a1 
earning power of the differen 


their representative to Canada to 
a few loopholes in The Financial Post’s 
figures. But they could not find any 
for the figures were taken directly 
from government reports. One of — 
these ‘propagandists was much irri- 
tated to learn this and he started to 
get quite ungentlemanly in the edit- 
orial sancta of The Post this week. 
Muscle Shoals is Uncle San’s busi- 
We will only enter the contro 
versy long enough to say that the way 
the politicans have handled it since the 
war ought to be a watning to the 





Will you kindly let the write: 
what you think of Twin City? I 
50 shares at 78 last 
Rept them and intend to buy 50 
oe price to lower cost of tl 


Any information you may furn 
at your convenience, 1 
greatly appreciated. 

Earnings of Twin City have 
an improvement this year ove 
and those in close touch with th 
pany are rather hopeful that t 
ectors will declare an extra 1% 
end of the year, bringing the di 
rate to the 5% paid a year a 
this was done, the stock would 
ably show some improvement, 

The chief difficulty at the n 
Seems to be that there are mai 
appointed holders of Twin Cit 
were glad to sell out on any 
rise in the stock. This is lik 
make the return to former 
somewhat slow. 

Under the circumstances it i: 
impossible to foreca: 
eae — this stock, but we ar 





The Nova Scotia apple crop this year 
will run to 1,250,000 barrels, according 
to W. H. Chasse of Wolfville, or a fifty - 
per cent. increase over last year, while 
the crop of the Eastern States is reported 
only half that of last year. 


$3,000 to Invest 


We have available for further 
ment two or three thousand doll: 
appreciate any suggestion 
€ with safety and with t 
Al of appreciation in value. 

SO We would be glad to ha’ 
r investment up t 
h g stocks with the possib 
eir increasing in value. Would 
se Noranda at present prices? 


As your investment fund h 
=— &@ very large sum, yot 
ably do not want ta speculate 


Your Investments? 


Investment consultation by ;uegestions fo 


telephone or letter. 
————— 


R. A. DALY & Co, 


€ would suggest a select 
ds giving you an averags 
Over six per cent. Issues of thi 
r h give an excellent yie 
ave good security, are: 
Asbestos Corporation, genera 


available to yield 6.65 per cent 
_ Canada Steantship Line, 6 pe 
d general mortgage bon 
1, available to yield 6.10 pe 
Northwestern Utilities first 
per cent. bonds, due 
to yield 6.55 per cent 
a Paper Mills © 
ue , Payingg 6% 

— available at par oo yield 6 


Mining stocks that have : 
cellent chance for appreciat 


Members T oronta Stock Rechemge 





Tavestment Banhers 


INSURANCE EXCHANCE BLDG. 
145 Notre Dame Street West, Mcmtseal 
MAina 0321 
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WILL EXPERIMENT 
WITH LONDON’S 
SYNDICATE PLAN 


New York Houses to Try 
Out New Under-_ 
writing 
Canadian bond houses will watch 
with considerable interest a New 
York experiment with the London 
method of placing new bond issues. 
An offering will probably be made in 
New York this fall along these lines. 
London syndicates are closed up in 24 
to 48 hours instead of being kept intact 
for two or three months or longer as in 
the United States. ’ ‘ 
Consideration of employing the Brit- 
ish system is the aftermath of the mar- 
ket congestion which developed in New 
York early in June, the difficulties of 















Consolidated Water Power and 
_ Paper Company 


First Mortgage Gold Bonds, Series ‘‘A’’, 
544%, Due 1947 
















Principal and interest payable, at the option of the holder, in 
Canadian currency in Montreal or Toronto at the Bank of 
Nova Scotia, or in United States gold coin in New York or 
Chicago. 










These are well secured bonds of a Company which 
has demonstrated its ability to operate successfully 












over a long period of years. syndicates in endeavoring to maintain 

the market quotations of their offer- 

The Company is an old established one with an ings at the isons yaieo ot the arent 

viable reco earnings. ual acceptance of the ultimatum tha 

ve ° wae on - a only Ses peer 

recomm bonds und investmen readily by winding up the syndica 

bse pend the we ae - t, and allowing the securities to find 

selling at an attractive price. Seale etata bael. 






Difference in Methods 


There is a marked difference be- 
tween British and American bond dis- 
tributing methods. Canadian invest- 
ment banking operations lean toward 
the American plan. A British inves- 
tor, noting new offering, secures a 
prospectus, fills in the coupon attach- 
ed, encloses a cheque for 30 per cent. 
of the par value of his subscription, 
delivers it to his bank which subscribes 
for the amounts asked for by its clients 
and which is allowed % of 1 per cent. 
commission for the part it performs in 
the transaction. The offering syndi- 
cate closes its accounts promptlv; if 
the issue is all sold profits are distri- 
buted; if not, the unsold portion is 
allotted pro rata to the participants 
who are at liberty to dispose of the 
bonds as they see fit. That is, there 
is a free market. 

In the United States the banking 
syndicate may turn the issue over to 
a selling group at one point profit 
while the selling syndicate endeavors 
to place the bonds at a profit of 1% to 
2% points. This spread depends on 
the nature of the issue and whether it 
is a foreign or domestic offering. On 
a recent foreign offering, dealers in 
the selling group received 2% points 
and on a large domestic corporation 
offering 1% points. 

Wider Spread on Foreign Issues 

A larger spread is allowed on for- 
eign issues since the dealer and the 
investor in this country are not so 
well acquainted with foreign bonds. 
Considerable time and effort have to 
be employed in educating the bond 
buyer on foreign offerings whereas no 
such labor is involved in offerings in 
Great Britain. Thus, assuming the 
London market could absorb bonds by 





A circular giving full particulars will be 
mailed upon request. 





Price 97 and interest, to yield 5.75% - 






The National City Company 
Limited 
Head Office—St. James and St. Peter Streets— Montreal 


10 King Street East 204 Blackburn Building 71 St. Peter Street 
- TORONTO OTTAWA SUEDE 










available to test out his plan of 
sinking to 1,600 ft., and opening up 
the mine at that horizon. 


Call Mathews Bonds 
The first mortgage serial 6 per cent. 
bonds of the Mathews Steamship Co. 
have been called for payment on Decem- 
ber Ist at 101% and interest. 





Carry Tough Oakes Shaft 
Down as Stuart Proposed 


Manager Alan Stuart’s plan of 
deeper operations on Tough Oakes 
Burnside is to be carried out. It is 
understood that London has assured 
him that there will be ample funds 






























EXPERIENCED SALESMEN 


Successful men who want to enter 
the'investment field 


This old-established investment house has openings in several of its 
territories for a few men with real sales ability who have received 
their training in other lines of business and now feel confident to 
enter the hard, but highly remunerative, profession of bond selling. 
The men selected will be given a short, intensive training in finan- 
cial principles, and will be assisted by leads and peneial mail and 
advertising campaigns. 

If you have made a success in your present connection and are 
looking for a broader field of effort, write us in confidence, stating 
age, experience and past earnings. 


G. A. STIMSON & CO. 




















EST. 1883 LIMITED one : 
the tens of millions as in this mar- 
The Oldest Bond House in Canada ket, London bankers with their lower 
300 Bay Street Toronto expenses of placement and their 









prompt closing of accounts would be 
in a position to give New York bank- 
ers a run in competition for new for- 
eign bonds. 

Some banking houses feel that a 
change is coming, over the American 
system, regardless of whether the 
London practice is adopted, which will 
cut down the allowance to dealers. A 





















The 
Willison Neely Corporation 





Limited member of a large issuing house says: 
“A profit of only one point to the 
DEALERS IN banking syndicate which has perform- 














ed all the expensive labor of investi- 
gating and negotiating, and which 
after the issue is distributed must 
maintain contact with the company 
and keep abreast of developments in 
its affairs is out of all proportion to 
1% or 2% points to the dealers. I 
think the time may be coming when 
the small dealer will disappear in New 
York. 

In time, I believe, the bond depart- 
ments of the banks will largely take 
their places in receiving subscriptions 
from investors for new offerings, 
which applications they will file with 
the syndicate and receive a commis- 
sion on the transaction. Some of the 
dealers may become associated with 
the banks or other houses or consoli- 
date with other dealers to create firms 
able to do both an originating and 
distributing business. If this comes 
about we shall be in a position to do 
business on terms more in consonance 
with those of London banking houses.” 

Incidentally, Canadian banks do a 
considerable bond business, a practice 
challenged by the investment com- 
munity generally. 

Would Prevent Padding of Orders 

With the London system followed, 
the padding of orders by small dealers 
would be prevented, for the obligation 
to deposit a cheque for portion of the 
offering he wishes to take would pre- 
vent his applying for more than he 
could handle. Under our system the 
dealer frequently subscribes for ten 
times what he can take care of, expect- 
ing to receive only one-tenth of that 
amount, but three months ago there 
were many instances where the dealer 
was shocked to be allotted the ful] 
total of his subscription. 

A tryout of the London system wil] 
mark another milestone in the develop- 
ment of bond distribution. The quick 
dissolution of the syndicate, accom- 
panied by a statement of the amount 
of bonds sold as is done in London, will 
be watched with great interest by the 
— houses of Canada and the United 

es. 


Canadian Government, Municipal and 
“Dollar for Dollar” Bonds 


CANADIAN Paciric Burtp1Inc 
MontTreAL Lonpon HAMILTON 
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RENE-T. LECLERC MAURICE FORGET 


LECLERC, FORGET & CO. 


Members Montreal Stock Exchange 


















direct wire connections with 
Livingston & Co., New York. 


160 Sr. James Srreer - Guarpian Bipo. 
MONTREAL 
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A Man 
-Size 






A dollar that brings in from 
5% to 7% with safety to capi- 
tal is a man-size dollar. 


Invest your money in Govern- 
ment bonds, or in well-secured 
bonds of a country’s basic in- 
dustries and they will become 
man-size. These are safe in- 
vestments, yielding a gener- 
ous return. 


JOHNSTON 
0 WARD 


34 King St. East, Toronto 
171 St. James Street, Montreal 







Dollar 


Our advice on invest- 
ment matters will help 
you. Ask for our list 
of sound bonds. 




















Less Grain Through Vancouver 


Figures compiled by the Vancouver 
Merchants Exchange show that 34,972,718 
bushels of wheat were exported through 
Vancouver in the 1926-27 grain season, 
which ended August ist. This is a drop 
of 18,000,000 bushels, due mainly to 
Japan takings being 10,700,000 bushels 
less and Great Britain 7,500,000 less. 


Please send me your list of sound bonds, 
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Proposed Private Power 
Plant for Vernon 


From Our Own Correspondent. 

VERNON, B. C.—North Ok- 
anagan cities are interested in 
the outcome of voting on Aug. 25 
on a proposal to develop 


hydro-electric power at Shus- 


wap Falls. The National Bond 
and Discount Corporation, of 
Portland, Ore., offers Vernon 
$108,000 for its present plant 
and transmission lines. In re- 
turn it is to have an exclusive 
franchise 25 years. The pro- 
posed development is an initial 
unjt of 2,000 h.p. to cost $500,- 
000. The development is to be 
completed by October 1, 1928. 


LEGARE COMPANY 
WILL OPEN STORES 
IN NEWER QUEBEC 


(Continued from page 1) 
closely has the company been tied up 
with the agricultural and community 
life of Quebec that about 90 per cent. 
of the farmers of the province are 
on its books either as cash or credit 
customers. 

Present head of P. T Legaré Lim- 
ited is J. H. Fortier, who became pre- 
sident about a year ago on the death 
of the founder and original president, 
P. T. Legaré. Mr. Fortier is one of 
the best known business men in Can- 
ada, director of a number of import- 
ant corporations, newspaper owner, 
ex-president of the Canadian Manu- 
facturers’ Association, savior of La 
Banque Nationale, liaison officer be- 
tween French and English viewpoint 
in Canada. 

Big Business Built 

Mr. Fortier went to the firm some 
thirty years ago as stenographer to 
Mr. Legaré. There were three office 
employees, Mr. Legaré, Mr. Fortier 
and the book keeper. The firm did a 
business of $25,000 a year. To-day 
the turnover of the business is about 
$4,000,000 a year, while the associated 
Legaré Automobile and Supply Com- 

any sells over $6,500,000 yearly. 
Most of the credit for the expansion 
of the business has been given to Mr. 
Fortier, who was general manager for 
a number of years before being elect- 
ed president. , 

In the early days, one of the chief 
sources of a and income was bug- 
gies and carriages. With the passing 
of the horse and the coming of the 
automobile this business died down. 
The Legaré organization was early 
in the automobile business seizing the 
new opportunity that had crowded 
out the old. The Legaré Automobile 
and Supply Company, which handles 
the bulk of the sales of Nash, Hud- 
son and Essex cars in Quebec prov- 
ince was organized. It has about 42 
affiliated outlets and a large part of 
its stock is held by the P. T. Legaré 
Company. The balance is held by of- 
ficers, branch managers, employees, 
ete. 
P. T. Legaré Company does some 
manufacturing. Mainly it has _fac- 
tories of its own, including the Perci- 
val Plow Company, of Merrickville, 
Ont., and the Dominion Woodwork- 
ing Company at Victoriaville, P.Q., 
and it:owns a one third interest in the 
Canada Carriage and Body Company, 
of Brantford. The latter company 
was formed by three carriage manu- 
facturing plants to consolidate the 
available business in Canada when 
the carriage business dwindled great- 
ly. In the main, though, Legareé’s is 
a strictly retailing organization. 

Total assets are said to exceed $4,- 
000.000 of which properties are ap- 
praised at over $2,000,000. Most of 
the stores are leased, though a few 
are owned. 


Unlisted Bonds 








Abitibi Fibre 6s, 1947 
Abitibi P. & P. 68, 1940 
Algoma Steel 5s, 1962 
Alberta Pac. Grain 6s, 1946 .... 

Bell Telephone 5s, 1955 102 
Belgo Can. Paper, 6s, 1943 .... 
Brandram-Henderson, 68, 1936.. 
B. C. Pulp & Paper 6s, 1950 .,.. 
Brompton P. & P. 6s, 1946 ..... 
Burns, P. & Co., 6%4s, 1943 .... 
Calgary Brewery 5s, 1942 
Calgary Power 5s, 1940 
Canada Biscuit, 6%s, 1946 .... 
Canada Lt. & Pr. 5s, 1949 .... 
Can. Nor. Power, 6s, 1941 ...... 
Can. Paperboard 7s, 1937.....+-. 
Can. Steamships 58, 1943 ...... 


Can. Steamships 6s, 1941 ....... 9754 98% 
Can. Steel Foundries, 6s, 1986.. 10454 105% 
Davies, Wm., Gs, 1942 ......-. + 9344 95 
Dominion Iron 5s, 1989 ........ 34.87 
Dominion Pr. and Tr. 5s, 1932.. 96% 97% 
Drummond Invest. 6148, 19388 .... 98% 99% 
Duke Price Pr. 6s, 1966 ........ 104% 105 
East Kootenay Pr. 7s, 1942 .... 108% 104% 
Elec. Development 5s, 1933 .... 100 100% 
Famous Players 614s, 1943 ..... 981%, 100 
Fraser Co. 68, 1950 ......++.- 98 98% 
Gatineau Power 5s. 1956 ...... 97 9714 
Gatineau Power, 6s, 1941 ...... 100% 101% 
Howard Smith P. & P. 6s, 1941.. 108% 104% 
International Paper 6s, 1941 ... 101% 103 


King Edward Hotel 7s, 1944 .... 92 95 


Lake Superior P. & P. 6s, 1941.. 10454 105% 
Laurentian Pr. 68, 1936 ....... 103 105 
Laurentide Pr. 544s, 1946 ...... 100 101% 
Maritime Tel. & Tel. 6s, 1941 .. 104% 105% 
Manitoba Pr. 5%s, 1951 ...... 99% 99% 
Mercury Mills 6's, 1942 ...... 101% 102% 
Mont. L., H. & Pr. 5s, 195i .... 995% 100% 
Mont. Pub. Service 5s, 1942 .... 98% 99% 
Nor. Ont. L. & P. 6s, 1946 ..... 101 102 
Nor. West Utilities 7s, 1938 .... 99 100 
Nova Scotia Steel 58, 1959 ...... 63 69 
Nova Scotia 6% Debs. .......... $1 34 
Nova Scotia Tram. 5s, 1946 .... 91% 92 
Nova Scotia Tram. 7s, 1952.... 99 100 
Ont. Pulp & Paper 6s, 1931 .... 108% 110 
Ottawa Hull Pr. 6s, 1948 ....... 103 104% 
Ottawa L., H. & Pr. 6s, 1953 .... 10854 105 
Ottawa Mont. Pr. 6%4s, 1949 ... 1025 103% 
Ottawa Trac. 514s, 1955 ...... 1005 101% 
Ottawa River Pr. 6%4s, 1953 .... 101 102 
Port Alfred P. & P. 614s, 1948.. 100% 101% 
Price Bros. 68, 1943 .......+0++ 102% 108% 
Prov Lt. Pr. 5e, 1946 ........ 01 02 
Rio Tramway 5s, 1985 ........ 95% 9% 
ao Paulo Tram. 5s, 1929........ 97% 98% 
St. Lawrence Paper, 6s, 1946 ... 96 97% 
St. Maurice Valley 6s, 1945 ..... 98 100 
St. Maurice Pr. 6%4s, 1953 .... 107 107% 
Shawinigan W. & P. 6s, 1950 .. 104% 105 
Simpson’s, Ltd., 644s, 1945. ..... 103 104 
Southern Can. Pr. 5s, 1955..... oot 99 
Spanish River P. & P. 8s, 1941 .. 106 107 
West Kootenay Pr. 6s, 1943 .... 103 104 


io rae ee mat Os 











rae a 











Metropolitan Starts 
Insulin Controversy 


The recent statement made by the 
Metropolitan Life Insurance Company, to 
the effect that the death rate from dia- 
betes has increased rather than de- 
creased, is declared by medical men to 
be somewhat misleading, in that it be- 
clouds the real contribution made _to 
medical science by the discovery of in- 
sulin. The use of insulin was never 
hailed as a cure for diabetes, but there 
seems adequate proof to support the fact 
that the treatment of insulin to diabetics, 
has resulted in lengthening the life of 
the patient. 

The experience of Canadian insurance 
companies in this regard, has never been 
definitely tabulated, but it is the ex- 
pressed opinion of Canadian insurance 
men, that the use of insulin has actually 
lengthened the life of diabetics, especial- 
ly in the younger years. The fact that 
the statistics of the Metropolitan Co. 
show that deaths from diabetes have 
actually increased rather than de- 
creased during the past two years, may 
perhaps be accounted for in several ways. 
One explanation given by a Canadian life 
insurance official, was that as diabetes 
was more prevalent among older people, 
it is to be expected that the death rate 
will increase, for the reason that the 
average length of life has been consider- 
ably increased and that therefore there 
are many more older people susceptible 
to the disease. 

Another reason for statistics as pub- 
lished by the Metropolitan, is that since 
the discovery of insulin there has been 
a less rigid selection of risks by the com- 
panies on this type of applicant. Coupled 
with this latter reason is the fact that 
since the introduction of insulin, a great 
many more cases have been diagnosed 
than had previously been the case. 

There is no doubt that the statistical 
bureau of the Metropolitan Life, is a 
very reliable source of information. 
When it says that deaths from diabetes 
have been increasing rather than de- 
creasing there is no doubt that the in- 
formation is correct. However, this 
situation may quite well go hand in hand 
with the use of insulin for a few years, 
and while the announcement of the bur- 
eau will serve to focus attention on the 
fact that insulin can never be considered 
as a cure it is not to be interpreted by 
other actuaries as proof that the use of 
insulin is proving disappointing to either 
the medical or the insurance profession. 


LARGER INTEREST IN “BEER” 


MONTREAL.—The shares of National 
Breweries over the past month or two 
have been attracting more and more pub- 
lic investment interest and as a conse- 
quence it is stated that the distribution 
of the shares has increased. Earnings this 
year to date show a satisfactory increase 
and it is thought that the company will 
show a good surplus after dividend pay- 
ments at the end of the year. 


| Dividends Declared | 


Rate Date Record 
McColl Bros. com. 20c. Sept. 1 Aug. 15 
Do., pref. 1\%% Sept. 1 Aug. 1 
Bank of Toronto 3% Sept. 1 Aug. 15 
Royal Bank 3% Sept. 1 July 30 
Bank of Commerce 3% Sept. 1 Aug. 16 
McIntyre Mines 5% Sept. 1 Aug. .1 
Famous Payers, pfd. $2 Sept. 1 July 30 
Brazilian Tr., com. 144% Sept. 1 July 30 
Belding, pref. 1%% Sept. 15 Aug. 3 
Canada Bread com. $3 Sept. 1 Aug. 15 
Lake of Woods com. 3% Sept. 1 Aug. 20 
Do., pref. 1%% Sept. 1 Aug. 20 
Bank of Montreal 38% Sept. 1 July 31 
Wayaganiack 75c. Sept. 1 Aug. 15 
Page-Hersey, com. 75e. Oct. 1 
Do., pref. 1%% Oct. 1 
Hiram Walkers 50c. Dec. 15 
Canadian Oil pref. 2% Oct. 1 


East Koot. pr. pfd. 1%% Sept. 15 


Can. Car pref. 1%% Oct. 10 
Bk. Can. Nationale 214% Sept. 1 
Cc. P. R. com. 234% Oct. 1 
Do., pref. 2% Oct. 1 
Loblaw com. 25e. Sept. 1 
Do., pref. 1%% Sept. 1 


Can. Fdrys pref.x 144% Sept. 1 
Ott. & Hull Pr. pref. 1%% Sept. 15 


Crows Nest Coal 144% Sept. 1 
Wright-Har. 5e. Sept. 1 
Imperia! Oil 25c+12%4c Sept. 1 
Keeley Mines 8% Sept. 15 


International Milling 1% % Sept. 1 
Cosgrave Exp. Br. 114% Sept. 15 


Stock Redemption 
Dom. Rad. pfd. Sept. 1, 15,484 shs. at 101.75. 
McColl Bros., conv., pref. Sept. 1, at 107.50. 





xOn arrears. 





F. H. Blakely C. E. Bowden 
F. H. BLAKELY & CO. 
Corporation Bond Issues 


Originated - Under-written 
Northern Ontario Bldg., 
Toronto 


Telephone Adelaide 0669 


W. E. PATON & CO. 
LIMITED 
GOVERNMENT, MUNICIPAL 


AND CORPORATION BONDS 


Sun Life Bidg., 
SHERBROOKE 
Telephone 26 


145 St. James St., 
MONTREAL. ~ 
Tel. Harbour 2514 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed on our mailing liste. 


EUROPEAN DEBENTURE CORPORATION LTD. 
120 St. James Street, Montreal 













































Calgary, Alberta 


Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. 


Private wire to all markete. 


Correspondents of 
Osler & Hammond. 
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-|Preference Shares 6 


well Established 


STOCKS and BONDS 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on conservative margins. 
Private wire connections, New York, Montreal, Toronto. 
OSLER, HAMMOND & NANTON 


LIMITED 
. WINNIPEG 
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August 19, 


Corporations 


Full Particulars on Request 
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Some Points of Compa 
in Canners and Fair. 
banks-Morse 


preferred stocks of a - 
speculative type are Canadian 
ners prefe and Canadian 
panks-Morse preferred. In man 
spects the two issues have sii 
attractions. : ; 

Canners preferred is selling slis 
above 90 with dividends in an 
totaling 20% per cent., at the er 
the last fiscal year. Fairbanks-¥ 
preferred is selling around 95, 
dividends in arrears totaling 18 
cent. Canners is a 7 per cent. s 
and 5 per cent. is being paid o1 
Fairbanks-Morse is a 6 per cent. s 
and the current dividend is being } 
To Reward Patience 


Ultimately, with the companies 
proving, something will be done 
regard to the arrears of dividend. 
the case of Fairbanks-Morse, i 
feasible that the payments will 
made in cash over a term of ye 
earnings now having reached nor 
In the case of Canners, it is prob 
that ultimately there will be an ii 
of new common stock to prefe 
holders in lieu of dividends. ' 
course is apparently expedient in 
case of Canners because of the c 
paratively small amount of com 
stock outstanding, while in the cas 
Fairbanks-Morse, the number 
shares of common outstanding alre 
is comparatively large. 

Common outstanding in Fairba! 
Morse, is 82,201 of no par value, c 
pared with 15,000 shares of prefe1 
of $100 par value. 

This situation is virtually. reve. 
in Canners, with 91,114 shares of | 
ferred and only 22,824 shares of c 
mon ($100 par). 

Both these stocks are attractiv: 
investors who are willing to be omg 
during the process of probable « 
tinued improvement in the positio1 
the companies. If the investor des 
something which. has the rea 
market, Canners preferred would 
the better buy, as less than 200 sh: 
of Fairbanks-Morse preferred h 
come on the market since the firs 
this year (the opening price being 
while there are daily transactions 
Canners preferred. 

May Pay Cash 

On the other hand, the fact t 

Fairbanks-Morse is paying the 
rent dividend leads to the belief t 
it may able to clear up arre 
more rapidly than can be done w 
Canners, and it is possible that 
arrears will be paid in cash rat! 
than in stock on which dividends n 
be remote. There are no bonds ah 
of Fairbanks-Morse preferred, th 
Ping merely an $185,000 mortgage 
the Vancouver ware while th: 
are two issues of bonds ahead of C: 
ners preferred. The Fairbanks-Mo: 
cash position is somewhat better th 
Canners, but Canners evidently has 
proportionately larger reserve for « 
preciation. Canners is engaged in 
essential food business while Fa 
banks-Morse is in the less essent 
business of manufacturing and m 
keting agricultural and- industi 
equipment (gas engines, val 
pumps, etc., etc.) Canners is ir 
seasonal business, while Fairban 
Morse activity is more evenly spri 
throughout the year. In point of gr 
assets, Canners is approximately f 
times the size of Fairbanks-Mors¢« 
_ The management of both compan 
is high grade. 
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the lower level, a “sine qua non” of 
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new oi or 


profitable operation in this industry. 
There are, in addition, several general 


Offering of Common 


Established IN ARREARS ARE 


factors having an important bearing on 


the industry’s immediate future. 
In the first place, the economic recov- 


of Canada Packers is 
N ot in Present Plans 


(Continued from page 1) 
a few of the products specifically will 
serve to emphasize their importance in 
the very life and activity of the country: 


porations 
rom 6.19% to 8% 


ficulars on Request 


WS & COMPANY 


INVITING BUYERS 


Some Points of Comparison 
in Canners and 
banks-Morse 


bacon*® type, which represented a quality 
former average hogs. 
This represented a considerable capital 


superior to the 





ery of Europe has a very real relation to 
the Canadian export market. In pre- 
war days the continental countries pro- 
duced just about enough packing house 
products for their own consumption. 
With the return of pre-war industrial 
output and its concomitant pre-war pur- 
chasing power—the continent will absorb 
more of its meat output and thus ease 


the pressure on the British market. 


preferred stocks of a semi- 
lative type are Canadian Can- 
“ners preferred and Canadian Fair- 
panks-Morse preferred. In many re- 
ts the two issues have similar 


outlay by the Canadian packers to the 
end that they might strengthen the posi- 
tion of Canadian bacon in the British 
That they have succeeded in 
establishing Canadian bacon 
market as a product superior to that of 
the United States is evidenced by the 
following figures: 


EXPORTS TO GREAT BRITAIN IN LBS. 


Fresh meats of all kinds, including 
beef, sheep, lambs, hogs, poultry, game; 
Cured meats, including bacon, ham; 

Eggs, butter, cheese, vegetable and ani- 
mal oil, tallow and grease; 
goods, including vegetables, 
meats and poultry, fruits, pickles, soups; 
Soap flakes, domestic shortening, meat 
extracts, sausage, lard, hides and skins, 


tment Bankers 


St. - Toronto 


LLL LESLIE CTT 
Kg 


Canners preferred is selling slightly 
gbove 90 with dividends in arrears 





statement in the Royal Bank monthly 
letter for May, 1927, indicates the very 
substantial character of European recov- 
ery; “Northern and Western European 
countries now have a volume of external 
trade equivalent to that which existed in 
1913, with the result that increased op- 
timism as to the rapidity of economic 


recovery is becoming widespread. 


Connection te New York, 


ipeg, Montreal, 
=e Vaneeuen, ay 


totaling 20% per cent., at the end of 
the last fiscal year. 


bones, gelatine and glue, sausage casings. 

In its rapid development, the packing 
industry closely parallels the expansion 
in Canadian agriculture, the basic indus- 


Fairbanks-Morse 
erred is selling around 95, with 
idends in arrears totaling 18 per 


. 316,800,000 Ibs. 


— 141,800,000 


Southern Europe, foreign trade has re- 
covered to a point where its present 
volume is about 75 per cent. as large as 


that of 1913.” 
In the second place, last year abund- 


try with which it has such a vital and 
intimate connection, 


Growth is Rapid 


In 1871 the capital invested in packing 
plants was less than half a million—by 
1911 the capital invested had increased 
to more than $15,300,000; while the total 
for 1925, $54,000,000, represents an in- 
crease of more than 250 per cent. over 


cent. Canners is a 7 per cent. stock 

and 5 per cent. is being paid on it; 

Fairbanks-Morse is a 6 per cent. stock 

and the current dividend is being paid. 
To Reward Patience 


Ultimately, with the companies im- 
ving, something will be done with 
to the arrears of dividend. 
the case of Fairbanks-Morse, it is 
feasible that the payments will be 
made in cash over a term of years, 
earnings now having reached normal. 
In the case of Canners, it is probable 


& ARDERN 


» BOND, GRAIN 
nd 


The decrease in 1926 was directly at- 
tributable to the abnormal conditions 
arising out of the prolonged coal strike 
and other abnormal causes in Great Brit- 
ain and the United States. 

The above figures indicate that there 
has been a drastic slump in American 
exports to Britain since 1923, while the 
Canadian figures show a marked im- 


duction. 


ICIAL BROKERS 
ASTER BUILDING 


sARY, Alberta 


The annual value of the products of 
the industry shows a similar remarkable 
In 1871 the total was $3,099,- 
000—by 1911 it had risen to $48,527,000; 
and the 1925 figure—$163,816,000—shows 








By the close of 1925 Canadian packers 


ance of corn and a scarcity of hogs in 
the United States, made relatively low 
feed prices which encouraged European 
farmers to import feed and produce pork 
to compete with us on the British market. 
With a return to normal conditions of 
production, the prices of hogs and .feed 
will not be favorable to European pro- 
The ability of the Canadian 
farmer (under normal conditions) to pro- 
duce hogs suitable for high quality 
bacon at a price which will compare 
favorably with production costs in other 
countries is regarded by experts in the 


trade as an established fact. 


that ultimately there will be an issue 
of new common stock to preferred 
holders in lieu of dividends. 
course is apparently expedient in the 
ease of Canners because of the com- 

tively small amount of common 
stock outstanding, while in the case of 
Fairbanks-Morse, 
shares of common outstanding already 


the rapid expansion which had taken] were in such a position that they might 


secure all the advantages of the place 
which they had made for themselves in 
The year 1926, how- 
ever, was abnormal, and in many ways 
conditions were unprecedented. The pro- 
longed strike decreased the purchasing 
power of British consumers, and the fuel 
situation resulted in a distinct increase 
in the demand for cooked meats rather 





To-day the industry numbers its em- 
ployees in thousands, and sells its pro- 
ducts not only in the domestic market 
but also in European and Asiatic coun- 
In the total annual value of its 
products, the industry, according to the 
latest comparative statistics available, 
ranks fourth among all Canadian indus- 
It is preceded only by 


the British trade. 


iagh Somers 


distant future. 


May Be U. S. Market 










sumption of meats in Canada represented 
77.7 per cent. of the annual value of the 
total meat products of Canadian packing 
Furthermore, as a meat con- 
suming country Canada ranks very high 
in comparison with the United States and 
European countries. 

That there is very real competition 
in the fresh and cured meat trade in 
Canada is well-known. 
of the number of companies and plants 
operating in Canada to-day further bears 
Only a few of these, however, 
are country-wide in the scope of their 
operations and still fewer are factors 
in the export market, and while the con- 
ditions have not prevented many of these 
companies operating continuously with 
profit the competition undoubtedly has 
been one of the many factors determin- 
ing the degree of success of these com- 
panies’ operations in recent years. 

In conclusion, attention might well be 
directed to the record of growth in Cana- 
dian agriculture and to the immediate 
its further tremendous 
development broadly based upon the 
large tracts of undeveloped land still 
available in the Western Canadian pro- 
There can be little doubt that 
this forwafd movement 
agriculture will be accompanied, as in 
the past, by a similar development in 
among which the 
packing industry occupies an all-import- 
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RENE-T.LECLERC 


Montreal:- 160, St. James St. | 
Quebec:- 71, St. Peter St 
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August 20, United Townships of Mansefield 
and Pontefract, P.Q.—$15,000, 5144 per cent., 
serial debentures. D. J. Shea, sec.-treas. 

August 29, Sioux Lookout—$30,000, 5 per 
cent., 20-instalment.+ 

Aug. 24—Cochrane—$50,000, 5 per cent. 20- 
instal. High School debs R. C. Mortson, clerk 














In the third place, to experts in the 


packing trade, the United States market 
has very real possibilities in the not too 
Chief among their rea- 
sons for this belief is the tendency for 
the United States to increase in popu- 
lation, especially in industrial centres 
and hence to become a food-importing 


country. 


is comparatively large. 

Common outstanding in Fairbanks- 
Morse, is 82,201 of no par value, com- 
pared with 15,000 shares of preferred 
of $100 par value. 

This situation is virtually reversed 
in Canners, with 91,114 shares of pre- 
ferred and only 22,824 shares of com- 
mon ($100 par). 

Both these stocks are attractive to 
investors who are willing to be patient 
during the process of probable con- 
tinued improvement in the position of 
the companies. If the investor desites 
something which has the readier 
referred would be 
the better buy, as less than 200 shares 
of Fairbanks-Morse preferred have 
come on the market since the first of 
this year (the opening price being 80) 
while there are daily transactions in 
Canners preferred. 

May Pay Cash 

On the other hand, the fact that 
Fairbanks-Morse is paying the cur- 
rent dividend leads to the belief that 
able to clear up arrears 
more rapidly than can be done with 
Canners, and it is possible that the 
ill be paid in cash rather 
than in stock on which dividends may 
There are no bonds ahead 
airbanks-Morse preferred, there 
merely an $185,000 mortgage on 
ancouver warehouse, while there 
are two issues of bonds ahead of Can- 
ners preferred. The Fairbanks-Morse 
cash position is somewhat better than 
Canners, but Canners evidently has a 
proportionately larger reserve for de- 
Canners is engaged in an 
essential food business while Fair- 
banks-Morse is in the less essential 
business of manufacturing and mar- 
keting agricultural 


paper manufacturing, flour milling, and 
accompanying 
shows in graphic manner the very large 
place the packing business occupies in 
Canadian industry. 


Market in Great Britain 


During the past fifteen years Canadian 
packing houses have had three important 
markets, namely, the domestic market 
and two export markets—Great Britain 
and the United States. 
port markets Great Britain is of much 
importance to the Canadian 
packer, and a short sketch of past experi- 
ences in that country is necessary to a 
proper understanding of the present 
situation there. 

In Great Britain Canadian packing pro- 
ducts find their best export market. 
1913, the Canadian packing industry had 
secured for itself in Britain a reputation 
for bacon of a high quality and was doing 
business in substantial volume. 
the war an entirely new situation arose. 
Great Britain was unable to secure fats 
from pre-war sources. 
that the country receive fat 
class of its food imports. 
bacon” had a high fat content, a fact 
which had placed the product in con- 
siderable disfavor before the war. 
ever, the British Food Ministry, which 
by that time had come into existence, 
turned to American bacon to supply the 
deficiency of fat from other sources. 
From that time American bacon was 
indiscriminately with Canadian 
bacon, with the result that the Canadian 
product lost its identity and the good 
reputation which had been secured for 
it over a period of years. 


At the close of the war the Govern- 
ment went out of the food business, but 
the organization of the food ministry 
was retained in skeleton form. 
then followed a series of remarkable hap- 
Speculators shipped in from 
meat-exporting countries large quanti- 
ties of pork to the European market 
where, from reports, it seemed evident 
that there was a great food shortage. 
These shipments were stored in large 
blocks in Great Britain. 
pushed to such a high level in 1919 and 
1920 that an agitation arose favoring a 
resumption of government operation in 
This was acceded to 
and the stocks of the speculators were 
taken over at peak prices. 

It was then found that the purchasing 
power of European countries was not 
enough to buy at the then current high 
level of prices, and these soon took a 
drastic slump. Large supplies of bacon, 
for which the British consumer had de- 
veloped a hearty dislike during the war, 
were again rationed out to the consumer, 
much to his disgust. 
of this period Denmark, which had dis- 
posed of all its low grade hogs in war 
time, entered the British market with a 
particularly fine bacon product which it 
sold marked as “Danish bacon” and in 
competition with the product from North 
America it secured a preferred place in 
the British market. 

How did all this affect the Canadian 
The Canadian product 
had, as it has been noted, lost its iden- 
tity and most of its good name during 
the war when the British food ministry 
pooled all shipments from across the 
Atlantic and sold everything without 
distinction as bacon. 
dian packer was forced to build anew the 
reputation for superior quality. 
complish this, a new system of grading 
was instituted in Canada in 1921. Packers 
paid a premium for hogs which came up 
to a new standard known as the “Select 


Other factors accentuated the slump in And 


Canadian exports of bacon. 
government officials traced an outbreak 
of the foot-and-mouth disease in British 
herds to imports of fresh pork from 
Continental countries, the chief producer 
of which was Holland. Hence an em- 
bargo was placed upon such imports. At 
first it seemed that this should benefit 
the Canadian bacon trade. 
ever, was not the case. 
countries turned from fresh pork to the 
bacon or cured meat trade. 
on account of the greatly reduced num- 
ber of hogs raised in the United States, 
these European countries were able to 
buy feed in America at rates which were 
This feed could be 
shipped into Holland and other European 
countries, and used to produce hogs for 
sale in the form of bacon in the British 
At the same time, due to scarc- 
ity in the United States, Canadian hogs 
were being purchased at a high price by 
American packers. 

This high price for hogs and pork 
products in the American market did not 
benefit the Canadian packer, for, while 
hogs entered the United States at a very 
low rate of duty, pork products paid a 
Thus the Canadian 
packer found the price of his raw mater- 
ials bid up to a high level for use in a 
market in which he could not sell his 
finished product. 
forced to meet the sever competition of 
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much higher duty. 


Story of Beef 

The story of the Canadian beef trade 
in Britain is much shorter and simpler. 
About 1913 Canada was supplying the 
British market with a substantial quan- 
tity of finished cattle. 
the United States until that time had not 
been a very considerable factor. 
ever, when in 1913 the American tariff 
on cattle was removed a brisk trade 


The market in 








Y & COMPANY 


ent, Municipal and 


oration Bonds 


OLITAN BLDG. 


The Canadian farmer turned to 
the production of those latter types and 
the trade with Britain in finished cattle 
diminished considerably. 

In 1920 and 1921, however, several uh- 


pumps, etc., etc.) Canners is in a 
seasonal business, while Fairbanks- 
Morse activity is more evenly spread 
throughout the year. In point of gross 
assets, Canners is approximately four 
times the size of Fairbanks-Morse. 

The management of both companies 
is high grade. 


Prices had been 






which was the Fordney tariff, which vir- 
tually shut Canadian cattle out of the 
The Canadian farmer 
was forced to turn again to the produc- 
tion of finished cattle for the British 
market. This difficult and somewhat pro- 
longed adjustment was made during a 
period of five years, in which the price 
was constantly slipping downward. Such 
made matters difficult for 
both farmers and packers. 





the meat business. 
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As the latter end Improvements Summarized 


The foregoing brief review of recent 
conditions affecting the Canadian pack- 
ing companies covers a period almost 
unprecedented in the number of new and 
unfavorable factors which have arisen. 
Such condition could not continue in- 
definitely, and an era of improvement, 
particularly during the past four months, 
has already set in. 


lers Executed on the 
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PARK PLAZA 


. F. DAVIDSON, 


In the cured meat 
Toronto Stock Ex : 


trade in bacon? 

(1) The Canadian product has once 
again established its reputation in the 
British market as second to none. 

(2) The volume of exports which had 
declined drastically is now steadily ex- 
panding and replacing in the British 
market the products of other exporters. 

(3) In the fresh meat trade the severe 
price liquidation following the post-war 
price boom has terminated, and recent 
price trends have become more stable at 





UNITED 
$875,000 


Dated July 2, 1927 

Serial Maturities. 
Interest due semi-annu- 
ally, July 2 and Jan. 2. 


Interest coupons payable 
In Toronto, Windsor, De- 
troit or New York. 


Denominations, $50, $100, 
$250, $500 and. $1,000. 


TRUSTEES: The London 
; Western Trusts Co., 
Limited, London, Ontario. 
Price: Par and accrued 


Hence, the Cana- 
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Imperial Bank Building 
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This Week’s Bond Sales 








TOWN OF KENORA 


The treasurer of the Town of Kenora rejected 
all bids on the call for tenders of $138,778, 5 
per cent. 26 and 30-instalment debentures. The 
rejected bids applied to the sinking fund which 
amounted to $13,773 and $125,000 30-instalment 
debentures. Bids 
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CITY OF BRANDON 

The City of Brandon $40,000, 5% per cent., 
30-year bonds due October 1, 1957, have been 
awarded to the Canadian Bank of Commerce 
at 105.15 and interest. Other bids submitted 
were as follows: 
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Imperial Bank of Canada ............. 102.00 
Bond and Debenture Corporation....... 104.32 
Bell, Gouinlock and Company ........ 104.03 
A. E. Ames and Company............. 102.00 
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Aug. 22, Nepeau—$35,000, 514 per cent., 20- 








SASKATCHEWAN 


Authorizations granted by the local govern- 
ment board from Aug. 6 to Aug. 13, 1927. 
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Hamilton Dairies 


Zimmerknit 
Preferred and Common 


DENMAN & CO. 
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HAMILTON, ONT. 
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Lyndhurst, $2,000, 10 years Ann. N. E. 6 
per cent. Sec.-treas., G. M. M 
Glen Kerr, $3,500. 15 years Ann. N. E., 7 
per cent. Sec.-treas., J. T. Glover, Morse. 
London, $700. 10 years Ann. N. E., 6 per 
Sec.-treas., M. Bergquist, Gladmar. 
Hepburn, $19,000. 20 years Ann. N. E., 6 
per cent. Sec.-treas., J. Schmidt, Hepburn. 
Connell Creek, $1,000. 


y 

finally, in the domestic market the 
Canadian packing industry finds its posi- 
tion supreme and unassailable. 
times or bad the Canadian people must 
be fed, and any well-managed company 
operating in Canada with an established 
connection can secure business in vol- 
ume, regardless of the vagaries of the 
This is proven by the 
unbroken record of prosperity over a 
long period of years of well-managed 
Canadian companies. 
this home market for the Canadian pack- 
ers becomes apparent upon consideration 
of the fact that in the four years 1922- 
1925 inclusive, the average annual con- 


In good 







10 years Inst. N, E. 
Sec.-treas., G. Lindsay, Jordan 


Rural Telephones 
McDonald Hills, $1,400. 10 years Ann N. E., 
6 per cent. Sec.-treas., W. S. Walden, Dysart. 
White Shore, $2,000. 10 years Ann. N. E., 
7 per cent. Sec.-treas., C. L. Sloan, Landis. 
Meskanaw, $1,100. 15 years Ann. N. E., 8 
per cent. Sec.-treas. J. G. Davidson, Kinis- 
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10 years Ann. N. E., 8 per 
cent. Sec.-treas., J. Kinzel, Rhein. 
Debentures Reported Sold 
Marigold. 8S. D., $7,000, 15 years, 53-8 per 
cent, Waterman-Waterbury Mfg. Co. 
Inkster S. D., $2,500, 10 years, 54% 
H. M. Turner and Co., Regi 
Meadow Prairie, $4,500, 15 years, 5% per 
cent., H. M. Turner and Co., Regi 
Willows . D., “oe 15 years, 5 3-8 per 


. T. Co., Ltd., $1,250, 8 years, 6 
per cent., Geo. Moorhouse and Co., Regina. 

Town of Estevan, $10,000, 10 years, 6 per 
cent., Houston, Willoughby and Co... 
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. Fifth Annual Statement 


Toronto Transportation 
Commission —_—. 


December 31st, 1926 


Public Utilities Building, 35 Yonge Street, 
Toronto 2, August 9th, 1927. 


ANNUAL STATEMENT — 1926 


Thomas Foster, Esq., Mayor, and Members of the Council 
of the Corporation of the City of Toronto. 
Gentlemeu: 

Your Commissioners submit herewith the Fifth Annual Statement of 
the Toronto Transportation Commission for the year 1926. 

The result of the year’s operation, after providing for all maintenance 
and operating expenses, interest, sinking fund, and reserves, was a net 
income to be carried to surplus of $76,951.23, which is slightly over one-half 
of one per cent. of the gross revenue. The gross revenue was $12,050,304.23; 
operating expenses were $7,508,915.80, and fixed charge$ and reserves 
amounted to $4,464,437.20. = 

It is encouraging after the experience of a continuous decrease in passen- 
ger revenue for about two and one-half years to report that there was an 
improvement in the year 1926. While it is hoped that this improvement will 
continue, the increase is not great, and does not warrant the expectation of 
any large program of extensions in the near future. 

One of the most difficult conditions your Commission has to meet is, the 
constant demand for extensions of its rail lines and bus services into localities 
from which practically no additional revenue can be derived. While your 
Commission recognizes its obligations as a publicly owned utility to provide 
city-wide service, yet it must have regard for fundamental economic consider- 
ations if the present rates of fare are to be maintained. The revenue from the 
universal fare system has varied only slightly from year to year. The problem 
of administering the system would be greatly simplified if there were a 
moderate and consistent yearly increase in revenue. 

As is indicated by the audited reports, the transportation system jis in a 
sound financial condition, and it is confidently believed that with increasing 
traffic this position will steadily be strengthened and improved. The city 
system and motor coach operations of the Commission have not involved the 
expenditure of one dollar of the taxes. 

Attached hereto is the report of the General Manager, prepared in col- 
laboration with and approved by your Commissioners, which discusses in 
detail the various phases of the Commission’s activities. 


Respectfully submitted, 
P. W. ELLIS, Chairman. 
GEO. WRIGHT, Commissioner. 
E. J. LENNOX, Commissioner. 








35 Yonge Street, Toronto 2, August 9th, 1927. 
P. W. Ellis, Esq., Chairman, 
George Wright, Esq., Commissioner, 
E. J. Lennox, Esq., Commissioner, =e 
The Toronto Transportation Commission. 


FIFTH ANNUAL STATEMENT — 1926 


Gentlemen: 

I beg to submit herewith a review of the operations of the Commission 
for the year 1926, together with the Balance Sheet, Revenue Account and 
other comparative financial and statistical] statements. 

The accounts presented have been audited by Mr. Sholto C. Scott, City 
Auditor, and his certificate is attached hereto. 
The financial results of the year’s operations are as follows:— 


Gross Income .........- ARES URES Ab oee ss ben ts vce bse . $12,050,304.23 
Total expenditure for Operation and Maintenance ......... 7,508,915.80 
Net Income available for Fixed Charges ..............0+5 -  $4,541,388.43 
FPized Charges and Reserve .......ccccccccccccccccvccces é 4,464,437.20 
Net Income carried to Surplus ............. Eo cctabadcoans $76,951.23 


BALANCE SHEET: 


The investment in Capital Account, as of December 31st, 1926, was 
$45,350,484.26. 

Capital expenditure in Road and Equipment totals $39,374,813.22 as of 
December 31st, 1926. The net additions to the property accounts during the 
year were slightly over $600,000.00, all of which were financed by the Com- 
mission without increasing the debenture debt and without disturbing the 
invested capital funds held in trust for the Commission by the City Treasurer. 

The amount carried on our books classified as “Franchise and Other 
Intangible Assets” now stands at $4,375,449.31 as of December 3lst, 1926. 
This item has been referred to at length in reports of previous years. The 
amount represents payments the City has been’ forced to make for the prop- 
erty of the Toronto Railway Company in excess of any reasonable valuation 
and for franchises and rights of certain radial railways which previously 
operated within the City limits. In line with the policy adopted by the Com- 
mission in 1925, this large item is being amortized as rapidly as conditions 
will permit. 

The Commission in 1925 applied $941,941.50 of the accumulated reserves 
toward the reduction of the intangible assets. In view of the small additions to 
the capital accounts and the fact that no large replacements will be necessary 
in the near future, it was possible to make a further-reduction of these assets 
and ee = ae was therefore applied to this purpose 

n . During the las Oo years the in i 
by $1,776,785.51, y' e : tangible assets have been reduced 

The Reserve for Replacements, as of December 3list, 1926, amounts to 
$2,811,412.22. This represents the minimum that can be justified. In view of 
the large amount of depreciable assets included in the Road and Equipment 
accounts, the reserve may appear inadequate. It should be pointed out, how- 
ever, that a very large part of the physical plant is almost new and that the 
standard of maintenance in connection with all property of the Commission is 
high. It appears as though no extensive replacements will be necessary for a 
period of some years. It is felt, therefore, that a large Replacement Reserve 
is not required at the present time and that a portion of the accumulations 
aap be applied to improvement of the general financial structure. 

e Commission, by this action, is not overlooking the im rtance and 
necessity of the Reserve for Replacements. Although ieleesed, pestneamnenae 
oN a gh ge property — eens and in the revenue accounts for 1926 

appropriated from net i 
eatieeth of aide ekg t income the sum of $998,911.00 for the 

The Net Funded Debt less funds transferred to the City Treasurer for 
a of debentures is $39,640,679.47 as of Deine 81st, 1926, a 
reduction of over $1,000,000.00 from the position at the close of the year 1925. 


REVENUE ACCOUNT: 


The gross income of the Commission for the year 1926 was $12,050,304.23 
“ee are of more than one million dollars a hse Fg and the lo the 
: - = the system. Examination of the Revenue Account shows, however, 

at this record was attained primarily by the large increase in the revenue 
a motor coach transportation, which in 1926 exceeded $300,000.00, and that 
a —_ nee rirae tel — transportation, while exceeding that 
iaiapl bases la the peat — elow the revenue obtained from street 


The increase in the railway and bus passenger i 
year 1925 was $204,796.69, a gain of slightly oan than andenh aaananiie 
per cent. While this increase is small, it is a very encouraging condition in 
vi mes to the losses experienced in the years 1924 and 1925 

In e III. accompanying this report there is set ' 

[ t 

revenue passengers carried on the street railway and nies af Be serene Ph 
for each year since 1921, exclusive of the passengers carried in motor coaches. 
The gain in revenue passengers in 1926 compared with the previous year was 
2,714,151, but the total number carried for 1926 was still more than five and 
one-half million passengers below the record established in 1923. 

The improvement in 1926 has continued throughout the ea 

. rly month 

1927. It is quite evident that there has been an improvement in cenaeal mae 


cain 














teat De gaa: TROON eG lems Ske megs TIES int PARLIN ee RSE RBA De RL ATR er RC ORS SBMS SYR, ON anal ag MTS eee eee 
THE FINANCIAL POST August 19, 1 
» ° e a 
Toronto Transportation Commission a 
Balance Sheet as at 31st December, 1926 ‘ ; 
ASSETS LIABILITIES i 
FIXED ASSETS CAPITAL ACCOUNT: » 
Road and Equipment—Land, Buildings, Electrical Distri- Corporation of the City of Toronto— =e 
bution System, Trackwork, Rolling Stock, Motor Proceeds of the Issues of Debentures ............. $41,509,973.07 ee 
Coaches, Motor Buses, Machinery, Tools and Construc- Debenture Discount and Expenses ......,.....+++.. 1,575,367.58 eae 
TROT RUUD | Si wcrcd seb cacbwoscesdececoneuneseene $39,374,813.22 reece = 
Franchise and other Intangible Assets, less amount 43,085,340.65 ‘ 
WHER GEE oc cic ta wdenccadcctedsoccecececccesccesece 4,375,449.31 LESS: Funds transferred to City Treasurer for Re- ; 
Debenture Discount and Expenses, less amount pertain- demption to Debentures and Debentures Redeemed 
aoe to Debentures Redeemed ...........esseeeseeees aes out of Surplus Sinking Funds ...........ccccccceccecs 3,444,661.13 = 
MOrtgages ..ccseccsescesceveee sreveecsvaereseesesees 400. —— 39,640,679.47, 
whi ae $45,350,484.26 | CURRENT LIABILITIES: #08 ve 
CURRENT ASSETS: Accounts Payable, Due and Accrued ....,......+++++- 579,573.32 ; 
ee le de eka eee based pees time $ 616,431.39 Debenture and Other Interest ..............ceeceeeee 173,875.82 iy 
Accounts Receivable, less Reserve for Estimated Losses 1,097,549.28 Redemption of Debentures Accrued but not yet due 473,231.04 en 
Advances to Agents and Conductors ..............++- 177,850.00 ——————  1,226,68038 
Capital Funds in hands of City Treasurer ........... 1,988,199.41 CAPITAL RESERVES: 
Cash on Hand and in Banks eee eee eee ee eee eee eee 156,556.47 For Replacements, less amount written off Intangible se 
————  4,036,586.55 BN Gat ua bch sah usd ebuns bd vena beandbancawe $ 2,811,412.22 
DEFERRED CHARGES: For Exchange on Redemption of Debentures ......... 887,643.00 
Prepaid Insurance and other Expenses ...........-. $ .60,186.14 PE ON Wine Sov 0500s FEN bed ksnsohasvendesia 1,107,887.37 
Bay Street Temporary Bridge Trackwork ............ 11,392.51 By Debenture Redemptions .............ceceeeeees 2,334,227.96 
, 71,578.65 ~ — 7,141,170.55 
OPERATING RESERVES: } S 
For Workmen’s Compensation and Public Liability....6 665,964.14 
For Tickets in Hands of Public and not yet used ... 214,382.96 
ES RRND ace cada cu Whs tildes ab oes sos eeeda batt 9,250.58 
OP ING 7 ono cub ey abc cdeecehddcctcctccsanvan 312,149.74 
— 1 
PISCE BORED 0 bik veicsvcicdsctcdedéedetchwes ce viaba ate 
$49,458,649.46 $49,458,649.46. 
— 
= SSS > 
Toronto Transportation Commission 
Revenue Account for the Year Ended 31st December, 1926 
Section I.: Showing Net Income from Operations 
EXPENDITURES INCOME 
Cost of Electric Current, including Maintenance and Operation of Earnings from Passengers. ...........sccscccccccccccssesscascvcces $11,362,690.29 
I os 2 dg on Seine hE Rachnmagnatenieceage tobikvaeseks $ 1,173,581.08 | Earnings from Passengers—Motor Coaches........++++.++seeeeeeees 300,811.21 
Expenses of Operation, Maintenance, Repairs, Taxes and Administra- Income from Sundry Other Sources ........-+csseeeeccceseeseevecs 802.73 
CeOe, SSE MORTON CON a os ko ccc cosiscccccecscecbocsces 6,123,786.46 
Expenses of ge mig CL. iss psiunsiarneeecssibewee 211,548.26 
Income Available for Fixed Charges, carried to Section II............ 4,541,388.43 é 
$12,050,304.23 $12,050,304.23 
Section II.: Showing Disposition of Net Income os 
i bat mies cena e als oaebbuel ba0s cede 6oweedbsakeetecresanes $2,233,494.92 | Income Available for Fixed Charges............ceceecsesececccccees 41,388.43 
Reserves on Capital Account— papa " +45 oe 
For Redemption of Debenture Debt..............05565 $1,039,550.68 : 
Pe: DONNER ners 6d 60505 cn decbdcrcdsececcsense 998,911.00 
2,038,461.68 
Reserves on Operating Account— 
For Workmen’s Compensation and Public Liability.... 132,480.60 
SO ROOD 5 o5.c'n650sb45 0000502 e¥eseesoenced 60,000.00 
192,480.60 
ee ND UNNU  OR MNOUs cae nbnnc veswbebsindécnvcesienecsssas . 76,951.23 2 
$4,541,388.43 $4,541,388.43 
nem mconaarmcemte eR 


Toronto Transportation Commission 
Accumulated Surplus as at 31st December, 1926 


> 0 BS BONe Wy Bi abc oda ccscdpcepbeanccéesedeccecicn< $310,313.78 
Sale of Sundry Items of Equipment and Property........ $15,639.91 
Delayed Income and Miscellaneous Credits ..:.......... 63,163.31 

—_——— - 78,803.22 

$389,117.00 

LESS: 

re Sn Oh CORD, -. ss ccachsveseseopescoesses $193,638.21 
ey Se es ik cba wbocdeteceases 572.15 
Donation—Sir Adam Beck Memorial Fund............... 10,000.00 
Delayed Income and Miscellaneous Debits ............ 11,486.03 

————— $217,696.39 

$171,420.61 

ADD: Net Income from Operations for Year 1926................... 76,951.23 

. $248,371.84 








ness conditions in the Toronto district resulting in increased employment, 
and that the transportation system has benefited therefrom. The fact that 
there has been an increase in the number of passengers carried, notwithstand- 
ing a very large increase in the number of private motor cars registered in 
Toronto, is also an encouraging indication. 

The operation of motor coaches which was commenced in May, 1925, has 
been greatly extended during the past year. A total of $132,008.03 was 
obtained from this source in 1925. In 1926 the gross income was $300,811.21. 
There has been a surplus each year from the operation of motor coaches. 

The various classes of service which were operated in 1925 were continued 
in 1926, including sightseeing trips, the chartering of motor coaches to private 
parties, coach transportation to the race tracks and to the Canadian National 
Exhibition, transportation of schoo] children, and a regular scheduled service 
to the “Hill” district. In addition, there was inaugurated in July a regular 
service between Toronto and Niagara Falls. All of these services, which are 


operated as a separate undertaking and distinct from the street railway and |, 


bus transportation, have proved to be very popular, although the rates 
charged are in all cases necessarily in excess of the rates charged on the 
street railway. As many as 49 coaches have been chartered in a single rental 
contract. 

The Expenses of Operation of the Commission for the year 1926, including 
the Cost of Electric Current, Maintenance, Repairs, Administration and Taxes, 
but exclusive of the operation of Motor Coaches, amounted to $7,297,367.54. 
This total compares with $7,292,298.93 in 1925. 

A comparative statement of the Revenue Account is shown on Table I, 
attached hereto. It is of interest to analyze the expenditures of operation in 
view of the increase in gross income from railway and bus transportation of 
$204,796.69. The detail figures in Table I. show that the Cost of Electric 
Current, including operation and maintenance of substations, increased 
$64,638.85, and other expenses decreased $59,570.24. 

The Transportation Commission purchases all the power for operation of 
the railway from the Toronto Hydro-Electric System, who in turn purchase 
from the Hydro-Electric Power Commission of Ontario. The power supply 
has been very reliable. There were only a few momentary interruptions dur- 
ing the past year. In 1921, the first year of operation of the Transportation 
Commission, the Toronto Hydro-Electric System paid for power delivered at 
the Terminal Station $18.54 per H.P. In 1926 the price paid was $26.05 per 
H.P. The average cost of power converted and delivered as direct current 
was 1.40 cents per kilowatt hour in 1926. The aggregate amount paid for 
purchased power was $1,077,277.80. 

Examination of the comparative statements of Table I. indicates the im- 
portance and need for economies. The annual charges for interest and sinking 
fund on the debenture debt increased in 1926 approximately $125,000.00 oyer 
the requirements of the year 1925. In addition, it was necessary to appro- 
priate a larger amount for the Replacement Reserve. 


The large annual increases in the debt charges, which have been referred 
to in previous reports, will not continue beyond 1926 unless the Commission 
is obliged to increase the debenture debt. A policy to which the Commission 
has consistently adhered since the commencement of operation is that exten- 
sions or additions to the system should not be made unless they will earn 
sufficient additional revenue within a reasonable period to meet all the 
expenses of operation and fixed charges on the new capital. If extensions are 
made without regard to economic considerations, the fare, which is now almost 
the lowest on the continent for cities of comparable size, will inevitably have 
to be increased. 

















Department of Audit, City Hall, Toronto, 12th May, 192%. 


To the Chairman and Members, 4 


The Toronto Transportation Commission, Toronto. — 


I have completed the audit of the Books and Accounts of the Toronto Trans- 
portation Commission for the year ended 31st December, 1926. 


I have verified the Cash and Bank Balances. Inventories of Materials and 


Supplies on hand have been produced and were certified by the proper officials, 


The Officers of the Commission have also certified that all known Assets and — 


Liabilities as at the end of the year have been included in the Accounts. I have 


verified the details relating to the Debenture Debt and to the Sinking Fund with — 
the records in the Treasury Department of the City of Toronto. I have not exame 


ined the Titles to the land in the possession of the Commission, but the Gene 
Counsel of the Commission has certified to the proper registration thereof. 
Subject to the above, I certify that the Balance Sheet attached hereto 
properly drawn up, and, in my opinion, sets forth the financial position of 
Commission as shown by the Books as at 31st December, 1926. 
(Signed) SHOLTO C. SCODP®, 
City Auditor, 
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amortize the relatively large amount of intangible assets before accumulating ~ 
any substantial surplus. 


ANALYSIS OF FARE: 


During the year 1926 the average fare collected on the Toronto transpor+ 
tation system was 6.16 cents. In the United States the average fare at the 
close of 1926 in all cities (except New York) of 50,000 population or larger,” 
was 7.42 cents. 

There are 24 cities in the United States and Canada (served by one street 
railway system) which have a population of 250,000 or more. Only one city 
has a fare lower than Toronto, and in this city the difference is less than @ 
quarter of one cent. 


The following table gives a distribution of the average fare:— 


Cents per Percent. 
Passenger 0 


Maintenance of Trackwork, overhead and structures... . 366 5.93 
Maintenance of Equipment ..............ccceecsceeee 506 8.21 
DDS ite he Coeur. . uate wal kw beWandva seks cee 653 10.58 
Operation of Cars and Buses .......ccccccicesccsscee 2.139 $4.72 - 
Eee MN RUMNOR . oc owes ccccsncedsitchaecsdeswees .040 65 
I ea i ee ed oe .030 48 
Taxes, Legal and Miscellaneous Expenses ............. 091 1.50 
General Offices, Accounting, etc. ............seeeeeees 137 2.23 
Interest on and Redemption of Capital and Replacements * 2.200 35.70 
OME REAR aasb beet kes dbesa tees duekateeses an 6.162 100.00 


Revenue from sundry other sources, amounting to 0.217 cents per passen- 
ger, provides the additional amount required to make wp the full allowance 
necessary for Replacements and other operating reserves. ' 


TRACKWORK: 


The totals for the year, expressed in miles of single track, are as follows: 
Track owned as of December 31st, 1925 227,404 miles 











Extensions built in 1926 ...............00- 1.561 miles 
Track removed in 1926 ...........cceceeees 0.173 miles 
Net addition to trackage in 1926 ...........ceceeeeeeeees esi 1.388 *:% 
Track owned as of December 31st, 1926 ............seee0- 228.708 5 
Track operated in Township of York ...............eeeee0' 13.698 “ 
Track operated in Town of Weston ............cecceeseece 1.760 “ 
_ Total track operated as of December 31st, 1926 ........ 244.250 “ 

City Coach and Bus Routes, return trip mileage as of Decem- 
SR - I. Sk a kceud v cened nha oo cwaueeeesen oabaesa 24.770 “ 
Total mileage as of December 3ist, 1926 ............... 269.020 “ 





Two small extensions were constructed during the year. In connection 
with the harbour developments, new Island Ferry Docks were ‘built by the 
Harbour Commission on Queen’s Quay at the foot of York Street. To provide 
a more convenient service for passengers using the Island ferries and lake 
steamers a temporary extension and loop were constructed from Front Street 


The expenses of operation of motor coaches totalled $211,548.26, resulting | *° these docks. 


in a net income of $89,262.95, which was more than sufficient to meet all 
fixed charges on the capital invested, including an adequate allowance for 
depreciation. ° 


‘The mileage operated by street cars and buses, but not including motor 
coaches, aggregated 25,533,893 miles in 1926, an increase over the mileage 
in 1925 of 286,835. 


SURPLUS ACCOUNT: 
The net income carried to surplus for the year 1926 was $76,951.23. The 
accumulated surplus as of December 31st, 1926, amounted to $248,371.84. 


The largest adjustment in the surplus account during the year was the 
transfer of $193,638.21 to the Reserve for Replacements. If sound business 


principles are to be followed, it is imperative to create proper reserves and to During the year the last of the three storage batteries which the City wa? ay Cs ; 


Also, in connection with the development of the important industrial area 
created by the Toronto Harbour Commissioners, the Commission extended 
the tracks on Spadina Avenue southerly to Fleet Street, across the new bridge 
constructed over the steam railroad tracks and terminal yards. 


_ Renewals of tangent track were negligible during the year, and only four 
important intersections were renewed. 


BUILDINGS: 


_ No new large buildings were constructed during the year. The most 

important work carried out was an alteration of the paint shop at the Hillcrest 

geen = that a modern and economical system of spray painting 
installed. 


a 








os A =, ae. 


SSS 
purchase from the | 

en disposed of th 

ROLLING STOCK: 

The Commission owns 972 
122 buses and coaches, and 39 
tained in good operating condi 

The reconstruction work cn 
Railway Comes was comple 
there were pay-as-you-ente 
32 were converted into pay-a 


o-car train operation. Nine 
the Hillcrest Shops in 1926. 


ROUTING: 
The principal changes in ro 
Ferry Route: Commenced « 
to the corner of Queen and Y: 
operated only between the Fer 
Oakwood Bus Route: Com 
Davenport Road and St. Clair 
Winchester Bus Route: Dis 


TOWNSHIP OF YORK AND" 


The Commission continued « 
ship of York and Town of West 
agreements which have been r 
ments impose no financial oblig 
is submitted to these municipal 


VILLAGE OF FOREST HILL: 


On November Ist, 1926, the 
the Village, inaugurated a bus s 


TORONTO AND YORK RADL 


Reference was made in the | 
that, in response to the City’s re 
on the Toronto and York Radia 
advan ich might accrue | 
with the City system. 

Discussions and negotiations 
1926, and the radial system wa 
12th, 1927. In the original rep: 
certain plans of operation whic 
financial advantages were evid 
the carrying out of these plang. 


CONCLUSIONS: 

The outstanding feature in c 
was the improvement in traffic, 
in passenger revenue experienc 
continued improvement in the p 
the record of the year 1923 will 

. The fundamental need of the 
revenue it is impossible to justi 
year 1923, the highest period o1 
was stated: ; 

_ “The main m of re 
sion has been comp . The: 
cannot be justified until ther 
be anticipated when general bi 
of the City’s population return: 

With less traffic at nt tl 
applicable than at the time it wa 

It has been pointed out that 
the result of increased patronage 
Commission. Much of the coach : 
in the City of Toronto, although 
to outside points has reached lar 

Proper co-ordination of the t 
provide adequate and convenient 
service to important a 
sengers are transported in 
report of the Motor Bus and Truc 
way Association, adopted by the 
the situation:— 

“It is becoming more and n 
motive vehicles by the transpc 
not be confined strictly to the g 
the street railway system of a 
empt all profitable interurba! 
amounting in practice to perpe' 
aster in the long run to any s 
creasing loss of local fares to : 
of a net-work of outside franc 
growth and development of the 
a field logically be poing:t sl 
cal development of its ur st 
loss of prestige and local favou 

In conclusion, I desire to expre 
appreciation of the assistance a 
work by the Public, the Civic . 
Municipal Board. I wish to than 
putting forth every effort to give 


Tables and F 
; 


Comparative State 
INCOME 


Passenger Earnings: 
Railway and Bus Transportati 
Motor Coach Transportation.. 
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obliged to purchase from the Toronto Railway Company became useless and 
the Commission disposed of the equipment at scrap values. 


ROLLING STOCK: 


The Commission owns 972 passenger street cars, 82 electric service cars, 


122 buses and coaches, and 39 motor trucks. All of this equipment is main- 
tained in good operating condition and is used in regular nareion, 
The reconstruction work on the cars originally acquired from the Toronto 


Customer Ownership 
is Inherently Sound 


By JAMES B. WOOTAN, in the Public Service Magazine. 

























































































































































































































pTeaetes Railway Company was completed during the year. On December 31st, 1925, . : : 
5 Scenes there were 98 pay-as-you-enter cars still remaining to be rebuilt. Of these _ According to Dominion trade sta-] been in Canada endeavoring to expand It is doubtful if any innovation ever } has brought managements out in the 
43,085,340.65 $2 were converted into pay-as-you-leave cars, and 66 were converted for | tistics the port of British Columbia] mutual trade with the special object | adopted by the public service indus- |open more than they ever were be- 






two-car train operation. Nine additional motor coach bodies were built at 


llerest Sh in 1926 of reducing their adverse trade bal- 
the Hillcres ops in a 


handled in the past fiscal year im- a 
ance. New Zealand has expressed it- 


tore. It has made public stockholders’ 
ports to the value of $84,936,550, and 


meetings a rather ordinary thing. It 


tries brought with it more fears and 
doubts, more questions and suspicions 


































































3,444,661.13 exports to the extent of $170,510,188, | self as anxious to conclude a trade | on the part of the leaders of the in- | has really instilled in the minds of 
———$39,640,679.47 ROUTING: while = po ty a = ee — = the gear yer one . dustries, themselves, than did “cus-| the people a sense of proprietorship 
— : : . previously were ,486, an - at in torce wi ustralla which | tomer ownership,” of th is-}in the companies whose securities 
579,573.32 The principal changes in routing during 1926 were as follows: 531,202, and five years before $44,- would bring about yet greater busi- | tribution of ete thes ar 7 they hold. P , 
‘ 173,875.82 Ferry Route: Commenced operation on May 22nd from the Ferry Docks | 959,81 and $70,020,304. Vancouver, | ness. operating companies. : That brings the thing down to bed- 
e 473,231.04 to the corner of Queen and Yonge Streets. After November Ist, this route | which accounts for by far the greater Steady Growth of Vancouver It is doubtful if fewer such fears | rock. What is the function of the 
——  1,226,680.18 operated only between the Ferry Docks and Front Street. ; volume of trade in and out of the} The Canadian Pacific coast and| and questions concerning any inno- | public service company To serve the 
- Oakwood Bus Route: Commenced operation on January 11th between province, had imports amounting to Vancouver in particular is shaping it- | vation were ever realized. community. Its service to be accep- 
Oe ea aitat Davenport Road and St. Clair Avenue on Oakwood Avenue. $69,390,839 and exports to $116,569,- self for the handling of a much There were those who saw the | table, must be adequate. — 
887,643.00 Winchester Bus Route: Discontinued on March 31st 68 in 1926-27, as compared with im-| greater trade. Vancouver’s principal | soundness and the permanence of} What is adequate service in_ the 
1,107,887.37 p Pee 36 sal ae and exports a item = al Jubilee ae ee character of customer ownership from eaae of a gas, telephone, electri light 
2,334,227.96 OF YORK } 001, ive years previously,}| was the official opening o @ new | the first. But many did not. It is | and power or water or street railway 
————._ 7,141,170.55 colossal sa ” . ao aietndss wlcieerta rates : Vancouver has probably experienced | 1,100 foot Canadian Pacific Railway | but fair to say that some of the big-| company? All the service the people 
The Commission continued operation of the street railways in the Town- | greater and more sustained activity | pier, the second largest pier on the | gest men in the industries could see | need ali the time, when they need it. 
-$ 665,964.14 ehip of York and Town of Weston during the year under the special operating proportionately in the post-war pe- | American continent and said to be the | in this system of making sharehold-| That means more even than service 
. 214,882.96 agreements which have been referred to in previous reports. These agree-| riod than any other city of Canada,| only pier in the world built in such | ing partners of employees and patrons | that equals present demands. It means 
9,250.58 ments impose no financial obligations on the Commission, A sepurate report | and this has been due very largely to | deep water. Elevator accommodation | little more than a temporary expedi-|the capacity of service that equals 
312,149.74 is submitted to these municipalities on the operation of their system. her development as a port. is steadily being added to, having re- | ent, and but a relative few recognized | present demands plus the ever-ex- 
- —— 1,201,747.42 Big Trade Growth on Pacific gard not alone to the European trade, | in it a permanent policy, far wider in | panding demands, 1t means this, that 
Bich ac veteiet __248,971.84 VILLAGE OF FOREST HILL: oe ve — by | but ~ — ge ee a mutual advantage to company and | these ene ae basic. They —_ 
r ist, 1926, issi ‘ ; e National Foreign Trade uncil| mand for Canadian cereal products. | community than appeared to any at| grow ahead of the communities 
‘eaneee te Ylage,nnugusted a bus neclc n Pocee Bi Sa ses ae | of New Mork, Cangda leads allvta-| A livestock exchange” was recenty|Ghe"eulee. ‘wan S7PEAFed to Any at grow Ahead of te et am 
ee Sot aloes ‘ : ; woe "| tions in increase of trade since 1913, | created with stockyards in South Van- View as a Passing Fancy nities’ growth will not proceed as it 
ee ae TORONTO AND YORK RADIALS: ie a peewee as com- aoe ’. a ee Hse writer recalls that as late as | should. — anaaeienee 8 - 
. ioe pared wi ustralia’s per cent.| duced cattle, ish reduction pian the spring of 1918, four years after | leaders of the procession. e leader 
Reference ae oe the 1925 ea of the Commission to the fact and the United States 31 per cent.| are multiplying rapidly. A large part | its <iveat, one of the leieniae men, | leads by always keeping a step ahead 
that, in response a Y x Cerne the Commission had submitted a report | This expansion has been very general, | of such development is being effected | the operating head of one of the larg-| of the rest of the procession. ‘ 
on the Toronto z : ht ial Railways with respect to financial or other but the growth in business with coun-| with an eye to the Antipodean or | est public service companies, replied} But there is another side to this. 
advantages-which might accrue to the City if these railways were co-ordinated | tries across the Pacific has been out-| Oriental markets, either the supply- | with some impatience to the sugges- | Before a community may expect ade- 
with the City system. Be standing and this trade has been an] ing them with provincial products or | tion that he take up customer owner-| quate service from a company the 
Discussions and negotiations were carried on at intervals during the year | important factor. Though in the last] the handling of thosé of other sec- | ship: community must do something on its 
1926, and the radial system was transferred to the Commission on January | fiscal year Canada’s imports from] tions of the Dominion. “No; there’s nothing to it. It’s aj] part. It must see to it that the com- 
pte ee eneceenes $11,362,690.29 12th, 1927. In the original report of October, 1925, the Commission set out | the Orient and Antipodes amounted passing fancy. We are not going into | pany always is encouraged to charge 
js ovohevsrpece 300,811.21 certain plans of operation which could be adopted and from which certain | to just over 2% per cent. of all im- oA it.” an adequate price for its service. - It 
See ee $86,802.78 financial advantages were evident. Some. progress has been made toward | Ports, and exports to these dountries Giving Buyers It was suggested that, instead of | has always been necessary to keep 
the carrying out of these plans. to a little over 6 per cent. of all ex- being a passing fancy, it would one} reiterating this central truth and 
ports, the development of the post- More to S end day be the common practice of the | probably it will always be necessary, 
CONCLUSIONS: war period has been enormous. p industries, not only an accepted means but customer ownership, so called, 
ainenpetale cai i The outstanding feature in connection with the operation for the year 1926 Favorable Trade Balance Se of raising much of the new capital | the system by which so many of the 
$12,050,304.23 was the improvement in traffic, which is most encouraging after the decrease In the fiscal year ended March 31, Chief of eng ees Practice, for public service, but also a leveling | people are brought into co-partner- 
oS cnmeseaamse in passenger revenue experienced in 1924 and 1925. All indications point to 1914, Canada had barely a favorable U.S. ent of Commerce. influence in the making and main- ship with the company, helps make 





balance in this volume of trade, total 
imports amounting to $7,807,903 and 
exports to $8,703,944. In the last 
fiscal year, with exports at $75,950,- 
364 and imports at $27,084,955, the 








clear the reasoning of the thing. It, 
therefore, finally helps the people 
first and last, helps them in ‘their 
homes and their industries, all of 
which are vitally dependent on ample, 
adequate public service, such as only 
these companies have to render. 
Deals Demagogue a Blow 

In the wake of this great develop- 
ment has come a gradual disillusion- 
ment of the old idea that he was the 


taining of sound public relations. 

It is enough to say that the com- 
aie represented by this official 
ave for several years been making 
as complete success of this system 
of stock distribution as any company 
has ever made. 


Indeed Test of Credulity 
The retrospect is of interest only 
as indicating the inherent soundness 
of this system. It was the open sesame 


continued improvement in the present year, although it is most unlikely that 
the record of the year 1923 will be exceeded. 

tent eee eee eee $4,541,388.43 The fundamental! need of the system is more business. Without increased 
revenue it is impossible to justify further extensions. In the report for the 
year 1923, the highest period of traffic in the history of the Commission, it 
was stated: 

_ “The main program of rehabilitation as laid down by the Commis- 
sion has been completed. The few remaining items and further extensions 
cannot be justified until there is an improvement in traffic, which can 
be anticipated when general business conditions improve, and the growth 
of the City’s population returns to what has been experienced in the past.” 






Business men are devoting much 
energy these days to making the 
public want to buy their goods—to 
Dominion had a favorable balance of }<e@ting among consumers the “desire 
$48,865,409. In the war énd post- | t buy.” For the consumer who trans- 
war periods exports from Canada to| /ates this desire into action through 
the Orient and Antipodes have in-| Purchasing the goods, the path to 
creased by over 770 per cent. and im-| Possession is made smoother by the 
ports from those countries by nearly | deferred payment plan. Some sellers 
25 per cent. may feel this is about as far as they 























) : : : : to an era in the life of public ser- t public official, friend of the peo- 
$4,541,388.43 With less traffic at present than in 1923, the above statement is even more| . This has been the result of a diver- the ae te crt + agp ai vice. It was the partition wall be- ae who kept up the loudest ery 
ee applicable than at the time it was written. sity of causes. The great and very On the other hand, as more of our | tween two wholly different days. Back | against the public utility, who harped 






varied natural resources of the prov- 
ince have experienced greater ex- 
ploitation under the influx of capital 
and the aggressive action of the peo- 
ple of the province., Unexpected de- 
velopments in the countries of the 
Orient and Antinodes have brought 






SS et ee eee It has been pointed out that the increase in revenue in 1926 was largely 

the result of increased patronage of the motor coach services operated by the 

Commission. Much of the coach service provided is of a purely local character 

1, Toronto, 12th May, 1927. in the City of Toronto, although the use of chartered coaches from Toronto 
' to outside points has reached large proportions. 


Proper co-ordination of the transportation services of any large city to 


most on holding it down to a starva- 
tion rate. Now the people see with 
ever-increasing clarity that a com- 
pany held down to a starvation rate 
is no good for them, that a starved 
public utility cannot meet their de- 


of 1914 lay a long, sinuous line of 
melancholy and, in many cases, tragic 
experiences for the public utility. If 
it were profitable to reassess the 
faults, they might be found on both 
sides. But in any event, it was a test 


business men study the primary 
forces producing continuous purchas- 
ing power, we may expect to see more 
attention given to making the public 
better able to buy. In other words, in 
this constant struggle for a larger 












































nts of the Toronto Trans- provide adequate and convenient facilities should include regular and reliable | shout a great and increasing demand | Portion of the consumer’s dollar, con- of ae to ete a —_ — for eS tn 

r, 1926. service to important centres outside. At the present time several million pas- | for the products of the Pacific coast | Sideration must be given not only to | Might i. it aeat a } on for at . an toad 

entories of Materials and sengers are transported into and out of Toronto by interurban buses. The | rrovince and other parts of Canada.| the dollar he now has in hand, but | pearcely evolved, a so had: perelaend {Sa ta the wake type of clap-trap 

‘d by the proper officials. report of the Motor Bus and Truck Committee of the Canadian Electric Rail- | These and other factors have tended | also to those likely to come into his ao waicn 80 een ad perplexe iti - the demagoguc, is less in 

hat all known Assets and way Association, adopted by the Association in 1927, very definitely states} to give new sienificance to trade} hands after this one is gone. Where | keen minds and threatened industries. | politician, the demagogue, i 

i in the Accounts. I have th r tient ? , : ante the Pacific which hil in| are the future “consumer dollars” | It was too much to expect that the | vogue than once he was, at least in 

nea Than Sop wna rs on os beni ing more and more arent that the operation of auto some Te matls te al arti ‘affected at coming from? How many of them | mere selling. of stock to such people | this self can ae oe aoe 
r - “It is omin 0 a - se s s te re f . : : : : een Eh ; 

ponioaton; Out shesaionnanl motive vehicles “I the inaainetanian-nasees of any given area should the present time. can only be regarded a ee be per ees ffort Saeed So bay 16 onube daselany semen ple, albeit let us not indulge the vain 

registration thereof. , not be confined strictly to the geographical boundaries of such area. For as vet in its infancy. eek aenae . ttins ss of the ills and allay feelings and meet dif- hope that we shall ever really be rid . 

Sheet attached hereto is the street railway system of a city to sit meekly by while others pre- Exports to China Increase Largely consuiner’s res haan cae fro ficulties which time had aged and|of demagogy until we come to our 

financial position of the empt all profitable interurban or suburban routes under conditions In all her trade across the Pacific, him Sennen at ‘the effort mi ht cal estrangements deepened. Practical | political millennium. 

, . amounting in practice to perpetual franchises on such routes, spells dis- Canada has a_ substantial favorable be divected towand sapenadinin or | minds which had up to then given no 

SHOLTO C. SCOTT. aster in the long run to any such system. It involves a constantly in- | balance, which in spite of the increas- aven increasing, the aeiceeaeer in- | serious attention to the matter could TOS 

City Auditor. creasing loss of loca] fares to such through-running buses, the creation ing volume of business transacted is come as & guarantee of the constancy | not be expected to accept the theory SHARES OF ASBES 






being well maintained. Between 1924 
and 1925 exports to China increased 
from $7,838,187 to $24,473,446. Due 
to the disturbance in that country 
they fell to $13,516,939 last year. Im- 
ports in the three-year period in- 
creased from $2,529,880 to $5,041,592. 
Exports to Japan, which through the 
volume of its purchases had made it- 
self Canada’s first customer, similarly 
received a temporary setback in the 






of a net-work of outside franchises stifling and forbidding the normal 
growth and development of the local system, the occupancy by others of 
a field logically belonging to such system and necessary to the economi- 
. cal development of its urban services, and a substantial and pronounced 
ets before accumulating loss of prestige and local favour.” ; 

In conclusion, I desire to express on behalf of the Officials and myself our 
appreciation of the assistance and co-operation accorded the Commission’s 
work by the Public, the Civic Authorities, and the Ontario Railway and 
Municipal Board. I wish to thank sincerely the Staff and the Men who are 
putting forth every effort to give the Public the best possible service. 


without much hesitation. 
No Peril Has Come to Pass 


But none of the fears, we say, have 
materialized. The people have not 
seen in customer ownership a cheap, 
ulterior motive on the part of the 
companies to sneak in under cover 
and steal away friendship they could 
not openly win. There has been no fatal 
difficulty because of the fluctuation 


of his purchasing power. Continuous 
buying is the result of continuous 
power to buy and that power has to 
be a or replenished as it is 
used. 

Firms making consistent effort to 
eliminate waste through simplifica- 
tion and standardization, to improve 
both products and processes—thus to 
give better value for the same or for 






DISCOUNT SITUATION 


Efforts Again Begun to Align 
Keashey and Mat- 
tison 





















From Oar Own Correspondent. 


MONTREAL.—The price of the com- 
mon shares of the Asbestos Corporation 












n the Toronto transpor- 
the average fare at the 















. : . air cea less money—are strengthening the ta. j rply due to the fact that 

4) population or larger, Your obedient servant, ee esate nines t Gelaea Omens gue to ~ Liwuiee, Suia asi beens seme 5 ene a esialteer saaeiiaiiora are understood 
D. W. HARVEY, aoe wae oan saa to $89 959 081 - companies endeavoring to stabilize roads away from customer owner- to be underway leading to a oe = 

a (served by one street General Manager. | 1926, In the three years’ Canadian | °™Ployment in their plants, to provide | ship.) The fear of alienating friendly | 0P¢Tation between the company and tie 
or more. Only one city a imports were respectively $6,985,056, steady jobs at good wages for their | banks by taking from them many of seoelaas of boowes: The corporation is 
ifference is less than @ ~ | $9,564,074, and $11,170,373. Exports aoe eacencanelicasn feng: ae Mens nip bonne dissolved itself | doing a satisfactory besiness ae ear, 
° ° tralia ¢ , that a closer 
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erage fare:— 
Cents per Percent. TABLE I. 


Passenger of Cost Comparative Statement of Revenue Account 


It is not difficult to imagine the 
relative increase in consumption in 
many classes of goods if the present 





Asbestos mine would ultimately benefit 
the corporation. 
The Bell Asbestos mine, at Thetford 





into which any institution of merit 
might come and get its share of new 
business. But if the thing goes, it 


$15,411,746, and $18,965,881, and im- 
ports from that country $2,634,713, 
$3.042,054, and $6,296,197. Exports 
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: at’s why the thing stands up. It} poration, it would mean that all the as- 
eens eee is bre dah. 3 right Y eademsannite bestos producers in the province of Que- 
TABLE Il. TABLE III. sound. It is, therefore, here to stay. | bee “— sone. in — — 
» year. In connection ° ° P be ; : +4 it wil] | regarding volume of production and sev- 
cks were built by the Comparative Operating Statements Comparative Statistics ‘ ae eee bee eral other matters. eiliasinaiia 
‘ ; . u Pe 
coe poe rae see GROSS INCOME ‘ 4.071.969.79 Revenue Passengers in om of the — o> one -. tion, it would prove the more satisfac- 
sand ferrie , 1 (four months) .......eseeeees $000 ceseseseeee bdaeascvespaowse ,071,969. (City Fare System) anies of this country to constant- | tory to the shareholders of the Asbestos 
ted from Front St 1922 Pee meee eee ee eeeeeeseseseseeee COP meee eee HHH ERE HEHEHE EES 11,651,512.49 y y y on their guard against any evil in- Corporation, as some 85 per cent. of the 
— PERE E EEE EEE EEE HEHEHE HEHEHE HEE eee es Year Month 1925 1926 fluence or possible weakness affect- world’s asbestos requirements are filled 
ortant industrial area ise Coe e erence cece eee eereseeee sess sees vecesscessssssesesssssseres a 526 868.70 1921 (four months)....... 61,870,213 January ...... 16,314,899 eee ing customer ownership, either from | by the mines of Quebec. 
Sieieaaicainns extended 1996 Srer ann eneuvessesks spwasnnmenorres sgrespasseaenrrean er sores 12/050,304.23 a e-ee h ee a ib ee kes ee aaa tas we es aoaeneee 18487 se within or syne, Se weal do to take . a: Dias Gols > C - 
across the Btw EE? ee fen ee ee eenoeens coneesereeee 1924 cell LlllL. 185,208,698 = April ........ 14,904,316 15,177,829 | anything for g . armouth Power Company 
al yards. OPERATING EXPENDITURES EE Aubiaceide gti settee’ 180,779,925 May ......... 14,922,004 15,224,681] | The one saving grace of the whole Bought by U.S. Group 
ORE UOMIDD 06.5 viinck sab abccsnedscbsedstetermcapeliapbonues $ 2499,778.34 | 1926 0.2... .cccceccceeees 183,494,076 June ......... 14,367,817  14,588,118| thing is that it is an out-in-the-open ; 
1e year, and only four Me shasinkckencaceasehcsdakseendddeedastecered toaewenammeree 8,468,841.54 SE ssinneteonh 13,441,204 18,930,141 | proposition. Customer ownership has| J. J. White & Company, who os 
SM aCAciekssscserendvadaaeadus seddaseidbesbanhdeeaaseaneauen 8,104,680.29 August ...... 13,643,436 18,976,569 | done much to help make plain the in- | f DUT HE °c Stes and Canada have ne. 
Si iecathscnarti.scinedsethhebhsaddesdsenctedccat a aemne 7,788,563.81 September ... 15,410,594 15,616,925 | dustries’ plea that they are concerned | a, 
Spee "°° ON oe eeeccccngcocccseosecooescoscecesseceeesess 7'387 570.83 October 15,393,333 15,423,929 | ll ith bli . Cus quired by a purchase of stock the cen- 
1996 COOP Ree eee Hee eH HEHEHE EEE HEHE EEEH EEE EEE ESEEESEOES ’ , ‘80 No OP .seeee 15 133 421 15504 898 first of a witl pudiic service. us- trol of the Yarmouth Light and Power 
FPO eee eer sees er eres sere eee esse eeeess esse es eeeeeseseeeeese 7,508,915. ovember .... pido, 004, tomer ownership has exposed to pub- : : 
the year. The most D b 16,162,789 16,807,597 | +: W p xp Company. The new interests intend to 
t shop at the Hillcrest Cc ecember .... Zien em». | lic scrutiny, as few things could, de-| enlarge the local supply of power. 
oe ‘ Most ti 1921 (f a 39 Totals 180,779,925 183,494,076 | tails of the relationships existing be- The chief Yarmouth industry is the 
spray painting 1922 PUD «wc ncksstdbarbeaiinanpubvansneaeeeullaon $ Ry soeeee ——-— =—~—*—|tween company and community. It] plant of Cosmos Imperial Mills. 
ete eeeee STORE EEE REE HEHEHE EEE HEHEHE EEE HEED , ’ * 
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Temporary Head Once Was Liberal and is Protectionist 
— Western Lawyer May be Considered Far Too Rich 
to Retain His Popularity— Claims of Each Are 
Discussed by Writer with Knowledge of Both Men 
and Conditions 








By J. A. STEVENSON. 


The policy of interpreting the re- | severe modification of the Conserva- 
sult of the a tion in | tive y’s attitude upon the tariff. 
Quebec as a fi rebuff of which | He does not suggest its total aboli- 
repetition should not be courted and /| tion, by any means, but he seems to 
of concentrating upon a policy which | think that, if adjustments were made, 
could win the prairie provinces, has | the West could be induced to accept a 
many advocates in the Conservative | moderate tariff by some largesee in 
camp, but no leading party chieftain | the way of freight rate concessions. 
has given it such outspoken and per- | He has never been an enthusiast about 
sistent support as Hugh Guthrie, who | public ownership, but he has never 
served last session as parliamentary | regarded it as unutterable folly. He is 
leader of the Conservative party. an enthusiastic supporter of the St. 
In Mr. Guthrie has | Lawrence Waterway scheme and it is 
that such is the | an open secret that he would have 
m to the/| liked to see the Conservative party 
Conservative party and for his ad-| officially sponsor it before this. In 
v of it he has drawn upon him-| the matter of Imperial relations, he 
self the severe rebukes of the Mont-| is ardently for the maintenance of the 
real Gazette and the French Conser- | British connection, but he has shown 
vative press. It may therefore be/| little interest in present policies of 
taken for granted that Mr. Guthrie | Imperial co-operation. 
can count upon no support from the Mr. Bennett’s Claims 
Quebec delegates and must be ruled) fp B. Bennett has the advantage 
out of the running —— som over Mr. Guthrie of being the posses- 
is to be made to But on the oon sor of an ne ee 
: : > : s- 
hand, if his advice is to be accepted, | Deditres 2" Me ste te the leader 
claims will t consideration ship very stronge. In point of intel- 
lectual equipment Mr. Bennett has no 
superior in present parliament; not 
only has he had thirty years practical 
experience of public life, but he has 
been an assiduous student of politics 
and state craft and his a wider pur- 
view of Imperial and international 
affairs than any of his contemporar- 
ies. His ied background is also 
much in his favor. A native of New 
Brunswick, he has for years been the 
leader of the Alberta bar and a pro- 
minent politician in the West and now 
in the last decade he has been a cap- 
tain of industry and an influential 
wer in financial circles in the East. 
e is an experienced and skilful par- 
liamentarian and no one can drive 
home an attack with such earnest and 
effective force. It will be charged 
against him that he is too rich a man 
to be a popular leader and that he 
will be dominated hv corporation in- 
fluences. It is a short-sighted view. 
A man of Mr. Bennett’s wealth can 
afford to resist the pressure of power- 
ful influences which a politician de- 
pendent upon office for his living, 
would hesitate to offend and the pro- 
posals which Mr. Bennett made in 
the budget debate last session did not 
indicate any subservience to “big 
business” intersts. Moreover, leaders 
of the wheat pool movement will testi- 
fy that he gave them very valuable 
help when they were starting their 
organization in 1923. 


Is an Imperialist cin 

One thing is certain that Mr. 
Bennett will not undertake the leader- 
ship of the Conservative party unless 
it definitely commits itself to a whole- 
hearted policy of imperial co-opera- 
tion. For him imperialism is a real 
faith, the British Empire a wholly 
beneficient instrument of civilization 
and its preservation as a united pol- 
itical society an imperative need. He 
has an acute dislike of the national- 




























































































































been 
Opposition Le = ee not ae 
substan ollowing amo 
Pckeereative members of Parliament. 
Is Real Oldtimer 
Mr. Guthrie, havi entered the 
House of Seaaeer ae 1900, ranks 






























constitutional lawyer. 
he performed the difficult 
of leading a somewhat disheart- 
opposition with credit and dig- 
a his only major error was his 
failure to insist upon a proper dis- 
cussio e estimates which 
rushed through in mil- 
2 aoe of the ses- 
The ty, w is own con- 
% South Wellington has 
him despite his change of 
is eloquent testimony 


who know him best and he has many 
throughout Ontario. But i 
of allegiance that 
p, for he was born 
and, until the con- 
on controversy loomed up, was 
Laurier’s chief lieutenants. 
are many Conservatives 
who will insist that the leadership 
must not be entrusted to any one who 
lacks a pure Conservative pedigree. 
sentiment weaken Mr. 
Guthrie’s chances. es 
Mr. Guthrie has given some hin 
i which he be- 
est, but only 
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in very general terms. In his Liberal | « dencies which have made such 
days he was always a strong protec: Semeegr “ia recent years and would 


tionist, but he now realizes that a 


courtship of the West would demand a| like to repair the cleavages which 


they have brought, by a unifying pro- 


cess. 

As a leader he would apply con- 
siderable ingenuity and skill to devis- 
ing policies which would foster inter- 
imperial trade and promote the trans- 
planting of Britain’s surplus popula- 
tion to our shores. He has always 
been a protectionist but he has re- 
peatedly warned his brother indus- 
trialists that they must consider 
other interests and he would not be 
a rigid defender of the present tariff 
system if it came into conflict with 
the evolution of a policy of imperial 
co-operation. In regard to transporta- 
tion policies, he would probably favor 
a consolidation of the C. P. R. and 
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FOR Cc. N. R. under the sort of partner- 
The Financial Post The Bank of 
TO id Nova Scotia 
MacKenzie Williams 



















5 ‘ Dividend No. 231 
The series of articles 


which ran in The 
Financial Post, review- 
ing this interesting type 
of investment compara- 
tively new in Canada. 






Notice is hereby given that a Divi-| 
dend of four per cent. on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of Sept. 15th, 
1927, and that the same will be pay- 







i able on and after Saturday, the first 
Now reproduced mn day of October next, at any of the 
booklet form for the offices of the Bank in Canada. 
convenience of our By order of the Board. 
readers. J. A. McLEOD, 








General Manager. 
Halifax, N.S., August 16th, 1927. 


DIVIDEND NUMBER 166 


Hollinger Consolidated 
Gold Mines, Limited 


(No Personal Liability) 







NOW READY 


25 Cents 
a Copy 











Special Rates 
for Quantities 









The Financial Post 


° ° A dividend of 2% on the outstanding 
153 University Ave., Capital Stock of the Company has been 
Toronto declared payable on the 9th day of Sep- 


tember, 1927, on which date cheques 
will be mailed to shareholders of record 
at the close of business on the 24th day 
of August, 1927. 
Dated the 17th day of August, 1927. 
I. McIVOR, 
Assistant-Treasurer. 


ervative 
Leadership as Wooer of Prairies, 
But Bennett’s Claims Are Strong 


Cons 





ship 


try’s sake. 


TWO MORE JOIN 
ARMY OF BROOKS’ 


FORMER HELPERS 


Wilkinson 


Dr. Atkinson, 
Quit; Wegenast Sues 
Steani Motor Co. 


Brooks Securities, 


Steam Motors. 


_ There is a new personnel in the spa- 
cious offices of Brooks Securities on 
the eighteenth floor of the Metro- 
There is 
no great evidence of activity in the 
office from which millions of dollars 
Motors has 
been sold in the last four years in the’ 
is 
said that a new company, known as 
Fidelity Trust Co., has been organ- 
ized to finance the time sale of auto- 
mobiles and other goods marketed on 
lan. O. J. Brooks has 
such a company for 

A new sales force, 


politan building, Toronto. 


of stock in Brooks Steam 


nine provinces of Canada, but it 


the instalment 
been talking o 
several months. 
apparently, is being organized. 


Why He Resigns 


According to a statement which 
has appeared in daily newspapers, Dr. 
: as publicity 
director of Brooks’ sales organization 
because he (the doctor) does not ap- 
prove of the organization of an Am- 
erican motor company until Canadian. 
ro- 
The existing troubles 
between Brooks and a group of his 
shareholders was precipitated by re- 
velation of Brooks’ activities at Buf- 
These shareholders are afraid 
that assets of the Canadian company 
would be transferred to the Buffalo 
company without adequate compen- 


Atkinson has resi 


company has been placed on a 
duction basis. 


falo. 


sation. 


At the first annual meeting of the 
company held this year in Stratford, 
Dr. Atkinson was a member of the 
audience. He was one of the cheer 
and applause leaders in behalf of 
Brooks, it appeared to an observer on 
Wilkinson wae con- 
spicuous for his reading, in a very 
hoarse voice, the company’s answers 
to questions put in the financial sec- 


the sidelines. 


tion of a weekly magazine. 
Wegenast Claims Damages 


Dr. Atkinson has made no announce- 
He has had a 
He is said to be a 


ment of his plans. 
varied career. 


HAIR 


CULTURE 


Mr. Jos. H. Windsor 


Trichologist 
of LONDON (Eng.) 


is now in attendance al 
the offices of 


Windsor Methods 


LIMITED 
311-312 KENT BLDG. 
COR. RICHMOND and YONGE Sts. 
TORONTO 








Specialités— 


Baldness — All Forms 
All Sealp Afflictions 
Hair Rejuvenation 
Colour Restoration 


A new process of restor- 
ing original colour without 
the use of dyes. 


Phone Main 2340 
For APPOINTMENT 





lan embodied in the famous 
Shaughnessy scheme and he would 
regard the St. Lawrence Waterways 
as a matter of secondary importance. 

Mr. Bennett lacks some of the 
qualities which make for general 
popularity, but he has the temper of 
the statesman and, if he could win 
his way to power he would make an 
excellent premier. He commands the 
confidence of the leaders of the fin- 
ancial and industrial world and they 
would accept at his hands reforms 
and changes which, if suggested by 
others, they might bitterly oppose. 
His selection as leader would infuse 
considerable life and vigor into the 
policies and strategy of the Con- 
servative party and at present noth- 
ing is so badly needed for the coun- 


iad, ©. J. 
Brooks’ stock selling organization, is 
now without the services of Dr. S. H. 
Atkinson and A. C. Wilkinson, the 
latter formerly a director of Brooks 


> 
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NEW YORK FUN 
e = Last Year Adds 20,000 H.P i z 
Hi gh low High Low N@tce is hereby given that 
a ee ie 182 682 11-6, From Our Own Correspondent. es ‘Gir gabe Tooten ae cent. 
_ ee tae a ae Myie| ,, MONTREAL. — The Canada Nor-| this Institution has been i 
meas . ce 3-64 1-64 5-82 6-82| thern Power Corporation is doubling] ¢or the current quarter, payable 
Bee OB cai coek 5-64 1-16 5-82 1-8 | the capacity of its Quinze power plant.| ang after THURSD AY, the 
Aug. 17 ....... 116 en, eet, 5-82 | Work has begun on the addition to the | gay of SEPTEMBER next, to St 
STERLING, FRANCS AND LIRE | ire | Power house and the concrete is now| holders of record of 30th Jul 1997, 
one fon Ps being poured. At present the site de- B d f the Board Y, Met ee 
eee 4.85 8.91% 5.43%] Velops 20,000 horsepower from two Sy eee : 
Aug. 12 2.0.0.0, 4.85% 3.91% 6.44 | 10,000 necenpente machines. Two| FREDERICK WILLIAMS TAYE 
sa0vesh ‘ ; ° more 10,000 horsepower generators eneral Manager, , Xx! 
Aug 16 022 Use «$81 By | are being added. The work will be} Montreal, 19th July, 1927. ; Vol. 
DOs. 8F i ciesas 4.85% 38.91 5.44% | completed by next spring and the M2- | 
am FOREIGN EXCHANGE | aia epee and eo equipment a eects tied areas ay e 
ug. ug. taken to the plant over the ice this : ot ; See llin 
sae Mall or aRAE aR: leoming winter. ‘The continued growth | C@Madian Pacific Railway ~ Ho e 
23.82 ME Sent s: UV haas ve 23.78 23.80 | in the demand for power in the Rouyn Company : e 
a —— teen teeee eens _—_ oo. territory coupled with the prospective aS 
, Seen abet. snkh- onsen : ; load of the company - other areas is me fe OW 
such as to warrant the extensions to inary Capi a 
former minister and a former believer | the property. Issue of New Ordi Capital Stock as 


in the doctrines of Karl 
conducted a street-railway strike i 


who later attempted to organize 


dissenting shareholders’ 


company. 


Letters to the Editor 





SEEMED TRUE, THEN 


Editor, Financial Post:—An editorial 
in your issue of August 12, quoted in part 
the following sentence from the last num- 
ber of the Canadian Historical Review, 
and. commented caustically on the fact 
that the Review seemed ignorant of the 
recently discovered mineral wealth of 


northern Canada: 


“It was a stroke of genius which led 
both men to realize that while to the ' 
rior 
that 
endless, dreary waste which forms the 
dead heart of the eastern half of Canada, 
to the south of Lake Michigan there is 


north and northwest of Lake Su 
there lies only a continuation o 


a land of far greater possibilities.” 


Marx. He 
+was a lieutenant of a labor leader who 


Buffalo about fifteen years ago and 


union of department-store employees. 

F. W. Wegenast, counsel for the 
committee, 
has entered: suit for libel against 
Brooks Steam Motors and Brooks 
personally and the directors of the 
Mr. Wegenast claims $50,- 
000 in damages as a result of state- 
ments made in a Brooks letter to 
shareholders of Brooks Steam Motors. 


The extract was not, as your editorial 
asserts, taken from an article, but from 
a signed review by a well known Can- 
adian economist, at present on the staff 
of Queen’s University. The sentence was, 
in fact, a quotation from the volume un- 





The Canada Northern Power Cor- 
poration controls most of the shares 


ae. ‘ms o_o 
Notice is hereby given that pursuant Pres. Timmins Stat 


n| of the Northern Canada Power, theJ to Resolution passed at the Special Gee ° ‘ 
Northern Ontario Light and Power esa! Mesting of Shareholders ca Sau ae 
: way, ® e oard o lrectors ht : 
&/ Company, the Porcupine Power and} \eccived to issue and offer to the Orde Review agerly Aw 


Telephone Company and the Creat 
Northern Power Corporation. More 
and more are the operations of these 
subsidiaries being consolidated into 
one system which now serves the en- 
tire precious metal mining areas of 
north-eastern Ontario and north-west- 
ern Quebec. The continue growth of 
the mining industry has brought about 
the need for an additional supply of 
power. 


nary Shareholders of record at 3 pm, 
on Friday, the 19th day of August, 1927, ae 
$32,500,000 of Ordinary Capital ye 
or 325,000 shares of $100 each, at the 
price of $150 per share, being at q 
premium of $50 over and above the par — 
value thereof, on the basis of one share 
in eight of their respective holdings, 

The right to subscribe will expire st 
ca on Thursday, 29th September, 


MINE POSITION ST! 


Intimation Made That F 

That Broke Market 

Part of Organizec 
Propaganda 


“There is no reason wh 
should be any anxiety regar 
mine.” 

-This is Pres. N. A. Timmi 
statement in regard the pos 
Hollinger Consolidated Gold - 

Continued weakness in the 
the shares, which sold dewn t 


Payments will be received at the Bank © 
of Montreal, London, New York or Mont. 
real, as follows:— 


$50 per share on subscription on oe. ei 
before 29th September, 1927, 


$50 per share on 7th December, 1927, — 
$50 per share on 15th February, 199% 


The honey harvest of Southern Alberta 
is expected to run to 300 tons, worth 
about $100,000. 





The Union Abattoir Co. of Winnipeg 
has opened up a new abattoir at Fort 


William. Interest at the rate of six per cent. but have since strengthened to 
per annum will be paid in April, 1928, many to seek out the preside 
* from the due date of each instalmentte statement. 


31st March, 1928, on instalments whieh” 
have been paid 6n or before due dates, ie Z 
Shareholders may, as a matter of cons 
venience to themselves, pay any or all of 
the instalments before the due dates, but 
no interest will be allowed on such pays — 
ments previous to due dates. es 
All shares of the issue on which én. 
stalments have been paid in full on the ~ 
due dates will rank with the exi Be 
payable after A 


There is a good deal of ner 
abroad in regard Hollinger’s 
This, as we pointed out last 
due to rumors going the rc 
regard the rake of the ore : 
these rumors nave been acco 
by a declining market for the 

What aggravated matters 
these rumors have Circulated 1 
be time with no effort on the pa: 
company to counteract them. 

Mr. Timmins short stateme 
this week, is reassuring. But 
enough. He seemingly reali: 










Sale of Pulpwood Timber 


Tenders will be received by the under- 
signed up to and including Tuesday, the 
6th of September next, for the right to 
cut the spruce and poplar pulpwood on 
Lots 7 to 18 inclusive, Concessions 1 to 
4 inclusive, Township of Kendrey, Dis- 
trict of Cochrane. 

Further particulars may be obtained 


stock for dividends 
2nd, 1928. 


A circular containing the terms of 


subscription and payment and-enclosi 
warrants of subscription will be mai 














s . tnati ; Shareholders on or about the 81st 

der review. The book dealt solely with|2P0n application to the undersigned or to the e oe he has added that he was I 
the period of the French occupation of|to Mr. D. Spence, Crown Timber | day of August, 1927, ope to Mr. Brigham, the general n 
Canada in the seventeenth and eight-| Agent, Cochrane. SON By order of the Board, sage to make a technical report on 
eenth centuries, and the men to whom ae W. FINLAYSON, ER : : He added that while th 
the Mississippi valley appeared to be a Minister of Lands and Forests. NEST ALEXANDER, “ ject. He wi 

land of “greater possibilities” were| | N-B.—No unauthorized publication of Secretary, © of ore being handled was a litt! 
Frontenac and La Salle. From their| this Notice will be paid for. Dated at Montreal, 5th August, 1927, as was to be expected, the low 
point of view this opinion was undoubt-| Toronto, August 10th, 1927. were responding satisfactoril) 
edly correct. It was not indeed until the DIVIDEND No.10. ‘ work being done, — 


became necessary. 


sire to dispel false notions regarding th 


versity of Toronto. 
Post made it appear, in fact, that greate 
ject than is actually the case. 


little to correct the misconception 


grets. 


Toronto, Aug. 17th. 


on 
OTTAWA AND HULL POWER 
Sei err toe the 
juarter , » pay- 
able September 15th, 1927, to share- 
holders of record August 31st, 1927. 
By order of the Board. 
L. C. HASKELL, Secretary. 
July 21st, 1927. 





Experienced stenographer 
wishes permanent position, sec- 
retarial work or financial office 
Eight years last 


preferred. 
sition. Can start immediately. 
x 100, The Financial Post, 
Toronto, Ont. 


Mexico Tramways Company 


GENERAL CONSOLIDATED FIRST 
MORTGAGE 50-YEAR 5% 
GOLD BONDS 


Notice is hereby given that on and 
after ist Sept., 1927, Coupon No. 29, 
dated 1st March, 1921, detached from the 
above Bonds, will be paid at the Bank 
of Montreal, Toronto, Montreal or Lon- 
don, England, or at the agency of the 
Bank of Montreal, New York, at the 


holder’s option. 


Dated at Toronto this 15th day of 


August, 1927. 
MEXICO TRAMWAYS COMPANY, 


R. H. MERRY, Secretary. 


Belgo Canadian Paper 


- Company, Limited 


Dividend Notice 
Notice is hereby given that the fol- 
lowin 














30th, 1927:— 

Dividend No. 17 on the Preferred 
Stock: One and three-quarters eS 
cent. (1%%) payable on the first day 
of October, 1927, to shareholders of 
owe of the 2nd day of September, 
1927. . 
Dividend No. 12 on the common 
stock: One and a half per cent. 
(1%%) payable on the tenth day of 
October, 1927, to shareholders of rec- 
ord of the 30th of September, 1927. 


By order of the Board. 


G. WILFRED HODGSON, 
Secretary-Treasurer. 


Montreal, August 8th, 1927. 


twentieth century, as the reviewer sug- 
gests in the same paragraph, that any; 
striking modification of their judgment ; 


The Canadian Historical Review is in 
sympathy with The Financial Post’s de- 


value of northern Canada’s resources. 
Your editorial was scarcely fair, how- 
ever, in representing the above sentence 
as a kind of pronouncement regarding 
the present importance of the pre-Cam- 
brian shield by a publication of the Uni- 
By lifting part of a 
sentence from its context The Financial 


ignorance prevails in Canada on the sub- 
4 Wide pub- 
licity given such an impression can do 


which The Financial Post so much re- 


GEORGE W. BROWN, 
Associate Editor. 











dividends have been declared 
‘for the quarter ending September 




















The Keeley Silver Mines, 
Limited 
(No Personal Liability) 


Notice is hereby given that the regular 
half-yearly dividend of 8% has been 
declared payable on Sept. 15th, 1927, to 


The Canadian Bank of Commerce — Mr. Brigham’s statement 
ita as oe: awaited with considerable ea 

ividend No. 162 a on the part of shareholders. 
Notice is hereby given that a divie No Further Informatior 
dend of Three per cent. upon the paid- The Financial Post, endeav 
e up capital stock of this Bank has ss secure such a statement and wi 
declared for the quarter ending 3ist 5S. Brigham. Rather unexpecte 
August, 1927, and that the same will answer came from Mr. Timn 


Vata. 







shareholders of record at the close of| he payable at the Bank and its — . Mr. Bri 

: * . Brigham 
Heanor the Company will be closed Trem | Branches on and after Thursday, 1st To stew Enum the seers ad 
Sept. 2nd to 15th, both dates inclusive.| S¢Ptember next, to shareholders of Mr. answer was that | 
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have been much more approp: 
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the misleading article of the 12 
The Financial Post has rep 


record at the close of business on the © 

16th ony of August, 1927. The 

fer books will not be closed. 
By order of the Board. 


y order of the Board. 
R. S. DENING, 
7 Secretary. 


Toronto, Aug. 12, 1927. 
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Dividend No. 19 Town of Cochrane — Suen ee 


The Financial Post has alw 
lieved in Hollinger and sees nc 
to modify that belief in the s! 
The Post just wants to get tk 
Its readers number a large nu 
Hollinger shareholders. 
have been unable to satiate 
mand for some facts in reg 
position of the operation. 


Notice is hereby given that a divi- 
dend of 1%% (being at the rate of 
5% ,per annum) has been declared 
payable Sept. 15th to shareholders of 
record as at August 31st. 

By order of the Board. 

JAMES F. COSGRAVE, 


General Manager. 






Ontario 












DEBENTURES FOR SALE 














TENDERS will be received by the 
undersigned up until 8 p.m., Ces 
day, August 24th, 1927, for the sale of 




















Dated Toronto, Aug. 15, 1927. debentures amounting to $50,000.00, the” Shares May Fluctuate 

—_———_-— — | proceeds of which are required for the Last. week, it was pointed < 
2 j ae , 

NOTICE ects of a High School in Ca ae we did net think there wi 

The debent d ptember ing wrong with the mine. 

Port Alfred Pulp & Paper ist, 1927, "snd bie Saeene a vy the company, it is believed th 

Corporation bearing interest at the rate of 5% per elements over which Mr. Timn 









Mr. Brigham have no contr 
entered to make the market s 
more speculative than hereto 
has been intimated to The P 
it may be found that in futu 
would be a more speculative 
the Hollinger shares and that 
tions, somethi like those 
Intyre shares might be looke 
This is not the policy of ¥ 
mins or Mr. Brigham. They 
the shareholders. Since Holli 
tered the ranks of the dividend 
the present break in the sl 
“really the first serious une 
reaction that has taken place 
were others, but the reason w 
discernible. The war Is 
power situation were two of t 


annum, same being payable in twenty 
equal annual instalments of both prin- 
cipal and interest. 


This issue is guaranteed by the De — 
partment of Education of the Province 
of Ontario, and legal opinion has already ~ 
been furnished by our Solicitors, Long 
& Daly, of Toronto, Ont., and is 
for delivery Sept. 1st. 

The lowest or any tender not neces 
sarily accepted. 

R. C. MORRISON, 
Clerk and Treasurer. 
Dated at Cochrane, Ont., 
August 9th, 1927. 


Notice is hereby given that a quar- 
terly dividend of 1%% (being at the 
rate of 7% per annum) on the 7% Cyumu- 
lative Preferred Stock of this Corpor- 
ation, for the quarter ending Sept. 15th, 
1927, will be payable on that date to 
shareholders of record Sept. Ist, 1927. 

By order of the Board. 

A. WAGNER, 
Secretary. 
Montreal, August 15th, 1927. 







THE SHAW SCHOOL COURSES 


in Municipal Accounting, Economics, 
Exporting, Banking and Higher Ac- 
counting for Degrees by Home Study 
Plans are engaging the spare time of 
many wide-awake young Canadians. 
Particulars cheerfully supplied. Inquiry 
solicited. Write W. S. Ferguson, C.A., 


































Chief Director, Dept. P, Bay and Bloor ~ Ce Market Always Strong 
Streets, Toronto. Otherwise the market for H 
ee Sale of Pulpwood shares has always been stead} 


were slight market reactions, 
the expected. But when a bre: 
dollars per share comes, and 
no explanation, and sharehold 
have come to regard the stoc! 
excellence in the way of secur 
their banker calling them f 
collateral, because of the v 
position of their Hollinger sha’ 

(Continued on page -19) 


and other Timber 


Tenders will be received by the un- 
dersigned up to and including Monday, 
the 12th of September next, for the right 

‘| to cut the pulpwood and log timber on 
the Townships of Alexandra and Web- 
ster, District of Cochrane. 

Further particulars may be obtained 
upon application to the undersigned or 
to Mr. D. J. Spence, Crown Timber 
Agent, Cochrane, Ont. 

W. FINLAYSON, 
Minister of Lands and Forests. 

N.B.—No unauthorized publication of 
this Notice will be paid for. 

Toronto, August 10th, 1927. 


* 
United Grain Growers 
Limited 
A dividend of eight per cent. per 
annum has been declared upon the 
paid-up capital stock of this Com- 
pany, for the financial year ending 
August 31st, 1927. Cheques will be 
mailed on September Ist, 1927, to 
shareholders of record at the 
close of business on August 31st. 
By order of the Board of Dir- 


ectors. 
T. A. CRERAR, 
President. 
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Kennedy 
Castings 


(® KENNEDY 2.52", s 


@wam s0uxD, orTrsaRn. 
Representatives at: 
COBALT, TORONTO, MONT- 
REAL, HALIFAX, WINNIPEG, 
AND VANCOUVER. 



































































Winnipeg, 
August 6th, 1927. 
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Pacific Railway 
Company 


w Ordinary Capital Stock 


ereby given that pursuant 
passed at the Special Gen- 
of Shareholders on 4th 
» Board of Directors have 
sue and offer to the Ordi- 
iders of record at 3 p.m, 
| 19th day of August, 1927, 
Ordinary Capital Stock, 
ares of $100 each, at the 
) per share, being at a 
50 over and above the par 
on the basis of one share 
eir respective holdings. 
o subscribe will expire at 
hursday, 29th September, 
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the Board, 
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General Manager. 
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Hollinger Means Too Much to 
Allow Wrecking of Confidence 


Pres. Timmins’ Statement 
Reassuring—Mr. Brigham’s 
Review Eagerly Awaited 


MINE POSITION STRONG 


“Intimation Made That Rumors 
That Broke Market Are 
Part of Organized 
Propaganda 





“There is no reason why there 
should be any anxiety regarding the 
mine.” 

‘This is Pres. N. A. Timmins terse 
statement in regard the position of 
Hollinger Consolidated Gold Mines. 

Continued weakness in the price of 
the shares, which sold down to $16.50 
but have since strengthened to $18, led 
many to seek out the president for a 
statement. 

There is a good deal of nervousness 
abroad in regard Hollinger’s position. 
This, as we pointed out last week, is 
due to rumors going the rounds in 
regard the rake of the ore and that 
these rumors nave been accompanied 
by a declining market for the shares. 

What aggravated matters is that 
these rumors have Circulated for some 
time with no effort on the part of the 
company to counteract them. 

Mr. Timmins short statement, made 
this week, is reassuring. But it is not 
enough. He seemingly realizes this, 
as he has added that‘he was leaving it 
to Mr. Brigham, the general manager, 
to make a technical report on the sub- 
ject. He added that while the grade 
of ore being handled was a little lower, 
as was to be expected, the lower levels 
were responding satisfactorily to the 
work being done. 

Mr. Brigham’s statement will be 
awaited with considerable eagerness 
on the part of shareholders. 


No Further Information 


The Financial Post, endeavored to 
secure such a statement and wired Mr. 
Brigham. Rather unexpectedly the 
answer came from Mr. Timmins. It 
was evident that Mr. Brigham relayed 
the wire from the mine to Montreal. 
Mr. Timmins’ answer was that it would 
have been much more appropriate to 
have asked for it before publishing 
the misleading article of the 12th inst. 

The Financial Post has repeatedly 
called at Mr. Timmins’ office to secure 
a statement on Hollinger’s position 
and called twice this week. Mr. Tim- 
mins while entirely courteous would 
add nothing to his previous short 
statement. 

The Financial Post has always be- 
lieved in Hollinger and sees no reason 
to modify that belief in the slightest. 
The Post just wants to get the facts. 
Its readers number a large number of 
Hollinger shareholders. So far we 
have been unable to satiate the de- 
mand for some facts in regard the 
position of the operation. 

Shares May Fluctuate 

Last week, it was pointed out, that 
we did not think there was any- 
thing wrong with the mine. As for 
the company, it is believed thet other 
elements over which Mr. Timmins and 
Mr. Brigham have no control, have 
entered to make the market situation 
more speculative than heretofore. It 
has been intimated to The Post that 
it may be found that in future there 
would be a more speculative bent to 
the Hollinger shares and that fluctua- 
tions, something like those in Mc- 
Intyre shares might be looked for. 

This is not the policy of Mr. Tim- 
mins or Mr. Brigham. They are for 
the shareholders. Since Hollinger en- 
tered the ranks of the dividend payers, 
the present break in the shares is 
really the first serious unexplained 
reaction that has taken place. There 
were others, but the reason was guite 
discernible. The war and later the 
power situation were two of them. 

Market Always Strong 

Otherwise the market for Hollinger 
shares has always been steady. There 
were slight market reactions, but only 
the expected. But when a break of six 
dollars per. share comes, and there is 
no explanation, and shareholders who 

ave come to regard the stock as par 
excellence in the way of security, find 
their banker calling them for more 
collateral, because of the weakened 
position of their Hollinger shares, then 

(Continued on page 19) 









What Press Has Been Saying 
About the Break in Hollinger 


_ Last week The Financial Post commented at length on the Hollinger situ- 
ation, dealing particularly with the lack of official information. Many other 
papers have taken the matter up since. This and a further break in the price 
-. ng has further focused attention on the issue. Some of the comment 

‘ollows: 


(Toronto Globe, Aug. 9) (Mail and Empire, Aug. 16) 


Hollinger’s break to a new low for the; The slump appears to be due to sev- 
year at $16.50 was the most disturbing} eral reasons. The more serious of 
feature of recent trading in Canadian) these is a growing belief that the min- 
mining stocks. All sorts of rumors have | eralization at depth is following the 55 
been in circulation recently pespesting degree rake of the porphyry formation 
Hollinger’s mine and market situation. N.| toward the east. This would have the 
A. Timmins, President of Hollinger Con-| effect of shortening the zone of Hol- 
solidated, gave the following statement/ linger mineralization. This factor, no 
to The Globe: “Reports of unfavorable| matter how apparent at present, is not 
developments at sowee depths of oe an immediate factor > = it — not 
ger are incorrect. ere is no change| cause a tonnage pinch for a good many 
in the physical condition of the mine.| years, yet from an investment point of 
Due to the extensive working the grade| view would cause careful observers to 
of ore must of necessity have temporary | discount the future far in advance. That 
variations.” . pocnanny See more ee eee contri- 

There has undoubtedly been an ab-| buting to the present decline. 
sence of authentic information concern-| Your correspondent has sought out an 
ing the Hollinger situation. Stories have | °pportunity to investigate this situation 
bees, tp ciovebgion hes, mls banda m0 | 2 Gal caoetlon as'aos hows ssooaed 
muc ower. a matter of fact, the , nee 
management had anticipated this and are | hence the continued uncertainty. 
able to effeet operating economies to an} Another factor heard on the Street is 
extent sufficient to offset the lower mill-| reference to liquidation of an estate. 
heads. It is quite obvious that average oa is nae a noe a 7 
content of the ore may be expected to/| @!scontinyped. is so-called pool 18 
drop when a bigger aaeien i gunn to| understood to have been an arrange- 
the mill. There have also been stories|ment between some of the heavier 
that the pool controlling the majority| shareholders that in event of one or 
stock has been broken. J is known that — — w Age! ae - 
there has been some selling by the Mc-| Gate an estate, e rem A re- 
Martin estate, but this is not regarded| holders should be given an opportunity 
as a serious market factor. to oe them and keep them off the 

Hollinger is regarded as the undisput- mass 
ed market leader owing to its position of One very great lesson appears to have 
pre-eminence among the gold mines- of been learned, namely, that the public 
the western hemisphere. Any stories 2 ee i, ao ae oe 
about the physical condition of Hollinger oanges y P = 
being such as to cause concern are al-| ‘here was the highest possible degree of 
together absurd. Hollinger will be the ae ee ee “a 
envy of all other gold mining compan- | °F% ’ - r ° 
ae - | attitude of reticence developed, the pub- 
ies in the world for many years to come Ne eninion commenced 60 Veer. 
according to present expectations. It P : 

: : One thing appears to be certain in the 
is still a young mine and has a long 
way to go before reaching its zenith business of mining, and that is that no 
yo “ae ing i matter how great may be the achieve- 
meet ns Cihee cagteantes nage ett, oe cement PES 
; ays of prosperity a friendly r 
= oe ye aran th gphoemomgy gy | = attitede toward the ublic quite as 
~ i essen n the days o n b 
kotia holdings until work has progressed Hollinger pts not sami to publicit _ 
further. There seems every reason to belthe old days of development, and there 
len Sten Sane Semmes ctotement eee ee ee 
“ . . 4 evelo) o 8 aloof or superior 
published above and his optimistic re-] general public interest the present mar- 
marks concerning the entire situation|{ket situation might never have taken 
may be regarded as a positive refutation | place. 
of the rumors that have caused unrest. While the grade of ore during the past 
few months has been running lower 
than formerly, yet an increase in ton- 
nage has been maintaining profits. The 
company is extremely strong financially, 
has exceptionally large ore reserves, and 
enjoys management which is quite as 
efficient as any mining organization in 
existence at this time. 

As long as any doubt remains about 
the mineralization being over as great 
a length as say 3,000 feet as it is at say 
1,000, there would appear to be contin- 
uation’ of market uncertainty. The 
question is one which could quickly be 
answered by directors, and is one which 
many observers are anxious to ascertain. 












































(Toronto Telegram, Aug. 12) 


Accustomed as they: have been to re- 
gard Hollinger as the yard stick of min- 
ing investment, conservative holders of 
this stock are commencing to lose their 
faith, according to inquiries which are 
received daily. Certainly the situation 
is one which the conservative mining in- 
vestor who looked at Hollinger as an 
attractive speculative investment at a 
price around $22 can scarcely be ex- 
pected to regard now with a great degree 
of equanimity. 

Critical as the situation may be for 
the mining investment public to no less 
degree is it reflected in an undercurrent 
of anxiety in business circles of the Por- 
cupine Camp. Paradoxically it is here 
in the immediate vicinity of the mine|reason why there should be any anxicty 





Pres. N. A. Timmins’ Public Statement 


that the most diversified ag occur, | regarding the mine,” said N. A. Timmins, 


official silence seems thickest and the 
most fantastic rumors spring up daily. 
Due to the official silence, and the un- 
reliable nature of the rumors that find] Mr. Timmins said that he was leaving it 
their way to surface comment on the Hol-|for Mr. Brigham to make a technical 
linger underground situation requires| report on the subject, but that he could 
considerable care and opinions ee say that while the grade is a little lower 
must be based on information obtained] as was to be expected, the lower levels 
from the reliable | are responding satisfactorily to the work 
sources. being done. 

For this reason mining men, managers 
of neighboring properties, and engineers 
who are closely in touch with the min- 
fing situation generally hesitate to dis- 
cuss the Hollinger situation as applied 
to the mine itself. From conversation 
with a number of well informed practical 
operators, however, the impression has 
been gathered that the decline in the 
public’s appreciation of Hollinger has 
not been wholly unexpected. Silence of 
the Hollinger management on the sub- I 
ject of current production as well as|Some of the buying pores that put 
the date on which it is expected the in-| the shares to the high of 75 in June 
crease to 8,000 tons is to go into effect is| is again coming into the market. The 
regarded as due to the fact that there is| great bulk of Fie was from Montreal 
little to announce apart from what the} and Montreal transactions in the 


public has already learned in unofficial : 
ways. The last official announcement of shares of late, have mounted steadily. 


Hollinger predicted a tonnage of 7,000 
daily before the end of this year. At 
the present time the daily average is 
understood to be somewhat less than 
7,000 tons, so that observers are keenly 
interested now in seeing how fast this 


when asked if there has been any new 
development to account for the weakness 
in the shares of the Hollinger company. 


nearest possible 





Heavy Nickel Buying 
on Montreal Market 


Accumulation of International Nickel 
goes merrily on. The price is holding 
firm. The surprising thing is that so 
much stock is coming out at these 
levels and one wonders where it is 
coming from. Indications are that 


Look For Important News 
From Lake Shore Board 


Lake Shore directors are scheduled 
to meet the end of this week, and it 


ly that this tonnage is a dream which | nounced would take place. , 
they do not anticipate Hollinger for| The shares have moved up $2 this 
sound economic reasons will even at-| week to a new high of $22.50 and are 
tempt to achieve. showing great strength. 


Gull-Kirkland Mines 
(No Personal Liability) 
Property situated in the 


KIRKLAND LAKE CAMP 


Diamond drilling is giving important 
results. e 





Victoria Syndicate Puts 
in Another B.C. Mill 


Victoria Syndicate, manager in Brit- 
ish Columbia, R. H. Stewart, will put 
a 75-ton mill on the Paradise mine, 
which it is working under lease from 
Hon. R. R. Bruce. Paradise mine has 
long been known as a rich producer. 
It was located first many years ago, 
and has been mined to the stage where 
a considerable amount of machinery 
was necessary to warrant further de- 
velopment. The Victoria Syndicate 
has been developing the mine for some 

proposed 


For particulars apply 
W.B. Cumming & Co., Limited 
21 King St. East, 


time, and that a mill is indi- 
Toronto 4 cates that the mine still has possibili- 
Phone AD. 7388, ___, ___ | ties. 





















MONTREAL, Aug. 15.—“There is no 


HOWEY VEIN NOW 
OPENED FOR 1,715 
FEET ON SURFACE 


Free Gold Found in Trench- 
es Extending the Sur- 
face Exposures 


SINKING PROCEEDING 


Manager Young Outlines 
What Has Been Ac- 
complished on the 
Property 


Howey Gold Mines has extended the 
known length of its vein on surface by 
surface exploration to 1715-ft. This 
has been done by trenching and in 
most of the trenches free gold has 
been found. ie - 

The Financial Post is in receipt of 
an excellent official resume of work 
accomplished to date on the property 
from Manager Horace Young. He 
outlines what is being accomplished in 
sinking and on surface. Much impor- 
tance attaches to his statement in re- 
gard the finding of the vein extension 
on surface. His progress report fol- 
lows: ; 

At the present time the shaft is 300 ft. 
deep with two stations cut at the 125 and 
250 ft. levels, and one sump at the latter 
level. The program being to sink to 500 
ft. level and cut stations every 125 ft., 
and on completion drive on the vein 
structure, and open up four levels simul- 
taneously. - 

Plant consists of 2, 60 h.p. locomotive 
type boilers one 825 cu. ft. per minute 
cross-compound Rand steam compressor, 
a 8% x 10 hoist, drill sharpener, etc. 
The whole plant being carefully laid out 
and installed with the object of maxi- 
mum efficiency, and speedy economic de- 
velopment of the property. The fuel 
consumption to date has not exceeded 
three cords for 24 hours continuous 
operation, and the cost of sinking a three 
compartment shaft in this locality has 
not exceeded $85.00 per foot. 

Surface exploration has been carried 
on with a gang of about fifteen men, and 
so far has been‘very successful. Deep 
trenches have been put down over the 
vein structure going to the east, with the 
result that the vein has been picked up 
in this direction for an additional 780 
ft. making a total length now exposed on 
surface of 1,715 ft. In most of the 
trenches free gold has been found in a 
good width of vein structure in porphyry, 
and at the present time rock trenches 
are being blasted out preparatory to 
sampling. 

All construction has been completed 
for the comfortable housing of seventy- 
five employees. One thousand cords of 
wood was delivered on the snow for fuel 
purposes during the summer, and 125 
acres of ground was cleared for fire 
protection. 


MINING PAY ROLL 
OF MANITOBA NOW 
OVER $36,000 MONTH 


Chamber of Mines Believes 











Industry Will Settle Sea- 
sonal Employment , 
Situation 


To indicate the growth of mining in 
Manitoba, the Chamber of Mines of the 
province has adopted a rather graphic 
method, pay roll figures. It has been 
quite a task to interest Winnipeg 
people in mining development. ‘If any 
thing will do it, figures on buying 
power should. The report shows that 
the monthly pay roll is now $36,359 
an increase of 75 per cent. in nine 
months. The report: 

In order that a check might be made 
on the progress of mining in the prov- 
ince, a preliminary estimate of the min- 
ing pay roll was made during September, 
1926. This proved to be approximately 
$20,800 per month. From a statement 
recently compiled from records supplied 
by the mining companies, the pay roll at 
present averages $36,359 per month, or 
an increase of approximately 75 per cent. 
in the nine months period. 

In visualising the future of mining in 
Manitoba, it is well to look back over 
the history of the industry in Ontario, 
whose operations in the same pre-Cam- 
brian area that stretches across Mani- 
toba, has resulted in the increase of her 
gold output in fourteen years, from $47,- 
000 to $30,000,000, and according to 
official returns the mining industry in 
that province expended during 1926 
$84,000,000 for wages and supplies, of 
which $48,000,000 was for wages. Similar 
expansion of the mining wage roll in 
Manitoba, will, we believe, be one of the 
biggest factors in settling that conten- 
tious question on which so much has 
been said and written of seasonal unem- 
ployment in the western provinces. 


Raise Funds to Drill 


Bloom Lake Holdings 


It is understood that Bloom Lake 
Consolidated Mines has been meeting 
with fair success in its new financing 
plan, and it is likely that some move 
will be made to carry out the diamond 
drilling program, which was mapped 
out by Horace Strong, M.E. The 
company has large holdings on Bloom 
Lake that are considered to be quite 
attractive from a silver mining point 
of view. There are innumerable 
veins, all showing native silver and 
it is . = < oe to ones 
operations. e ng propos 
as a solution of this. 











Important Technical Subjects 
Will be Discussed by Mining 
Leaders of World Next Week 


Empire Mining Gongress 
Will Open at Montreal 
on August 23 


TOUR THE DOMINION 


Will Visit All the Principal 
Mining Operations 
From Coast.to 
Coast 


Next week the second (Triennial) 
Empire Mining and Metallurgical 
Congress will commence in Montreal. 
Several hundred delegates will be in 
attendance from all parts of the Brit- 
ish Empire and the United States, 
including many eminent mining engi- 
neers and metallurgists. Two days 
will be spent in Montreal, with tech.i- 
cal sessions at. the Windsor Hotel 
wns ge See eecone 

indsor on August 23. . 
will then come to Toronto for further 
technical sessions. Much the same as 
those at Montreal and terminating 
with a banquet at Hart House. They 







































Leaders to Big 
Mining Congress 








South Africa and Great Britain are 
sending some important men to the 
mining congress in Canada, starting 
next week. Sir Robert Horne, Sir 
Thos. Holland and Sir Richard Red- 
mayne, R.A.S., head the list from 
England, and Hon. F. W. Beyers, min- 
ister of mines, leads the South Africa- 
delegation. 

Leading délegates, a great many of 
them bringing their wives and families 
include: 





Africa 


A. G. Barratt,* Benoni; R. K. Bath, Sel- 
ukwe;: G. J. V. Clarence,* Jo’burg; R. Craib,* 
Germiston ; K. V. Cunliffe, Brakpan; J. David- 
son, Jo’burg; G. A. Denny,* Durban; Dennison 
Denny,* Durban; L. L. Ellis, State Mines; 
Samuel Evans, Jo’burg; C. J. Gray,* Jo’burg; 
T. H. Harris,* Jo’burg; J. F. Kapnek, Jo’burg; 
B. Lightfoot, M.C., Salisbury; H. H. McNeil, 
Jo’burg; G. B. O. Orpen, Jo’burg; A. E. 
Payne,* Benoni; J. C. Phillips,* State Mines; 
Prof. G. H. Stanley,* Jo’burg; Thomas Strat- 
ton,* Kimberley; Miss Tredrea,* Kimberley; 
F. B. Wade, Tanganyika; F. Wartenweiler, 


Jo’burg; E. M. Weston, Jo’burg; Alpheus , 
Williams,* Kimberley; J. A. Woodburn,| will start tours of the principal min- 
Jo’burg. ing districts of the Dominion. The 
Australia first trip being to Pt. Colborne and 
E. C. Andrews, Sydney. Niagara and on Monday the 29th they 
Canada will start north. Tour “A” goes to 


J. L. Agnew,* Copper Cliff; F. J. Aleock,* 


Ottawa; G. C. Bateman,* Toronto; J. Mack- lantic and Newfoundland. 

6 ; G. E. H. Booth,* Co- r tours 
ae Withesn bebeak® Montreal; R. A.| Will be together throughout Ontario 
Bryce,* Toronto; A. G. Burrows,* Toronto;| until Cochrane is reac at which 


A. F. Grant Cadenhead,* Kinkston; R. A. El- 
liott,* Deloro; A. L. Entwistle, Ottawa; Jos. 
Errington,* Toronto; J. W. Evans,* Belle- 
ville; E. R. Faribault,* Ottawa; John Gallo- 
way,* Beinfait; Prof. G. A. Guess,* Toronto; 
Miss Hagar,* Montreal; George Hanson,* Ot- 
tawa;: R. E. Hore,* Oakville; G. 8. Hume,* 
Ottawa; W. A. Johnston,* Ottawa; D. E. Kee- 
ley,* Schumacher ; S. F. Kelly,* Toronto; 8. F. 
Kirkpatrick,* Ottawa; F. E. Lathe,* Ottawa; 
B. R. MacKay,* ewe Be o~ = Maieapte 
Montreal; Wyatt Malcolm, wa; or- 
tner-Leaah,©’ Vancouver ; Balmer Neilly,* To- Nest Pass, Kimberley, ’ 
ronto Major G. G. Ommanney,* Montreal; C.] ton, Britannia, Cadomin and Edmon- 
Price-Green,* Montreal; J. A. Reid,* Toronto; | ton 


Major G. C. Riley,* Montreal; Prof. A. Stans- ny, of seeing the import- 
* : R. Stavert,* Montreal ; _Prospect 
oo Pa = = ~ ant mining centres in 


. ° : Ellis Tho ° T eager 
T. L. Tanton,* Ottawa mson,* To- the auspices of the Congres le at- 


ronto: M. E. Wilson,* Ottawa; C. T. Young,* 

Toronto. tracted the attention of a large num- 
ber of Canadian and American busi- 

ness men who are availing themselves 


point they will separate. 
In Eastern Canada the boner, J dis- 
tricts visited include Sudbury, 
Kirkland Lake, Porcupine, 
Arvida, Thetford Mines, . 
Sydney and the Wabana iron mines 
in Newfoundland. In Western Canada 
the mining districts visited included, 
Turner Valley, Lethbrid Crow’s 


é Federated Malay States 
Cecil Pearse, Perak. 


France of this unique opportunity of 
Charles Jambon, Paris. first-hand information co : 
Great Britain mineral industry of the Dominiom 


Notes on the Operation of the Redue- 


tion Plant at West Springs, led, by Carl 
R. Doris. tte Willey and S. E. T. Ewing 


W. T. Anderson, C.B.E.,* Purley; W. E. 
Ann,* Rotherham; Prof. C. O. Bannister.* 
Liverpool; R. L. Paterson Bell,* Coat- 
bridge; Henry Birkbeck,* London; William 
Blane, C.B.E., Andover; F. J. Bostock,* 
Leeds; T. Boyes,* Carluke; D. H. Currer 
Briggs,* Leeds; L. J. Browning,* London; J. 
M. Cairns,* Hastings; Capt. W. Cochran- 
Carr, Newcastle; Peter Cochran-Carr,* New-{. 
castle; Alexander Comley, Stourbridge; Mrs. 
A. Comley, Stourbridge; J. H. Cordner-James, 
London; J. C. Crawshaw,* Leeds; P. M. 
Dearle,* London; H. S. Denny, C.B.E.,* Lon- 
don: The Misses (2) Denny,* London; Edward 
Edwards,* Cardiff; H. C. Else,* Sheffield; — 
Emery,* London; H. J. Fisher, Birmingham ; 
Norman Forest, Wolverhampton; A. J. Fors- 
dike,* Sheffield; Kenneth Fraser, Leeds; T. J. 
Fryer, Sheffield; T. C. Futers,* Whitley Bay; 
Miss Futers,* Whitley Bay; Joseph Gill,* Nor- 
manton; L. Gill,* Normanton; John Graham, 
Durham; N. G. Hackney,* London; C. N. 
Hague,* Rotherham; James Hamilton,* Rose- 
well; Prof. D. Hanson,* Birmingham ; Douglas 
Hay. Sheffield; Herbert Hirst, J.P., Harrogate ; 
G. V. Hobson,* London; 8. P. Hodge, Glas- 
gow; John Hogg,* Glasgow; K. J. Holman,* 
London; Rt. Hon. Sir R. S. Horne,* London; 
A. 8. Howie,* Ayr; G. E. Hoyle, London; H. R. 
Jenkins,* Eastbourne; G. L. Kerr,* Glasgow; 
E. Kugel, London; R. C. Laird,* Malvern; Col. 
S. W. Lane, Shrewsbury; J. G. Lawn,* Lon- 
don; Paul List, Barrow; Capt. D. C. Lloyd, 
Wolverhampton; F. A. B. Lord, London; Capt. 
J. F. Luckman, Birmingham; Mungo Mackay,* 
Edinburgh; Robert Malcolm, M.D.,* Rother- 
ham; Maximilian Mannaberg, London; T. R. 
Marshall, London; Samuel Mavor,* Glasgow; 
McCale, Cardiff; Charles McDermid, 
London; John McDermid, London; Alexander 
McKechnie, Widnes; J. A. McWilliam,* Shef- 
field; Frank Merricks, C.B.E.,* London; Neil 
Metcalf, Manchester ; Samuel Michelson, Stam- 
ford; J. A. Miles,* London; John Minniken,* 
Rotherham; Gilbert Morrison,* Portobello ; 
Arthur Mort, High Wycombe; Prof. K. N. 
Moss, O.B.E.,* Birmingham; Capt. P. Mus- 
champ, J.P.,* Mansfield; Prof. A. W. Nash,* 
Birmingham; Col. J. G. Needham, D.S.O., 
Manchester; A. R. Neelands, Doncaster; Cecil 
Newton,* Manchester; R. E. Palmer,* Lon- 
don; Lieut-Col. E. Pam, 0.B.E., London; 8. R. 
Park,* Wigan; C. J. Park,* Wigan; A. P. 
Pehrson, Sheffield; Tom Peirse, Hull; A. E. 
Pettit,* Brimpton; Sir R. A. S. Redmayne,*® 
Cobham ; V. B. Reichwald, London; C. I. Rob- 
inson, London; Stanley Robson,* London; Axel 
Sahlin,* London; H. L. Sargent, London; R. 
G. Scott, London; . W. A. Seaman, 
Sheffield; N. G. Smith, Birmingham; P. 
worth Smith, Brighton; J. B. Sneddon,* Mid- 
lothian: C. O. Spear, London; O. J. Stan- 
nard,* London :- Prof. S. J. Truscott,* London; 
H. Walker, C.B.E.,* Millbank; E. A. Watson, 
Coventry; W. R. A. Weatherhead,* Birming- 
ham: T. C. Wild. Sheffield; J. A. Woodburn,* 
London; W. B. Woodhouse, Bramhope; H. C. 
Woolmer.* London; S..G. Woolmer,* London: 
R. F. Woolmer,* London; D. Wylie-King,* 
London; C. S. Yeates,* London. 


India 


H. C. Jones, Calcutta; Geo. Miller, Calcutta; 
E. O. Murray, Tatanagar; Major C. B. Oakley, 
V.D., Bangalore; N. R. Stafford, Burmah; B. 
Starks-Field,* Burdwan. 


Measurement of Compressed Air by E. J. 
Laschinger (S.A.I. of E.) 


Vancouver Meeting, Sept. 14 


Canadian Copper and its Production, 
by C. P. Browning (C.IL.M. & M.) 

Lead and Zinc in Canada, F. J. Alcock 
and T. W. Bingay (C.LM. & M.) 

A Brief Review of the Principal Base 
Metal and Base Mineral Resources of the 
Union of South Africa, by C. J. N. Jour- 
dan (C.M. & M.S.S.A.) ’ 

Dewatering the. Lower Levels of the 
Simmer and Jack Mines, Limited, by R. 
Craib (S.A.I. of E.) 

Manufacture of Sulphuric Acid by the 
Contact Process. From Zine Blende 
Roaster Gases, by W. S. Robinson. 

Edmonton Meeting, Sept. 20 

The Coal Industry in Western Canada, 
by R. Strachan, W. J. Dick and R. J. Lee 
(C.1.M. & M.) 

Petroleum in Canada, by John Ness 
(C.1L.M. & M.) ; 

A Combination of the Baum, the 
Draper and the Froth Flotation Systems 
as applied to the Washing of Coal at the 
Linsi Mine of the Kailin ng Admin- 
istration North China, by Alex. Docquier, 
L. Bataille and R. Beetlestone, Communi- 
cated by Major W. S. Nathan (1.M.M.) 

Impact Resistance of Steel at Low 
Temperatures, by A. E. Cameron 
(C.1.M.M.) 


Quebec Meeting, Sept. 5-6 


Asbestos Mining and Milling, by J. G. 
Ross (C.1I.M.M.) 

Possible Auxiliary Sources of Liquid 
Fuel, by A. W. Nash (Member LP.T.) 

The Sinking and Equipment of the 
Ventilation Shaft of The Government 
x Areas, by A. Job ( 
of E. 

The Tipping and Guiding of Vertical 
Skips, by G. W. Sharp (S.A.I. of E.) 

Improvements in Drilling Efficiency 
with Jack-Hammers, by P. M. Newhall 
and L. Pryce (S.A.L. of E.). 

The Institution of Petroleum Techno- 
logists papers. 

Sydney Meetings, Sept. 9-10 

Mining Coal Under the Sea in Nova 
Scotia, by F. W. Gray (C.1.M.M.) 

The Metal Manganese and its Proper- 
ties: Also, the Production of Ferro- 
Manganese and its History, by Robert 
Hadfield. 

Raw Materials for the Iron and Steel 
Industry in India (M. & G. I. of I.) 

The Manufacture of Steel in India, by 
the Duplex Process, by B. Yaneske 
(M.I. & S.1.) 

From the mass of original and inter- 
esting contributions submitted to the 

(Continued on page 18) 
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risburg; W. R. Jillson,* Frankfort; W. G. 
McBride,* Globe; Capt. I. M. Marshall, M.C.,* 
Urbana; C. M. Mowat,* New York; C. F. 
Rand,* New York; Prof. H. Reis,* Ithaca, 
N. ¥.; W. H. Utzs,* New York; R. K. War- 
a New Haven; Walter Wood,* Philadel- 
Pp . 


F. 1. Crawford Ca 


MEMBERS STANDARD STOCK & MINING EXCHANGE 


Mining Stock Specialists 
Send for “The Mining Chronicle”—Published Monthly _ 
10 Jordan Street Adelaide 6705 Toronto 


Portugal 
Carlos Van Zeller, Lisbon. 
Russia 
F. B. Champness, Sverdlorsk. 


Spain 
J. A. Haselden, La Carolina. 


United States 
H. Foster Bain,* New York; F. W. Brad- 
ley, San Francisco; H. Cole Estep,* Cleveland; 
F. Lynwood Garrison,* Philadelphia; F. L. 
Hoffman,* Wellesley Hills; R. H. Irons,* Har- 
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COPFER PRICE HAS 
IMPROVED; SHOULD 
GO HIGHER STILL 


European Buying Heavier 
Since Turn of Year— 
U.S. Demand Off 


There is a growing interest in Can- 


Search for Mine 
Lost 40 Years Ago 


For forty years or so, the late 
Col. Bob Stevenson, pioneer min- 
ing man of British Columbia, 
used to tell about a platinum 
mine in the Tulameen which he 
found, but which he could not 
find again. Everyone has heard 
of lost mines, but recent plat- 









Write the company for Prospec- 
tus and send your order at once 
so that it will be filled before 
the price advances. - 
Suite 314, Birks Bldg., 
Ottawa, Ont. 












































8. A. Marvin R. H. Scarlett — in Copaes pear ree ae = ee ed inum finds in the Tulameen 

on is at present confin ritis beli that 

FLEMING & MARVIN Columbia and the Sudbury nickel-cop- or rt acaeeane: was 
Members Standard Stock and per producers. But there are many right after all. 


copper operations coming up and in the 
past couple of years there has devel- 
oped a considerable investment inter- 
est in copper shares. Noranda in the 
East is the leader, but the recent mar- 
ket in International Nickel shares has 
been because of new copper develop- 
ments on Frood Mine. 

What of the copper situation? The 
market ee _ aad year, oe 
many Canadians have shied at it be- ith the same period of 1926. 
cause little or nothing is known of cop- pene tel . utente that quite 
per in the country. : . promptly either deliveries must show 

Hamilton _ Brush, vice - president | 4 material decrease or sales must show 
American Smelting and Refining,| , material increase. 
thinks the weakness in copper, nothing | The best business and banking 
more or less than a psychological | minds are looking forward to a good 
situation. He sees better times ahead | ¢,)) business. If they are correct, it 


John T. Blackburn, of Seattle, 
is quite sure on that point. The 
location of it was also described 
to him and he and W. M. Lewis, 
also of Seattle, are now in the 
hills at the headwaters of Tula- 
meen River searching for the 
mine. 


Mining Exchange 
STOCK AND INVESTMENT BROKERS 
320 Bay Street, Toronto 
Phones Elgin 5206-7 













PREMIER BOND CORPORATION 
Limited 


_ Investment Securities 


Castle Building - Montreal 













G. A. BAGSHAW & CO. 


= 7 the ee - an Se SL will mean that deliveries will not de- 
“Engineering a ining Journal,” he , and that therefore sales must 
STOCKS and BONDS says, that since the turn of the half Sane E 





year there has been a turn for the 
better in the psychology. This im- 
proved feeling soon communicated it- 
self to the buyers, first in Europe and 
then in this country. The change 
seems to have been initiated with the 
publication of the statistics for the 
first half of 1927, followed almost im- 
mediately by sevéral intelligent digests 
and interpretations of these figures 
that brought out the following: 

First, in spite of supposed over- 
production and decreased consumption, 
total world visible stocks of copper 
which had been 393,000 tons on Jan. 
1, 1926, and 412,000 tons on Jan. 1, 
1927, were approximately 390,000 tons 
on July 1, 1927. 

Second, of this total tonnage, almost 
70 per cent. is continuously locked up 
in process and cannot be released un- 
less copper is no longer to be.produced. 
This quantity of copper in process is 
absolutely necessary. 

Third, while American sellers and 
buyers were looking fearfully at a re- 
duction of 22,000 tons in domestic de- 
liveries of copper during the first 
half of this year, they were overlook- 
ing the fact that European deliveries 
of copper during the same period had 
increased by 58,000 tons and that the 
increase in total deliveries, therefore, 
was running at a slightly higher rate 
than the increase in total production. 

Copper is a world cammodity; there- 
fore its position can only be judged 
by world statistics. Two other favor- 
able factors may be added to these. 

Fourth, although the European buy- 
er is hardly yet willing to profess open 
friendship for Copper Exporters, Inc., 
there is discernible a steady increased 
tolerance of the association. The buy- 
ers in Europe are beginning to feel 
that the association is trying to be just 
and fair; that it is not adopting an 
arbitrary stand, but is doing every- 
thing in its power to smooth out diffi- 
culties and minimize complaints. A 
very large tonnage of copper was sold 
by Copper Exporters at their lowest 
price level, and at each successive level 
established during July. 

Fifth, while the Europeans during 
July were buying more copper than 
they had bought in any one month 
since Copper Exporters was organized, 
the domestic users of copper were 
buying sparingly. Figures published 
by the American Bureau of Metal Sta- 
tistics reveal that the deliveries of cop- 
per to American buyers were 5 per 
cent. less in the first six months of | and af numerous points where exposed 
1927 than they were in the same period os aenees. = oa fe this belt - ee 

i that the high-grade copper is showing a 
acne Seaaecmnatied ie tee the edge of the lake. The drill holes 
4 oe . * oo % would indicate that the deposit dips to 
gineering and Mining Journal” in con-/ the south at rather a flat angle along 
nection with its quotational service | the footwall of the belt.” 
show a decrease of 10 per cent. as com- 


IMPORTANT SUBJECTS 
WILL BE DISCUSSED 





















HAILEYBURY E ONT. No doubt the modern tendency to- 
ward hand-to-mouth buying and low 
inventories is a sound one. However, 
if this policy has caused a shrinkage 
in the volume of buying recently, it is 
evident that present stocks in the 
hands of consumers must be at the 
minimum. The slack has been taken 
out. Already the price has advanced 
one cent. per pound as a consequence 
of European buying and improved 
sentiment. It seems reasonable to ex- 
pect that the price level will hold, and 
probably advance when stored-up dom- 
estic demand makes itself felt. 


NINE DRILL HOLES 
SANK ON MARRIOTT 


Mineralized Bodies Cut Under- 
ground Check With Rich 
Surface Showing 

































































Mineralized caves, some massive in 
spots, but no duds, were the outcome 
of drilling mine holes on the Marriott 
property on the Ontario-Quebec boun- 
dary. Pyrite. chaleopvrite and born- 
ite composed the mineralized zones cut 
by the drills. The ore is not complex, 
zinc being absent. Some exception- 
ally rich ore was found on surface on 
this property and checked up by the 
diamond drilling. J.C. Houston, M.E. 
consulting engineer, has reported as 
follows on the drilling: 

“Nine drill holes have so far been 
put down and each one has shown miner- 
alization. Three short holes put down at 
an angle of about 75 degrees on the orig- 
inal find brought up well mineralized 
cores, massive in some spots. The min- 
eralization is all pyrite, chalcopyrite and 
bornite. 

“Further trenching to the south of the 
original find, about 300 feet removed, has 
revealed some very interesting forma- 
tion. Two or three quartz stringers in 
the diabase heavily mineralized have 
been cut showing respectable showing 
of chalcopyrite. 

“Further trenching is being carried 
north, south and east of the original 
find. In all trenches, copper is showing. 
Diamond drilling is proceeding and the 
indications are, and the results to date 
impress me that a very large ore body 
will be opened up. 

“The geological showings are excel- 
lent, a wide belt of rhyolite dipping to 
the southeast and running northeast by 
southwest. This has been intruded on 
the south side by a wide diabase dike 
lying parallel. The rhyolite shows —- 
per wherever cut by the diamond drill, 


Free Map of Quebec 
_ Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 


THORBURN & CO. 
LIMITED 
Royal Bank Bldg., Toronto 


































For full particulars about 
Astoria Rouyn Mines Ltd. 
write 


GORDON P. O’REILLY & CO. 
4 Sparks &t., 120 St. James St., 
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906 Royal Bank Building, 
Toronto 
Phone ELgin 8437. 
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BY MINING LEADERS 
~~ North Western Quebec romeo 2 
Mining Shares “The Land of Opportunity” (Continued from page 17) : 
: ittee o apers an ublications, 
36 King Street East PLANT & HAMPSON LIMITED a eatetal edlection has been made for 
Tel. Elgin 5516 Members Montreal Mining Exchange presentation to the Congress. The 
Blackburn Bldg. OTTAWA Chairman of the Committee, Dr. W. H. 


Collins, Director of the Canadian Geo- 
logical Survey, states that the Com- 
mittee was deeply impressed with the 
outstanding quality of the papers, and 
the study and research that they 
evidence. 

R. P. D. Graham, Professor of Miner- 
alogy at McGill University, the Congress 
editor, is rapidly completing his work 















INVEST IN BANNER 
OILS LTD. SHARES 
All property approved for oil 



















produ and has the majori i 

ction. jority of the papers in 

CALGARY CANADA Send for Engineer’s Report. galley form. Two of ,the Canadian 
: 604 MacLean Block, Calgary papers have already appeared in the 


May issue of “The Canadian Mining and 
Metallurgical Bulletin.” 

The papers will be presented to the 

Congress in the following order: 
Montreal Meetings, Aug. 22-23 

Proposed Review of the Mineral Re- 
sources of the Empire, by Sir Thomas 
Holland (1.M. & M., London). 

Magnesia Refractories for Steel Fur- 
naces, by G. M. Carrie (C.I.M. & M.) and 
C. S. Pascoe. 

Smelting Titaniferous Iron Ores, by A. 
Stansfield (C.LM. & M. 

Portland Cement in Canada, by W. A. 
Toohey. 

Mining and Metallurgical Practice in 
Australia. 

Health Safety Problems. 

Toronto Meetings, Aug. 25-26 

Winning and Refining of Precious 
Metals from Sudbury Ores, by Cuthbert 
Johnson (Inst. of M.) 

Nickel, Past and Present, by R. C. 














$ 5 will bring you 
The Financial 

Post for the next 

twelve months. 


-------—~-Use This Coupon to Subscribe———-~---—-— 


THE FINANCIAL Post, 
143 University Avenue, 

















‘oronto Stanley (C.I.M. & M.) 
T A ; The Silver Mining Industry of Canada, 
, You may send me The Financial Post for one year (52 issues). by A.A. Cole (C.LM.&M.) 
: The Cascade Method of Pouring Steel, 
(1) Lenclose $5. by J. G. Morrow (C.LM.M.) 





Deep Level Mining and High Tempera- 
tures, by A. Mavrogordato and H. Pirow 
(S.A.I. of E.) 

Winnipeg Meeting, Sept. 3 

The Development of Gold Mining in 
Canada, by G. E. Cole (C.I1.M. & M.) 

Methods of Eliminating Barren Rock 
from Ore at the Sub-Nigel Mine, by 
W. A. Quince (C.M. & M.S, of S.A.) 
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a ° swamp on Servais Gold Mines, Kirk- 
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RUMORS CAUSE BREAK | Porcupine Crown May Don Rouyn Speeding 


IN DUNWELL SHARES Do Further Drilling Don Rouyn Co. has launched an 


MONTREAL.—Directors of Porcu- : I ag- 

tock Which at One Time Was| pine Crown Mines will hold a meeting fs being comes eeuieae amieae nadine 
Up to $6.50, Now Selling shortly to consider the advisability of | company has diamond drill at work and 

A d 85 Cents doing further diamond drill work on} gang of 20 men busy on surface ex. 

roun S — claims in Guyenne Township, | Ploration. Large mineralized pone, ona 

re Sr uebec. The diamond drilling already , nd stripped for 

Vv asec Plate cemeatiomal sbllbs undertaken” has disclosed some very | °°™@ 2000-ft. and the company is now 
in Dunwell stock has been the feature 
of the mining situation in British Col- 


: ; : sending i : 
interesting results which warrant fur- so ouak werk sister Sipenenat Ms - 

umbia during the last few days. Dur- 

ing the past two years Dunwell has 


ther investigation. 
sold as high as $6.50 ashare. At time 


SMELTERS SEEKING 
s high a THE BIG MISSOURI 
of writing it is quoted around 85. 
While government reports indicate 


that there is ore in sight at Dunwell Reports From Stewart Carry 
for at least a year, the present stock Further Important News of 
activity has given rise to a suspicion Salmon River Area 

that recent tests of the property have 
been disappointing. A wild rumor was 
current that the mill would be closed 
down shortly, but direct denial was 
given to that by President R. M. 
Stewart. 

“We haven’t even thought of closing 
down,” declared Mr. Stewart. “Noth- 
ing can be done to check the short sell- 
ing. The present situation is one that 
should be considered by shareholders 
and directors, and must be dealt with 
at the proper time and in the proper 
place. We are not afraid of an ore 
shortage. We are going right ahead 
with development of the Ben Ali claim 
and expect to increase our tonnage 
considerably from that source.” 

Dunwell’s mill has been handling 
150 tons of ore daily, producing 30 
tons of concentrates, 20 of which are 
zinc and 10 lead, carrying gold and 
silver values. Diamond drilling has 
been carried on during the summer. 

Although Dunwell is regarded as 
one of the most important of the Port- 
land Canal properties, the nervousness 
with which its stock is being handled 
has not adversely affected other stocks 
of the same district. Premier ‘and 
Porter Idaho have both advanced. 


TAKE ANOTHER SHOT 
AT INDIAN MINES, B.C. 


Directors Made Deal With 
Owners of New Process 
to Try Out Ores 


Indian: Mines, Portland Canal area, 
British Columbia, with numerous 
shareholders in the East, is due for 
a further mining effort. Directors 
have made a deal with a concern hav- 
ing a new method of treating complex 
base and precious metal ores, to handle 
the operation. The statement sent 
shareholders reads: 

“The owners of a special process for 
the treatment of zinc-lead ores carrying 
gold and silver, such as those contained 
in the Indian Mines, have decided, after 
preliminary test of the ore in the labora- 
tories in New York, that they can treat 
it economically. 

“As a result they have offered to estab- 
lish at the mine, at their own expense, 
a small plant and demonstrate to our 
satisfaction that they can treat this ore 
on a commercial basis. 

“If they can establish their ability to 
do this, they are prepared to erect, at 
their own expense, a plant. capable of 
treating about 100 tons per day, pro- 
vided, however, that the company simul- 
taneously install a crusher plant. 

“In consideration of ‘this arrangement, 
your directors have agreed to give these 
parties an option on the remainder of the 
unsold treasury shares at graded prices 
extending over a period of months, the 
lowest price being considerably above 
the present market price, and with raised 
prices for each block. 

“All expenses in connection with the 
re-examination of the mine, revaluation 
and treatment of the ores for testing 
purposes, will be borne by the owners of 
the extraction process.” 
















We Solicit 






inquiries from those 

interested in Cana- 

dian Mining Invest- 
ments. 
























Consolidated Mining and Smelting 
may take over Big Missouri mine on 
the upper Salmon River, Portland 
Canal area, British Columbia. Advices 
to this effect have reached Vancouver 
from Stewart and the presence of Wm. 
Archibald, “Smelters” mine manager 
in the area, lends credence to the re- 
port. 

_ This section is very much in the 
limelight. Last week it was announced 
that British Consolidated had optioned 
all the area lying between its property 
and Big Missouri. 

Big Missouri is regarded as being a 
large rich mine that would show up 
exceptionally well in the hands of 
aggressive operators like Smelters. 
There is another report that Anaconda 
Copper is negotiating for the property. 

Big Missouri was for a time under 
option ‘to London and New York in- 
terests and is now in the hands of W. 
R. Rust, Tacoma mining interests. 

Development of the Big Missouri is 
bound to be reflected in other ventures 
in the area, and will prove a material 
factor in helping all to reduce costs. 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg., 
Toronto, Can. 



















For practical assistance 

to the manufacturer, 

and business man in 

the testing, inspection 

and use of all materials. 
Milton Hersey Company 

Limited 

Industrial Chemists and Engineers 

Montreal Wi 


























































We recommend 


Makamic Mines Inc. 


(No Personal Liebility) 


SERVICE 


To Investors and Speculators 
in sfining Stocks. 


Market and Field Services 
All Stocks. All Markets. 


Williams, Brochu & Co, 
466 St. Frs.-Xavier, Montreal 
Phone: Main 7361-7362. 

Cable: Wilbro. Code: W. U. & Clough’s. 


Mining Securities Corpogation 
Fiecal Agents 
205 St. James Street, Montreal 
LAncaster 0277 





Copper Hill Mines 


Write for latest infor mation 


Walton & Co. 


LIMITED 
190 St. James St. 


F.MacLean Smith&Co. 


MEMBERS MONTREAL MINING EXCHANGE 
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Montreal 






























































sTock BROKERS 
128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Branch Offices, Cornwall, Belleville. 
Brockville and Pembroke. 


Private 
Wires 
Mining Stocks 


*Queen 2800 
New York 
Stocks 






























Arsenic Prices Were 


Soft in Last Year 


Production of arsenic from Canadian 
ores, in 1926 was 5,074,677 pounds, valued 
at $146,811, compared with 3,434,137 
pounds valued at $130,302 in 1925. 












| “Qn-to-Profit with Ontabec” 


Canada’s Copper Output 
Shows Quebec’s Opportunity 


The output of copper in Canada, as reported by the Mining, Metal- 
lurgical and Chemical Branch of the Dominion Bureau of Statistics, 
shows a production in 1926 of 133,094,492 pounds, valued at 
$17,490,300, compared with 111,450,518 pounds valued at $15,649,883 
in 1925. This represents an increase of 18 per cent. in quantity 
and 12 per cent. in value. : ‘ : 
Copper is produced in Canada in the provinces of British Columbia, 
Ontario and Quebec—British Columbia accounting for 67 per cent. 
of the Canadian output, Ontario 31 per cent. and Quebec 2 per cent. 
With the large copper areas known to exist in Quebec and the 
development taking place in that field, Quebec’s opportunity in 
adding to Canada’s copper output is apparent. 

The opportunity to investors is also apparent. Those who back 
legitimate mining enterprises in Quebec will profit handsomely from 
Quebec’s expanding copper development. Ontabec Limited is such 
an enterprise. 


F.W. DAVIS & COMPANY 


707 Blackburn Bldg.. OTTAWA 
Montreal Agents: Smith Pinder Ltd., 609 Keefer Bldg. 





Arsenic in large quantities is con- 
sumed in the manufacture of calcium 
arsenate, an insecticide which is most 
effective in combating the ravages of the 
boll weevil, an insect which infests the 
cotton plant of the south, and the degree 
of infestation of this crop has a direct 
bearing on the price and production of 
arsenic. The average price of arsenic in 
New York during 1926 was 3.5 cents per 
pound as against 4.66 cents in 1925. 

In Canada arsenic is used in the man- 
ufacture of paris green, lead arsenate, 
lime arsenate, sheep dips and other in- 
secticides. Other uses are in the manu- 
facture of glass and to a small extent in 
—— and pharmaceutical prepara- 
ions. 

The greater part of the Canadian pro- 
duction of arsenic is obtained from the 
south Ontario smelters as a by-product 
of the ores from the Cobalt district. A 
sma}l amount is contained in the resi- 
dues exported by these smelters. British 
Columbia’s annual production of ‘arsenic 
is contained in concentrates shipped 
from the Nickel Plate gold mine to the 
Tacoma smelter. : 



























































































Ilmenite Ores of 


Quebec Being Studied 


Iron ore production in Canada during 
1926 was practically negligible, says 
Mining branch, Dominion Bureau of Stat- 
istics. Ilmenite, amounting to 200 tons, 
valued at $600, was shipped by Manitou 
Iron Mining Co. to England for experi- 
mental purposes. 

Research work is being carried on by 
the Department of Mines at Ottawa on 
the ilmenite ores of Quebec, with a view 
to making an economic recovery of both 
the titanium and iron. Titanium oxide 
is becoming recognized as a valuable ma- 
terial in the manufacture of paints and 
is said to be better than white lead for 
certain purposes because of its ability 
to withstand corrosive action. 

British _Empire Steel Corporation, 
Nova Scotia, continued to operate the 
Wabana mines of Newfoundland and dur- 
ing 1926 shipped 969,601 short tons of 
iron ore. Of this amount 503,640 tons 
were exported to Europe and the balance 
or 465,961 tons were shipped into Canada. 
1925 shipments totalled 1,267,851 tons, 
384,795 tons to Canada and 883,056 tons 
exported to Europe. 


ae 
Cut Porphyry Dyke 

A dyke of heavily mineralized red por- 

phyry has been cut by diamond dril ing 









JAY COPPER -GOLD MINES 
LIMITED 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 

We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 

the asking. 


WRITE 


Francis J. Hunter & Co. 
Limited 
Mezzanine Floor — Mount Royal Hotel 
MONTREAL 
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Up Exploratory Effort 
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Name of Steck 


Oil & Refining Co. 
Alarnos Silver Mining Co. 


Alvarez Mining 
Ardsley Butte Mines Corp. 
Arizona Lead Mines Co. 


agdad Silver Mines 
Ba Sr Set hie Gen = 
lack O es Uo. 
os Copper Consolidated Mines Co. 
Cheyenne Oil Co. 
Colombia Emerald & Development 


Corp. 
Consolidated Petroleum Corp. 
Dun Glen Mines Co. 
General Mines Corp. 


Great Del Norte Mining Corp. 
Grey Wolf Mining Co. 
Idaho Copper Co. 


Idaho Copper Corp. 


Juno Copper Company 
Nixon-Nevada Copper Corp. 


Northern Belle Extens’n Mining Co, 
Outdoor Advertising, Inc. 


Peavine Consolidated Mining Co. 
Perpetual Petroleum Corp. 


Petite Radio Corp. 
Quinby Oil Corp. 


Shea Copper Co. 
Union Goid & Silver Mines Corp. 
Mines 


Walklin Petroleum Corp. 
West Comstock Gold Mines Co. 
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Stocks 


Table Compiled by Boston 
Bureau Shows How Mar- 
ket for Numerous Mine 
Shares Has Been 
“Rigged” 


“When they pull the “plug” on a 
rigged market, then the public finds 
out what “suckers” they have been.” 

An old market trader made the 
above assertion not long ago. He was 
right. One of the very unfortunate 
facts is that the barnacles, or parasites, 
or whatever one wishes to call them, 
who rig the market, usually pick on 


With Little Value 





the mining industry, to put over their 


{nefarious work. A striking evidence 


of this is found in the report of Boston 
Better Business Bureau, in reviewing 
a number of issues traded in on Boston 
Curb Exchange. Sometimes, perhaps, 
Canadians will quit buying Boston 
Curb issues, then they’ll start cutting 
down losses. There are some eye- 
openers in the facts presented in the 
B.B.B.B. report. 


Bulletins issued by the Boston Better 
Business Bureau within the past twelve 
months have described the promotions of 
thirty-three stocks listed on the Boston 
Curb Exchange. The data contained in 
these previous bulletins, briefly summar- 
ized here, show the magnitude of the 
operations and give an idea of the 
chance taken by the uninformed person 
who invests his savings in accordance 
with the promoters’ recommendations. 

The thirty-three companies promoted 


The week of September 13, 1926, was 
a big sales week on the Curb Exchange. 
During that week, 56],836 listed shares, 
involving about $1,600,000, were reported 
sold. Over 90 per cent. of this amount 
of $1,600,000 was represented by sales of 
some of the stocks described in this 
bulletin. 

The volume of sales on the Boston 
Curb Exchange is now running below 
the September figures. During the week 
of June 6, 1927, a total of 230,723 shares 
listed on that Exchange were sold at 
approximately $220,000. 


No record of any dividend payments by 
any of the thirty-three companies dur- 
ing the 1925-27 period has. been found 
except (1) a 2-cent dividend by Bagdad 
Smelting and Refining Company in 1925, 
amounting to $1,314.50, which was paid 
shortly after the sale by that company 
of one carload of ore for $1,554.35, and 
(2) a 2-cent dividend by West Comstock 
Gold Mines Company shortly before that 
company went into receivership. 

A purchaser of 1,000 shares of each of 
the thirty-one stocks traded in during 
1925-27 at their “highs” would have paid 
$114,402.50. On June 22, 1927, the same 
shares would have sold for $15,022.50, 
based on the last available price quota- 
tion (bid) recorded on the Boston Curb 
Exchange sheets. 


Last 
Tipster Sh blicati 7 
Name of Stock Promoting Sale of Stock (AA eal 7. 2. 
—— 
. S 1927 
Ace Oil & Refining Co. Siéan & Co. The Investment Digest $ .71 $ .03 
Alamos Silver Mining Co. ro coe S Oe. Wall Street Chronicle 2.27% 08 
Alvarez Mining Co. Equitabie Pub. Co. The Financial Criterion 1.50 68 
Ardsley Butte Mines Corp. Equitable Pub. Co. king he Financial Criterion 8.25 -65 
Arizona Lead Mines Co. a Dyche; Geo. H. Per The Market Barometer - no trading 
Bagdad Silver Mines Co, Dailey & Co “Market Letters” 60 17 
Bagdad Smelting & Refining Co. Dailey & Co. “Market Letters” 1.43% 18 
Black Oak Gold Mines Co. James A. Ferns & Co. Circulars .69 12 
Butte Copper Consolidated Mines Co. Financialistic Debater, Inc, Financialistic Debater 1.81% 80 
Cheyenne Oil Co. Gitbert, Paimer & Co. Market Wisdom 137% 05 
Colombia Emerald & Development George Graham Rice, alias Jacob S. Wal) §)-eet Iconoclast 17.6244 2.00 
Corp. Herzig; W. L. Jarvis & Co. 
Semneiidated, Potreloum Corp. Lane nag Literatere 21.75 40 
Dun Glen Mines Co. . ’ ones Daily Trader 2.75 02 
General Mines Corp. —- “ens Rice, alias Jacob S. Wall Street Iconoclast 2.50 85 
erzig. 
Great Del Norte Mining Corp. Great Del Norte Mining Corp. 15.0 35 
Grey Wolf Mining Co. & Co. ; “Market Letters” 72 05 
Idaho Copper Co. ~ — Rice, alias Jacob S. Wall Street Iconoclast 3.50 1.00 
erzig. 
Idaho Copper Corp. George Graham Rice, alias-Jacob S. Wall Street Iconoclast 6.50 1.62% 
Herzig; W. L. Jarvis & Co, 
Juno Copper Company J. H. Estes & Co. Circulars 1.938% 02 
Nixon-Nevada Copper Corp. —— Nevada Syndicate; Frank R. Jamaica Plain Journal; Market Forecaster -70 03 
ircom, . 
Northern Belle Extens’n Mining Ca Sloan & Co. “Private Wire Telegrams” 2.87% 20 
Outdoor Advertising, Inc. Gentes has not started in this no trading 
stock as . : 
Peavine Consolidated Mining Co. Dempsey & Co. The Pendulum 1.12% 10 
Perpetual Petroleum Corp. Guy - Spear & Co; William Har- =e ween: _—— pan 2.12% 15 
per, Jr. ‘opics ; The Financ ensor 
Petite Radio Corp. 2.75 1.00 
Quinby Oil Corp. Paul Johnson & Co. ‘Market Letters” 17.50 -75 
Shea Copper Co. Dailey &- Co. : “Market Letters” 17 03 
Union Goid & Silver Mines Corp. W. L. Jarvis & Co. Circulars 1.87% 05 
Unity Mines Corp. Franklin Bond & Share Corp. Market Prudence Financial Service 1.624% 05 | 
Universal Glass Machine Co. Cowan Co. Circulars 5.00 00 
Victory Gold Mines, Ltd. Financialistic Debater, Inc. Financialistic Debater 1.50 1.438% 
Walklin Petroleum Corp. A. Arthur Carter Literature 3.50 -10 
West Comstock Gold Mines Co. Dill & Co. Financial Record ° 1.62% 10 





HOLLINGER MEANS TOO 
MUCH TO ALLOW WRECK- 
ING OF CONFIDENCE 


(Continued from page 17) 
the nervousness began. It is this situ- 
ation, brought to the notice of The 
Financial Past, by hundreds of in- 
quiries by letter or wire, that led The 
Financial Post to press for some ex-. 
planation. 

The Financial Post is not question- 
ing Mr. Timmins or Mr. Brigham’s in- 
tegrity or ability, but it is urging, 
that in the interest of the shareholders 
and of the industry,that they come out 
with a detailed statement in regard 
the position of the operation. They 
will do themselves and the industry 
much good. 

Mine Position Strong 

As regard the mine, The Post wotld 
reiterate much that was said last week. 
In the interval, rumors in regard the 
rake of the veins have been repeated 
for the steenth time until they begin 
to border on propaganda. Our inform- 
ation in regard this technical matter 
is that undoubtedly some of the veins 
rake out at depth. They do on the 
McIntyre. They do on others. It has 
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A. L. HUDSON & COMPANY 


MEMBERS: 
NEW YORK STOCK EXCHANGE 


TORONTO 


been known to engineers that they did 
on Hollinger. But they also know 
that there were many that did not rake 
out. Also that there were other veins 
that came in as they do on McIntyre 
and on others. Besides Hollinger 
knows that it has veins on the Schu- 
macher that carry to 3,500 ft. at least. 


Why the Rumors Now 


The interesting fact about the whole 
thing is that while Hollinger has gone 
on expanding and enlarging, always 
giving shareholders a good return; 
always showing progress in production 
and ore reserves, derogatory rumors 
never got under way. Now with the 
large producer just about to reach the 
pinnacle of this property at least, with 
huge reserves, a huge cash position, a 
wonderful dividend record and with 
costs on the decline, thus making a 
greater profit for the shareholders 
either in increasing net and increasing 
the life of the mine by adding to the 
commercial ore tonnage it becomes 
torn with rumors. Public confidence is 
shaken. Hollinger is too big; Hollinger 
means too much to the industry. to 
Canada, to go that way, especially 
when an official statement will clear 
the air quickly. 
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Shrewd Investors 


are taking advantage 
levels to accumulate 


of Mid-summer price 
holdings against the 


regular Fall upward move. : 
We believe, after analysis, that certain 


stocks offer exceptional profit possibilities. 
Write for Suggestions 


LONDON F. 


ST. THOMAS 
KITCHENER 34 
























HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 


an organization combining accepted 
geological skill and the utmost fair 
dealing, devoted to the exploration 
and sale of mining properties 


Correspondence Invited 


New Birks Building 
MONTREAL 


G. OKE & CO. 


Members Standard Stock Exchange 
KING ST. EAST - TORONTO 
Telephone Elgin 5111. 














W. Hargreaves Operation 
Ready For Big Thing 
Wright Hargreaves shares hav 
spurted and are selling close to $6.50 


‘THE FINANCIAL POST 





taeauaiensé rte] OLD) KASLO CAMP 


IN B.C. GETTING 
MUCH ATTENTION 


Indications That Fair Pro- 
duction Will Again be 
Under Way 


Earlier in the year The Financial 
Post predicted that the old Kaslo 
Camp, in British Columbia, one of 
the gateways to the Slocan country, 
was showing signs of staging a come- 
back. This is being realized more 
quickly than anticipated by the writer, 
at that time. Western Canada Mining 
News correspondent in that section, 
pictures quite a lot of new activity that 
lias sprung up in the last few months. 
The article reads: 

KASLO.—Quite a number of engineers 
have been in the district examining pro- 
perties. The Consolidated has been look- 
ing at Liberty Hill, Yolen Williams’ pro- 
perty on the South Fork, Kalso, 
Leviathan, Campbell Creek, Timms, 
T. C. group, Buchanan mountain. 

Mr. Dawson, surveyor, has staked for 
an American company, 20 claims extend- 
ing from the Lucky Jim holdings, touch- 
ing the Jackson basin and finishing near 
Blaylock, 15 miles from Kaslo. 

As this is being written, old Hemlock 
Silas Brown, the well known prospector, 
came in along with E. Scott, and says 
he is completing a deal to sell out to 
Scott and associates. His property is 
the Whistler, situated between the Red 
Elephant and the Bannockburn on the 
Upper Duncan. He has put in 6 open 
cuts and has 4 feet of galena in one of 
them, and good ore in all, with an aver- 
age of 70 per cent. lead, 16 ounces silver 
and $5 gold. 

Dan McPhail is just in from the upper 
Duncan-Lardo country and says he has 
the biggest thing in the country, 60 feet 
wide with an average of over $6 in gold. 
It is called the Gertrude group. 

Samples of high grade ore from the 
Krao mine, Ainsworth, which is being 
opened up by W. E. Zwicky, of Kaslo, are 
hard to beat. 

John Noihl has good showings on his 
claims, 4 miles below Hailey’s, in the 
Duncan-Lardo country. 

The crew working on the Silver Bear, 
South Fork, Kaslo, is working under diffi- 
culties as water is pouring in. This is a 
good sign of ore in this district. 

Whitewater is making good time in the 
construction of its mill. 

Cork-Province is on schedule with the 
sinking of its 300-ft. shaft. 


the old shares at the time of the split 
up in May. The old shares then sold 
at $13. The new hoist is now in 
place. The mill is handling 600 tons 
daily and it would look as if the com- 
pany is away to bigger and better 


This is about the level achieved for ' things. 
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The Market Despatch, published weekly, and 
supplemented by a personal interest in each 
client’s requirements, backed by 22 years of ex- 

perience, and our own private wire system into 
all the principal mining camps, places us in a 
unique position to serve you. 


May we place your name on the list to receive 
this eight-page review of the mines each week? 


ARTHUR E. MOYSEY & 


TELEPHONE: | 
ing, 242 Bey St., Toronto. i: 
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“I would gladly pay 
for your Market 
Despatch, as I con- 
sider it a very inter- 
esting and profit- 
able paper.” 




















—writes @ Oanadian investor 
in miuug securities, 
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Mines Are Found 
by Fools 


A critical subscriber of E. M. J. 
New York, in a letter to the editor 
gets off a couple of classics. We are 
not concerned with his plaint, but he 
does make a couple of good points 
emphasizing the task of the prospec- 
tor. He says: 

“I would be the last man to ask you to 
adopt editorially the policy of the West- 
ern mining camp newspaper. But I do 
think there is a medium sane course. I 
look on mining as, in essence, a highly 
speculative business. Blind unreasoning 
hope ig futile. But there is a legitimate 
function in optimism of a reasonable 
kind. You must realize, if you know any- 
thing about the West, that mines are 
found by fools. Few, if any, mines would 
ever be found if the prospettor frankly 
recogitized at the start the odds against 
succéss. Most of us feel that the mines 
of the future must be found by hard 
work against enormous odds. Either that 





We Recommend 
Ontario Red Lake 
Syndicate 


We invite enquiries on all mining stocks 


METROPOLITAN FINANCE COR- 
PORATION, LIMITED, 


610 Metropolitan Building, Toronte. 





Duprat Lake Shore Synd. 


For information re the above send te 
A. D. Macpherson & Co. 
LIMITED 


Investment Securities 


347 Bay Street Toronto 


Preferred Securities 
Corporation Limited 


Investment Bankers 
Specializing Unlisted Securities 
18 Toronte Street, Torente, Ontarie. 
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We Recommond 
the purchase of 


KIRKLAND LAKE 


at present market price 


Stock Carried on Conservative 
Marginal Basis. 


Hall, Neill & Co. 


STOCK BROKERS 


344 Bay St. Toronto 


Telephone Adelaide 6128. 




















or a perfect ‘doodle bug’ must be in- 
vented. Therefore what good purpose 
is served by statements that all the 
mines in the territorial limits of the 
United States have been found? The 
same argument applies to your metal- 
market comments.” 





Fisher Quebec Resumes 
Exploration is again under way on 
Fisher Quebec property near Amos, with 
F. C. Lorring, M.E., consulting engineer, 
in charge. New finances have been 
secured. 


C.LCOULTER «. CO. 
MEMBERS STANDARD STOCK & MINING EXCHANGE B® 


GRANADA Rouyn 
Owning 10,000 


acres of choice 
properties 
in Que 

Capitalization 
5,000,000 shares 
— no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, ~ 
Haileybury, Ont. 
"Head Office: Rouyn, Que. 


HATCH & PALMER 
Mining Engineers and Geologists 
ST. JOHN’S, Newfoundland 
H, B. HATCH Cc: H. PALMER 


Examinations. Reports. Exploration 


CHAS. SPEARMAN 
(BSc, MA) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Examinations, reports, etc. 
Exploration and programs, 
Preliminary exploration, diamond 

drilling, ete. 


Room 704, Pow: .» Montreal, 
Phone Moe ent - 


We Specialize in Canadian Mining 


STOBIE-FORLONG &¢G@ 


STOCKS 


BONDS 


GRAIN 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 


MONTREAL 
HAMILTON 
BRANTFORD 





ISBELL, LOGAN & COMPANY 


Specialists in Canadian Mining Investments 
190 St. James Street 
MONTREAL 





















THE FINANCIAL POST 


A background of understanding for one 

of Canada’s great industries. 

Notable as is Canada’s present position in min- 
ing—producing more per capita than any other 
country—every indication points to the fact that the 
industry, as far as Canada is concerned, is in its early 
infancy, with a future so vast that it beggars description. 

The Survey of Mines aims to give a clear, sane and com- 
prehensive picture of what has been, and is being, accom- 
plished in this great industry—a background of solid facts 
that deals with every mining camp and every mine of any 
moment in the Dominion. 


THE FINANCIAL POST 
143 UNIVERSITY AVE. 


TORONTO 2 


PRICE $1.00 


SURVEY OF MINES 1927 


ON SALE AUGUST 25th 


The Financial Post’s Mining Editor, D. E. 

Cushing, has personally visited every min- 

ing camp in British Columbia, Alberta, Mani- 

toba, Ontario and Quebec, since volume one was 

produced, and is in a position to give a picture of 
the many recent developments. 


The first issue of the Survey of Mines met with such 

a hearty demand that it was sold out, 8,000 copies, 

within a very few weeks of its publication. This second 

issue will undoubtedly meet with an even more hearty recep- 
tion, so that it is advisable to order in advance. 


Please send ee. ea neseace copies of The Survey of Mines, 
i I enc ose eeeeveeeeeeenee 
for which { Bill — Saas 
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ANA CUTS 10-FT. 
OF ZINC ON 300; 
"FACE STILL IN ORE 


Company Plans to Take 
250-ton Concentrator in 
During Coming 

inter 
Abana Mines has cut into its vein 
the 300-ft. level. This news is 


responsible for the flurry in the 
carrying it up over the $3 


word from the perty 

ore had been picked up 
the shaft and the cross- 
ft. of zinc ore. The 
on 200-ft. level re- 
will be 16 or 18 ft. 
schist and 14 ft. of 
be two weeks before 
sults of the work will 


Due to the favorable results, which 
tained in development, it 
orgie tome trae prt gell nem 
‘or ment o: 

t and erection of a 250-ton eel 


is expected that the machine 
this mining and production soa 
moved in during next 
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ury, a i 
would net treasury over $700,000, 
and as this remaining stock not 
have to be dis for at 


Ore on Ald.-McKay ) fica j:2i 


Some really big news is coming out 
in re to Towagamac. It is under- 
8 that the diamond drilling has 

a very large reserve of ore 
the Alderson Mackay mine. Of- 
ficial news of what is regarded as 
one of the most im t strokes 


since that of the Horne has been 
forthcoming. A_ statement from 
Montreal says: 


“The deep diamond drill hole now 
ut down at the Alderson-Mac- 
y at a depth of 1,340 ft., cut 
34 {t. of massive — ore. 
The shaft has reached its objective at 
ling still continues in_ ore. 
500 ft. in massive sulphides, which it 
entered at 414 ft. e station now 
being cut at the 500-ft. level has dis- 
closed a width of 20 ft. of good ~— 
massive ore, with neither wall of this 
ore body in sight.” 


: 


"‘Teck-Hughes Enlarged 


Mill Now Operating 

Teck pape is tuning up the sec- 
ond half of the first unit of its high 
grade mill and next week should see 
the mine sending 300 tons of high 


oO 
e ore to the mill. The shares 
ee Osis 


exhibited great strength and are 
now within striking distance of $9.50. 


Rouyn Kennecott Mines 
Stock Listed in Montreal 


Rouyn Kennecott Mines have been 





listed on Montreal Mining Exchange. Ro 


Company owns gold properties in Black 
Hills of Dakota, which for a time were 
operated on a profitable basis. Canadian 
holdings are 600 acres in Duprat and 370 
acres in Boischatel Twps. The latter 
near Towagmac holdings, N. W. Quebec. 
J. P. Callaghan, Montreal, is president. 


Doug. Mutch in Charge 
of Rubec Development 


Douglas Mutch, consulting mining 
engineer, has been put in full charge 
of the development work of Rubec 
Mines. A force of 20 men will be at 
work by August 20 and the first work 
will be done on the property formerly 
owned by Rouyn Gold Mines, Limited, 
on which nearly $100,000 has already 
been spent. 


ee 
TURNER VALLEY NAPTHA OUTPUT 


Total production of crude naptha taken 
from the Royalite well and purchased 
from other wells in the Turner Valley 
field during May, 1927, amounted to 
22,835 barrels. This total is made up of 
18,693 barrels produced by the Royalite 
No. 4 well, 757 barrels taken from Roy- 
alite wells Nos. 1, 2 and 3, and 3,385 
ae purchased from other producing 
wells, 


Nipissing or Goudreau 
Nipissing is reported to have optioned 

a > of silver claims on Goudreau. The 
price is said to be $100,000. The pro- 
rty is said to be on a group of 8 claims, 
ust south of Goudreau on the A. C., R., 
and owned by W. Kozark. It is ryolite 
porphyry and assays run high in silver 
and carry gold, lead, zine and copper. 












Some one, some day, may invent a 
yardstick by which mining shares can be 
measured, classified and tagged for the 
benefit of investors, says Mining Truth, 
Several attempts have been 
uently flattered 
by requests that a table of values on 
mining stocks be inaugurated 

A certain Canadian brokerage house 
has evolved a classification of mining 
shares into six divisions: (1) “Specula- 
tive investments;” (2) “Preferred specu- 
lations;” (3) “Attractive speculations;” 
(4) “Fair speculations;” (5) “Gambles 
with possibilities;” (6) “Gambles un- 


Spokane. 
made. This office 


is f 


certain and unpromising.” 


This system lacks several things. Man- 
some may be taken into consideration, 
of course, but the element of price is 
missing, and that is one of the most im- 
portant considerations. 


which is a “sure 


happen 
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Par Div. Yield High Low Close Sales Range 1926 Range 1927 
Val. Rate for wk. for wk. Aug. 16 for wk. High Low High Lw 
BOER sascaaca 8 2.80 2.10 2.80 31358 on 06 cate” See .20 
Aconda........ 1 18 14% 16 6400 Fete i. a 14% 
Allied M....... 1 ee a8 see aves 5.51 2.70 
ee GBiloswaces bees ee ce és va on be aan 4.59 3.01 
Amulet.... 1 4.48 4.06 4.18 344630 2.89 .90 4.48 . 85 
fee 4 ee oe Ee Bee 
eee ee ee ae se ee esee ee ee 4 ’ 
ae 1 76 56 66 752255 1.55 .21 1.95 .25 
4 Cee. so. ss : = * aan a 4 : ni 69 .25 
bab 66 306-00 1? 7 2 
Archean....... 10 Se ite = ated a eales ie) |e 17 
Oe sae  S 12% 10 12% 17600 Pre wos 39 6 
Baldwin..... 1 1% 1 1 7000 6% 1 4x 1 
Barry Holl..... 1 35 29% 385 87050 1.00 .21 1.00 .25 
RE i. 1.50 1.19 1.50 162650 .99 61 1.43 5% 
Bellelien L..... 1 a> we oooh as ee cis, or: a 23% 3 
Bidgood....... 1 ll 9 10% 18138 954 4% 14% 5 
Boischatel.. ... None 5 3% 4 24450 mena rer 3 
Boston Creek.. 1 wae eet be ea eb ae 7% 2% 1 2 
Bourlamaque .. 1 ee ee a> “2465 2:38 2.0 .50 
Buckingham... 1 3% 3 3 3000 7% 2 9% 38 
Bunker H...... 10 “ee Ks es a ah or say 1.00 75% 
Can. Lorrain... 1 12% iit ll 3900 6993 57 72 10 
Capitol S...... 1 20 17 18% 20900 48% 24 34 15% 
Capitol R...... 18 15 15% 25880 43 26 54% 10 
Cen. Manitoba. 1 1.63 1.55 1.69 34570 ae biden 1.90 1.07 
Castle Tre..... 1 75% 7 71 5780 1.85 91 1.27 .70 
Chaput H...... 1 10 8% 9% 11100 22 8% 18% 4s 
LS cntnes'a . o on ee én és a oak ca a 6% 1 3% 1 
Col. Kirk... ... 1 2 2 2 43100 6% 2 6 1% 
Coniagas...... 5 oa be ne be 4.90 4.85 4.85 2700 4.85 3.00 5.00 3.20 
Coniaurum.... 65 te eee 4.10 4.05 4.00 2006 - 4.60 3.00 425 2.80 
Cons. Smelter.. 25 10+5 1.11 229 223 229 897 265 177% £264 215 
C. W. Dome... 1 ech aT) we ke 5 4% 4% 10500° 29% 14 19 4% 
Corona... ... 1 14 12 13 73250 37% 20 37 10 
Comm. Mince 5 tA 61 58 60 30300 anes sass 61 47 
irs. 2 12% 10 lis 8100 AK si 16% 867 
Coast Copper... . 12.60 12.00 12.00 380 ans .00 12.00 
Seee os oe pe ee See — 3 


eee eee 


- 
o 
r 
f 
° 
SSeS —oOe 


ween 


© ee bet et et pet et ee, + 


~ 
oS 


_ oR. ss mt ee OO at ON tet tet et pe 


= 
E 
. 
_ — 


Power & Mines 
Rouyn C 
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uyn, Que.... 
Ribego........ 
Rouyn K...... 
South Keora. .. 
Stadacona..... 
St. Anthony... 
Sylvanite...... 
St. Law. Zinc. . 
Teck Hughes... 
Timiskaming... 
Thomp. Krist. . 
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Vic. Silver 
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MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 
WILFLEY PUMPS 
FALK GEARS 
TELSMITH CRUSHERS 
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A mining stock 
” at $10 and a 
“speculative investment” at $20 may be a 
foolish — at $100—look at what 
to Engineers Gold. Or a “pre- 
ferred speculation” at 20 cents may be 
only a fair ee at 50 cents. 
ian house classes Bunker 


















investment 
measure. 


measurin 
vised. 


market “price. 





Tags for Mining Shares 


Hill as a “speculative investment,” which 
is the highest classification recognized; 
and it classed Gladstone Mountain as a 
“preferred speculation” when that stock 
was about 60 per cent. above its present 
Any stock at 15 is a 
better purchase than the same stock at 
20; but this important element is over- 
looked in the classification system under 
discussion. That’s the trouble with most 


yardsticks. They don’t 


MINING STOCK QUOTATIONS 
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Marcy Rod Mills, Marc 
Concentrating Tables, 
Limited, Peterborough, 


aM Ese 


EL Paso 


Week Ending Aug. 16 
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1 15 15 2325 26 
25.75 25.40 25.40 3370 29.75 
4% 4 4M 1500 21% 
3.08 3.00 3.05 1925 o 
30 20 24% #=46700 60 
69 40 50 21800 ‘46 
22.65 21.40 22.30 29950 24.75 
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DENVER, COLORADO, U. S. A. 
_SALT LAKE GiTy 
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Ball Mills, Wilfley Pumps and Wilfley 
ADE IN CANADA, by William Hamilton, 
Montreal, Winnipeg and Vancouver. 
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And yet it would be premature to 
essert that no acceptable method of 
mine stock values can be de- 
The system must be rather in- 
tricate, covering underground conditions, 
geology, milling methods, transportation, 
prospective metal markets, mine manage- 
ment, financial management, number and 
classes of shares, pooling or escrow ar- 
rangements, and even more intimate fac- 
tors concerning the reputation and re- 
sponsibility of the men involved. 
many cases the last-mentioned element 
is the most important. 


Not an easy procedure, certainly, but 
for an independent and properly equipped 
office it is not entirely impossible. 
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Shares of Sudbury Basin 
Prospect to be Listed 



























Henry J. Stewart 







The first Sudbury basin operation Robert M. L 0 
to make a public distribution of Mining Engineer ae & Co. 
shares will be Sudbury Basin Mines, " 
which will list its shares on the un- Exploration and Mining Members Montreal Mining Exchange 
listed section of the Standard Ex- Programs 











change. 

Sudbury Basin Mines, Ltd., is com- 
posed of ground, which has been ac- 

uired in the Sudbury basin during | 
the past year and a half by Josep 
Errington and his associates. Op- 
tions have been secured and claims lo- 
eated during that time and most of 
the holdings were picked up before 
the news of the Treadwell Yukon dis- 
coveries were made known. It is 
thought probable that the Errington 
interests have the pick of the basin 
outside of what is held by the Tread- 
well Yukon. 

A good part of Vermillion Lake 
was located last year by this group 
on the theory that the ore-bearing zone 
had faulted north and ran into the 
lake. This theory is said to have 
been confirmed by Oscar Hershey, 
who has, as consulting engineer for 
the Treadwell Yukon, been directing 
the development of that property. 


Clay Products of Prairies 
Value Near $2,000,000 


Alberta maintains its lead over the 
other western provinces in the manufac- 
ture of brick, tile and other clay pro- 
ducts. The value of the clay products 
manufactured in western Canada, by 
provinces, in the last two years is given 
as follows: 


ONTREAL, 


523 Insurance Exchange Bldg. M 
MONTREAL=—————"—— 












































Important ! 


The current issue of Gibson’s Fortnightly 
Mining Review features a conservative an- 
alysis of Amulet’s mine and market possibili- 
ties. Other issues dealt with include Area, 

































Noranda, Towagmac, Ribago, Laval and Mc- 
Dougall. A request will bring youa free copy. 







HOMER L. GIBSON & CO. 
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1925 1926 
Manitoba ......... $ 173,794 $ 242,797 
Saskatchewan ..... 95,952 187,419 
ED cecssersace 618,860 804,932 
British Columbia.. 623,931 594,767 
WOU aisrsdtues $1,412,537 $1,829,915 





English Group Operate Bienfait Plant 

Mr. Molloy, Commissioner of Labor 
and Industries, Saskatchewan, has ad- 
vised his office by cable from England 
that satisfactory arrangements have 
been made by the English group to oper- 
ate the carbonizing plant at Bienfait. 
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Red Lake and Rouyn Gold Fields 
with 
PATRICIA AIRWAYS LIMITED 


the quickest, safest and most comfortable method 
of travel 


Luxurious sound proof heated cabin plans 


DAILY SERVICE 
Between 
SIOUX LOOKOUT and 
RED LAKE 










ISBELL’S 
LIMITED 


Dealers in Mining 


Properties 


















Specialized knowl- 

edge of the Kamis- 

kotia and Rouyn 
Fields. 













Between 
HAILEYBURY and 
ROUYN 







190 St. James Street 
MONTREAL 






Special Rates on Freight and Express 
Special Trips on Application 


Write or ’Phone 
PATRICIA AIRWAYS AND EXPLORATION ~— 


































MORGAN U. KEMERER 








Members of the Standard Stock LIMITED 
29 Melinda Street, Seaplane Bases: * 406 C.P.R. Building, e 
Sioux Lookout, Ontario Toronto, Ontario 
ee are Haileybury, Ontario Phone: Elgin 4598 





Adelaide 7715. 











Astoria Rouyn Mines 
Limited , 


——— 



















Operating 36 Mining Claims of 40 acres each, approximately 1,450 acres in the Rouyn Mining Area, 
NORTHERN QUEBEC. 


Being favored with advance geological information in the early days before the great rush when 
our prospectors had the whole field practically to themselves, the above claims were selected and staked 
in six separate and distinct groups each one in itself having all the earmarks of a mine. 







A competent Mining Engineer is indispensable in the making of a mine, and in this respect, as in 
the procuring of the mineralized properties nothing has been left to chance. On the advice and recom- 
mendation of two of the most outstanding practical mining authorities on this continent we have 
engaged a man who, however, refused to accept the position of Consulting Engineer until he had per- 
sonally examined the Company’s properties and satisfied himself as to their merits. ’ 



















On account of the spectacular gold showings and assays on group No. 4 development work has 
been concentrated on that zone, and the latest word from the Engineer, in addition to confirming prev- 
ious announcements, reports finding an entirely new vein 9 feet wide averaging $22 to the ton in gold, 
which strengthens the conviction that Astoria Rouyn Mines, Limited, will have 


“The First Real Gold Mine 
‘in Northern Quebec” 






























Hon. Antonin Galipeault, M.P.P. 


Minister of Public Works in the Government of 
the Province of Quebec. 


George Parent, Esq., K.C. 


Member of the House of Commons, and Director 
of the Southern Canada Power Company. 


The executive offices of Astoria Rouyn Mines, 
Limited, are at 74 Sparks Street, Ottawa, Ont., 
and the Directors are as follows: 


Hon. N. A. Belcourt, K.C., P.C. 


Senator. Former Member of Parliament and 
Speaker of the House of Commons. - 


Hon. Lucien Cannon, K.C., M.P. 


Solicitor-General for Canada in the Government 
of Rt. Hon. W. L. Mackenzie King. 


Dr. Rodolphe Chevrier 


Chief Surgeon Ottawa General Hospital, Medical 
Adviser to the Federal Appeal Board and member 
of the Federal District Commission. 


Clifton H. Carlisle, Esq. 


President and General Manager, The Goodyear 
Tire and Rubber Company. 





































Henry E. Price, Esq. 
Director and Secretary-Treasurer, Price Bros., 
Pulp, Paper and Lumber Manufacturers, Quebec. 


Hon. Benjamin C. Prowse 
Member of the Senate of Canada. 





J. Eugene Tanguay, Esq. 
Director, Quebec Railway, Light, Heat and Power 
Company, and General Manager Quebec Power 
Company. 























Fiscal Agents: 


GORDON P. O’REILLY & CO., 
74 Sparks St., Ottawa. 120 St. James St., Montreal: 
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st as timber that is cut and as 
provides a sturdier support, so “si 
soned” securities are considered to 
sturdier investments than the iss 
of new companies which have 1 
found a settled market level. By w 
of definition, a seasoned security i: 
tock or bond of a well establisk 
company that has been on the mar! 
for a sufficiently long time to finc 
rice level that represents the < 
raisal of a great many investors, 1 
influenced by the market support : 
tual or potential of the house of iss 
This level, of course, anight be hig! 
or lower than the price at which 1 
security was originally offered to 1 
ublic. In any event, however, 1 
stability of an old issue is its ma, 
characteristic in contrast with 1 
inherent possibility of market app: 
ciation that is usually associated w: 
a new offering. 
Other Side of Story 
ood deal has been said in fa‘ 
BoM! securities—still, as a cl: 
of investments they have their d 
advantages, too, although little 
heard of this side of the story. A: 
rule, there is little professional — 
terest in a seasoned issue. That is 
say, the firm which originally und 
wrote the issue has long since pas: 
its interest and concern on to otl 
securities, and the investor must « 
pend solely on the information volt 
teered by the company itself. Th: 
is no market support other than | 
buying demand of other investo 
Should the affairs of the corporati 
of issue take a turn for the wor 
the investor would have little warni 
of the threatened impairment of. 
investment. : ; 
On the other hand, in the case o 
new offering, the underwriting fi 
assumes the responsibility for maki 
a careful investigation into the | 
fairs of the company.* Its engine 
make a minute study of the physi 
condition of the property; its accou 
ants study the financial stateme: 
for a number of years into the pa 
‘ its earning power in the face of p 
sible future slackening in gene 
business prosperity is anal d 
trained statisticians. When a “n 
issue” is offered for publics inve 
ment, it carries with it an impli 
recommendation and the underwriti 
syndicate assumes at least a mo 
responsibility for the issue.- As far 
the stated facts relative to the co 
pany and its securities are concern 
the underwriting firm can be held : 
countable for the accuracy of 1 
Cnn en ae ti tee libel 
cu ° 
ture issued in connection with 1 
offering. oe : 
Is Himself Responsible 
When an investor selects a season 
issue, he makes the purchase on | 
own responsibility. Few invest 
have facilities at their disposal to 
vestigate the issue as minutely as | 
underwriting firms. compa 
officials are not as ready to turn o 
intimate facts concerning their c 
rent activities to individuals as tl 
are to bankers who are arranging 
loan for their company. There is 
“go-between” using his inf 
ence to protect the best interests 
the investors of the company—an 
fice that is frequently perf 
the banking firm as long as the fi 
is supporting the market for the is: 
which it underwrote. And, while | 
market for a seasoned issue is th 
retically a “free market” unsuppor 
by syndicate bids, it is not infreque 
particularly among the more inact 
issues, ‘that the = - mae 
the “mystery out the compan 
affairs creates an artificial value 
the securities. 


The Seller’s Profit Theory 


There is a popular fallacy pre 
lent among poorly informed invest 
that the price of a new issue inclu 
the seller’s profit as well as the c 

_of underwriting the new issue. Si 
investors feel that perhaps they : 
obtaining better investment val 
when they purchase a seasoned iss 
whose market level is fixed ey. 
the appraisal of many individu 
vestors. 5 

The fact is, however, that the c 
of underwriting a new issue as V 
as the seller’s profit is borne by 
borrower and not by the invest 
That is to say, in negotiating — 
terms of a security loan (and likew 
in the case of stock financing) 
price is set by the open market pt 
of similar “seasoned” issues. 
cost over and above this level is P 
out of the pockets of the borrov 
Obviously, if it were the practice 
the investor to bear this cost, 
vestors ‘would ultimately turn ex< 
sively to the seasoned issues for, tl 
investment needs and there would 
no market for new securities. 

It happens, of course, that 
underwriting firm may err in fix 

‘the price, but theoretically and 
actual experience such errors are - 
as likely to be in favor of the 
vestor as against him. For exam 
an issue is offered to the public at 
because the underwriting firms : 
that issues of equal desirability 
at this level, or in the case of a b 
on a similar yield basis. Should 
issue prove to have greater attrac 
to investors than the open market 
Sues of similar characteristics, he 
buying demand might push the n 
ket level higher. Conversely, if 
underwriting firm over-estimates 
. Intrinsic value” of its proffered | 
issue, the price might ease off. H 
ever, investors cannot afford to jt 
at the conclusion that they have b 

- taken advantage of merely becs 

price of their issue goes dowr 

t they have been offered a “t 















| Declares “Seasoned” 
Investment Not Always 
Better, Than New Issue 


eee 
A Contribution to a Long-Standing Problem of Invest 
a on ors by Stephen Valiant in the 






Just as timber that is cut and aged 
provides a sturdier support, so “sea- 
” securities are considered to be 
investments than the issues 
of new companies which have not 
a settled market level. By way 
of definition, a seasoned security is a 
or bond of a well established 
y that has been on the market 
for a sufficiently long time to find a 
price level that represents the ap- 
of a great many investors, un- 
ed by the market support ac- 
tual or potential of the house of issue. 
This level, of course, might be higher 
or lower than the price at which the 
ity was originally offered to the 
public. In any event, however, the 
stability of an old issue is its major 
characteristic in contrast with the 
inherent possibility of market appre- 
ciation that is usually associated with 
a new offering. 
Other Side of Story 


| A good deal has been said in favor 
i of seasoned securities—still, as a class 
| of investments they have their dis- 
| advantages, too, although little is 
heard of this side of the story. Asa 
rule, there is little professional in- 

| terest in a seasoned issue. That is to 
| say, the firm which originally under- 
i wrote the issue has long since passed 
| its interest and concern on to other 
} securities, and the investor must de- 
} pend solely on the information volun- 
i ©teered by the company itself. There 
1 js no market support other than the 
| i demand of other investors. 
| 
j 
| 


gain” when the price goes up. For 
the trend of the securities markets 
affects new issues and seasoned issues 
alike. A new offering will rise in a 
rising market and ease off in a fall- 
ing market—a factor that is largely 
beyond the control of the under- 
writing syndicate and in no way re- 
flects on its ability to judge intrinsic 


values. E 
Is the Price Right? 







































































































When on the Continent some little 
time ago on the business of Imperial 
Chemical Industries, Sir Alfred Mond, 
M.P., found, as he afterwards stated, that 
among the leading men in continental in- 
dustry it is now accepted as axiomatic 
that an economic union of Europe is not 
only desirable, but is bound to come 
about. The genesis of this line of 
thought is admittedly the prosperity and 
development of the United States. The 
U. S. A. form the largest economic unit 
of the modern world. Within their own 
borders, the greatest area of its kind in 
the world, both as respects agriculture 
and manufactures, the States have free- 
dom from tariff barriers, a single lan- 
guage, and a single currency, and they 
are extending the powerful advantages 
of their economic unity by commercial 


Should the affairs of the corporation 
of issue take a turn for the worse, 
the investor would have little warning 
of the threatened impairment of his 
investment. 

On the other hand, in the case of a 
new offering, the underwriting firm | Western Hemisphere. This has thrown 
} assumes the responsibility for making | into relief in the minds of thinking men 
! a careful investigation into the af- 

fairs of the company.” Its engineers 
make a minute study of the physical 
condition of the property; its account- 
ants study the financial statements 


LIMITED 


able method 


latively small divisions. Two or three 
years ago, even, the notion of an eco- 
nomic unity of Europe would have been 
scouted as impossible. But there has 
been a rapid change of opinion. In place 


} for a number of years into the past; | of being looked upon as visionary, the Wheat 
in plans } its earning power in the face of pos- | idea has come to be regarded as the, Rice 
sible future slackening in general | sooner or later, inevitable. Wool 
business prosperity is analyzed by The Empire Industries Association has Rubber 
trained statisticians. When a “new | Published Sir Alfred Mond’s address on Cattle 
issue” is offered for ublice invest- the subject in the form of a pamphlet, Sheep 
etween it . ith a tmnli d and for the reason that, looking forward, Gold 
YBURY and ment, it carries with it an implied |}, envisages the world formed into great Silver 
! UYN recommendation and the underwriting | economic units. In the foremost rank Tin 
0 syndicate assumes at least a moral jhe puts that of the U. S. A. that of Zine 
responsibility for the issue.- As far as | Europe, and that of the British Empire, Lead 
sress the stated facts relative to the com.| this last potentially the greatest of the 


three. This is the forecast, because, it 
is urged, if the British Empire does not 
form itself into an economic unit on its 
own account, its component parts must, 
from sheer commercial necessity, be at- 
tracted either into the American orbit or 
into that of Europe. In other words, un- 
less the political nexus and the bonds of 
a common language and a common origin 
are strengthened by a sufficient economic 
nexus, they will not prevail against the 
centrifugal tendency. It may be thought 
that this is talking rather too much at 
large, but it is a reflection fully justified 
by the history of commerce. That his- 
tory has been a regord of the formation 
of always cultadiog economic units. 
Much less than one hundred and fifty 
years ago France was divided into 16 
provinces, and Germany into 360 more or 
less petty States, each with its tariff. 
This country took the lead in commerce, 
because it was then by far the largest 
and most powerful economic unit which 
had arisen in the European system. 
Neither the strength, which was the con- 
sequence, nor the drift was appreciated, 
but, glancing backward, it is now clear 
enough that in this lay one of the secrets 
of successful enterprise and adventure. 
Considered economically, the tendency 
to hark back to the handicap of “relative- 
ly small divisions” is reactionary. There 
are active influences for it, but it is not 
the main flow of the commercial stream. 
Let the obstacles for the time being be 
what they may, the main movement is 


pany and its securities are concerned, 
the underwriting firm can be held ac- 
q@antable for the accuracy of the 
#presentations appearing on its cir- 
culars, advertising and other litera- 
ture issued in connection with the 
offering. 
Is Himself Responsible 
When an investor selects a seasoned 
issue, he makes the purchase on his 
own responsibility. Few investors 
have facilities at their disposal to in- 
vestigate the issue as minutely as the 
‘underwriting firms. The company 
officials are not as ready to turn over 
intimate facts concerning their cur- 
rent activities to individuals as they 
are to bankers who are arranging a 
loan for their company. There is no 
“go-between” using his good influ- 
ence to protect the best interests of 
the investors of the company—an of- 
fice that is frequently performed by 
the banking firm as long as the firm 
is supporting the market for the issue 
which it underwrote. And, while the 
market for a seasoned issue is theo- 
retically a “free market” unsupported 
by syndicate bids, it is not infrequent, 
particularly among the more inactive 
issues, that the lack of information or 
the “mystery” about the company’s 
affairs creates an artificial value for 
the securities. 


The Seller’s Profit Theory 


There is a popular fallacy preva- 
lent among poorly informed investors 
that the price of a new issue includes 
the seller’s profit as well as the cost 
of underwriting the new issue. Such 
Investors feel that perhaps they are 

ining better investment values 
‘ when they purchase a seasoned issue, 
whose market level is fixed solely by 
the appraisal of many individual in- 
vestors. 

The fact is, however, that the cost 
of underwriting a new issue as well 
as the seller’s profit is borne by the 
borrower and not by the investor. 
That is to say, in negotiating the 
terms of a security loan (and likewise 
in the case of stock financing) the 
price is set by the open market price 
of similar “seasoned” issues. Any 
cost over and above this level is paid 

| out of the pockets of the borrower. 
| Obviously, if it were the practice for 
the investor to bear this cost, in- 
} Yestors would ultimately turn exclu- 
| ‘sively to the seasoned issues for, their 
}  imvestment needs and there would be 

no market for new securities. 
It happens, of course, that the 
underwriting firm may err in fixing 
price, but theoretically and in 
al experience such errors are just 
as likely to be in favor of the in- 
vestor as against him. For example, 
} issue is offered to the public at 96, 
use the underwriting firms find 
j that issues of equal desirability sell 
} 4t this level, or in the case of a bond 
} 4 similar yield basis. Should the 
} 6: 88Ue prove to have greater attraction 
} investors than the open market is- 
Sues of similar characteristics, heavy of 
ing demand might push the mar- 
ket level higher. Conversely, if the 
underwriting firm over-estimates the 
trinsic value” of its proffered new 
e, the price might ease off. How- 
ever, investors cannot afford to jump 
at the conclusion that they have been 
~ ken advantage of merely because 
Price of their issue goes down or 
that they have been offered a “bar- 
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3 erroneous as the judgment of the 

In short, the advantage of selecting | average underwriting firm of integ- 
a seasoned issue rather narrows down | rity and experience in this line of 
to the single consideration that the | finance, 
buyer is not dependent on the judg-| doubtful one. 
ment of the seller as to whether or| will neither overlook the new offer- 
not the “price is right.” And, as in| ings nor the market for seasoned is- 
many instances the judgment of the} sues in his search for good investment 
open market” is seen to be just as | values, 


Imperial Economic Unity 


The Financial News, London, Eng. 


the advantage is a rather 
The shrewd investor 












































toward greater economic units, for the 
reater units have the 
he modern conditions 
and developments of industry, besides, 
are all in favor of the main movement. 
More rapid communication by sea and 
on land is in favor of it; present-day ap- 
plications of science and discovery are 
in favor of it; settlement, and the open- 
ing up of new resources, agricultural and 
mineral, are in favor of it; great indus- 
trial plants, and all. the better methods 
of production, are in favor of it. When 
all these things clash with the obstacles 
rigged up by localism, localism must go 
down, as provincialism went down. 

And what of the British Empire as an 
It comprises, Sir Alfred 
Mond reminds us, most of the still un- 
treaties with other countries of the ery wer Tas eaehaniees tobe tole 
is, in comparison with the production of 
; 7 : the remainder of the globe, enormous. 
in Europe the handicap imposed by re-| The following tabulation sets out some 
of the leading percentages: 


reason that the 
greater power. 


economic unit? 


Empire World 
per cent. per cent. 
2 oo 


ee ee 


pire amounted 
which £1,659,000,000 represented inter- 
Imperial trade and £2,316,000,000 extra- 
The one thing clear 
from these figures is the vast expansion 
which lies before Imperial trade if the 
objective of economic unity be kept in 
view. The great territories of Eastern 
and Central Africa alone could produce 
all the coffee, sugar and tobacco needed 
to meet the world’s demands, besides a 
large proportion of the tea and cotton. 
It is a wide question, which has to be 
looked at not only from the standpoint 
of the trade of the Dominions and Col- 
onies with this country, but from that of 
their trade with each other, and the re- 
an economic unit with 


Imperial trade. 


lation of such 
other great units. 
agreed, must grow. 
that the aim should not be obscure. The 
British Empire has all the makings of 
an economic unit grander and more com- 
plete than any that has yet dawned upon 
human vision. It offers a prospect which, 
compared with the present state of 
things, is wealth beyond the dreams of 


Walter Baker Profits 
Net profits of Walter Baker & Co., Ltd., 
after charges and taxes, for the first six 
months of 1927 amounted to $478,233, 
equivalent to $5.79 a share on the 82,500 
shares of capital stock outstanding. 
Business of Walter Baker consists of 








AT LAST! 


A Concrete Mixer 


That Really Mixes 


THE PROBLEM 


THE PERFECT MIX 
HAS BEEN SOLVED BY THE 


Winget Open-Drum Mixer 


A Full Range of Which Will be Shown 


TORONTO EXHIBITION 


In the East Annex of the Coliseum 
on the Stand of 


WINGET (1924) LIMITED 


Britain’s Pioneer & Premier House 


Concrete Machinery Manufacturers 


Telegrams & Cables 
LISTACHE, Toronto 















British Rest of the 


77 23 
87 13 
53 47 
51 49 
69 31 
15 85 
42 58 
30 70 
23 77 


£3,975,000,000, of 


The change, it is 
It is well, however, 
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the manufacture and sale of cocoa and 
chocolate products. 
one subsidiary, Walter Baker & Co., of 
Canada, Ltd., organized in Canada July 
6, 1910, with an authorized and issued 
capital of $50,000 divided into 500 shares 
of $100 each, all of which are owned by 
the parent company. The Canadian com- 
pany acts as a sales agent for the Ameri- 
can company. 
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SUBSCRIPTION PRICES 


Record of Prospectuses. Volume III. 
January to June 30th, 1927. 


Single copies 


Five or more copies 
Record of Prospectuses. Volumes I and II 
available at these prices: 


Single copies 
Five or more copies 


SECURITIES 


The eternal problem of every investor is whether he should purchase new issues as 
offered to him or stick to the so-called “seasoned” securities. 
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International Milling 75,000 bushels an hour. The two ele- 
vating towers are said to be the quickest 


New Elevator is in Use in the port of Buffalo. The elevator 


The Lake and Rail elevator at Buffalo,| has a storage capacity of 1,600,000 bush- 
owned by International Milling Co.| els of grain. 
(Robin Hood Mills) is now in operation.| The new flour mill being built along- . 

The elevator is one of the most modern| side the elevator will have a capacity f 
ever constructed, according to an enthus-| of 5,000 barrels per day, which will give 
iastic description written by the veteran|the company a total capacity of 22,000 
marine editor of the Buffalo Courier-| barrels per day. 
Express. It has an unloading capacity 
of 50,000 bushels an hour from the big- Present movements towards popular- 
ger lake boats and at the same time can| izing Manitoba barley in Great Britain 
load barge-canal craft or Welland Canal/| are giving good promise, according to J. 
steamers at the rate of 30,000 bushels|}H. Evans, Deputy Minister of Agri- 
an hour, and freight cars at the rate of | culture. 


For Schools — 


Red Deer brand Birch: is an ideal flooring for schools. It 
resists abrasion and marking from the ceaseless tramping and 
scuffing of feet. Scientific kiln drying does away with shrinkage 
and expansion. For schools we recommend Clear, Prime Grade or 
No. 1, depending on the district. 













































































Other grades and specifications to suit every type of building. 






For full particulars or estimates, write: 








MUSKOKA WOOD MFG. CO. Ltd. 


Huntsville - . Ontario 
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devotes himself wholeheartedly to his business, not entirely 
for the money end of it, but for the love of the work and 
his interest in it. Behind the whole fabric often lies the 
secret—ambition and success. 

Having attained both, and finding himself satiated, he 
bethinks himself then of conserving his Estate. Often the 
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Se fear arises that those succeeding him inay dissipate his 
ge | life’s savings and earnings, and that his dependents may 
Mil suffer. 

Vil The best safeguard, as amply proved by the Probate and 
aut) Surrogate Courts, is a well organized, experienced, and 
vi) responsible Trust Company. 

wl This Company has highly specialized and expert service to 
RY offer as Trustee and Executor. 





THE STANDARD TRUST COMPANY 


346 Main Street, Winnipeg 
Capital fully paid $1,000,000. Reserve $300,000. 
Branches: SASKATOON - EDMONTON - LETHBRIDGE - VANCOUVER 
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The Financial Post 
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om Record of Prospectuses 


ad . 


For Investment Bankers 
Institutional Investors ° 
Municipal Officials 


A cumulative record of the pros- 
pectuses of new financing during 
each preceding six months’ period. 
Published in February and August. 
Bound in red buckram with leather 
back and corners, this volume will 
serve you for years to come and 
grow more valuable as time goes on. 





Note These Features: 


1. Prospectuses of all new Canadian financ- 
ing; 2. Annual reports and addresses of 
many Canadian corporations; 3. Record of 
early maturing bonds; 4. Record of divi- 
dends paid and bond interest paid; 5. Cumu- 
lative index covering all volumes to date. 


Now Ready for Delivery 









THE FINANCIAL POST, 
143 University Avenue, Toronto, 2. 
Please send me copies of The Financial 
Post Record of Prospectuses, as follows: 
Volume I, Jan. to June 30th, 1926... .copies 
Volume II, July to Dec. 31st, 1926... .copies 


$7.00 each - 
Volume III, Jan. to June 30th, 1927. . .copies 


$5.00 each 


I enclose 


$5.00 each 
$4.00 each 
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MONTHLY INCOME 
AT 60 FEATURES 
POPULAR POLICY 


“Prepare for Sunny Day” 
is New Sales 
Keynote 


In spite of the cry that business 
men to-day are turning more and 
more to the lower-cost plans of life 
insurance, there is still a very consid- 
ao, Mager err for the meee a 
and the more expensive ty of in- 
surance protection. This Tomend is 
undoubtedly being fostered and en- 
couraged by the system of program- 
ming, which is one of the most ef- 
fective weapons of the modern under- 
writer. For years life insurance has 
been sold in the “thousands.” Pre- 
miums are quoted as per thousand of 


$200,000 Policy 


Is ‘‘Just Routine’ 


“Just a matter of business 
routine,” says T. P. Loblaw, re- 
garding the additional $200,000 
of business insurance that was 
recently placed on his life by his 
firm, Loblaw Groceterias. “We 
felt that the protection was nec- 
essary so the board thereupon 
passed the recommendation.” 
The company now has $350,000 
of insurance on President Lob- 
law’s life. A few years ago, 
business insurance was the ex- 
ception rather than the rule. To- 
day, it is evidently passing into 
the category of “business rou- 
tine.” 


be made. 


ce and the policyholder has he | ,,, Phe new insurance on Mr. Loblaw’s | for various reasons there has been a 
om yer lly pe Bh gro the under- ravers —: a a oo life has been taken out in two differ- | recurrence of thieving during the past 
writing jargon and has said to him- wees instelbeonta o Soman will | ent companies. Each 4 is for ~ oe which has already restored 
self, “I carry $15,000 of life insur-|}. paid to the beneficiary if ‘living; | $190,000 and one is with the Mutual the bad records of SS sgl gg In- 

” pa os red’ * | Life of Canada, the other being with | ®UT@™c® men are evi ently at a loss to 
ance. and if not living, to the assured’s es the London Life of Canada. Bah account for the changed - situation in 
Gradually, the intelligent under-| tate. If the beneficiary should sur-| (° ‘tig on Life of Canada. Both are | view of the fact that so many of the old 
writer is throwing the focus point of | vive the assured, but should die be- nadian companies. Both policies] gangs have been broken up, and many 
his sales another generation] fore payments have been e for | #re written on the term . insurance | individuals are now behind the bars. 
ahead. He will no longer let the|ten years, the remaining instalments plan, but they are not quite the same Comment was also made at the meet- 


policyholder. rest content in the false 
paradise of a $15,000 or $20,000 
licy. Instead, protection is trans- 
ted into much more practical terms 
and the prospective policyholder is 
brought face to face with the actual 
needs of his beneficiaries in the event 
of his death. The family budget is 
but one of many devices used to bring 
home to the policyholder the inade- 
of a lump sum policy, when 
beneficiaries must meet large regular 
monthly or annual payments in order 
to keep up, in any degree, the scale of 
comfort that at present exists in the 
policyholder’s home. 
Coupled with this idea of providing 
a regular monthly allowance to bene- 
ficiaries, there is also the possibility 
that the assured may want to reap 
for himself the benefits of his early 
thrift, and that quite apart from the 
“rainy” day, that he may like to have 
a nice assured source of income at a 
time when brain and body are be- 
ginning fo relax. This “sunny day” 
eature of life insurance is one of t 
newest and most encouraging notes 
that have been struck for many a long 
day on the insurance keyboard. The 
aw prospect of foreboding that 
formerly linked life insurance 
with the haunting spectre of the Grim 
Reaper, is giving way to a much 
healthier = nage Neqpenes — 
prosperous old age where comfo 
and even luxuries may be indul 
in, at the expense of the life insur- 
ance company, which has early en- 
gendered the lessons of thrift and 
foresight. 


Monthly Income at 60 


A rather unusual policy a gee 
vides for this contingency and which 
also offers a definite plan to provide 
a regular income to the beneficiaries, 
in case of death, is the insurance 
annuity which matures at age 60. 
The two important features of this 

licy are the payment of a monthly 
ncome’ to beneficiaries in case of the 
death of the insured, and for the pay- 
ment of a definite monthly income to 
_ assured if he attains the age of 


of income will be paid to 


rected by the assured. 
Protection in Two Directions 
Thus the re 
vantage of monthly 
to the beneficiary 


age 60. 


strenuously. 
Commentin 


remarks: 


and old alike. 


of 6 per cent. on $20,000. 


iums he would Py 
$12,750. During al 


may designate. 


dence, travel and occupation.” 


Mill Owners Mutual 





Canadian fire insurance market. 


In ease the policyholder who car- ness in Canada. 


ries this type of insurance, should die 
before attaining the age of 60, there 
are two ways in which his bene- 
ficiaries may receive the benefits of 
his protection. Either they may be 
paid a regular monthly income for a 
period of ten years, or (at the request 
of the insured) they ae receive a 
lump sum payment on the basis of 
$1,017 for a monthly income of $10, 
and pro rata for larger amounts of 
income. Whether or not this feature 
of the policy is taken as a monthly or 
lump sum benefit, the proposal is 
made to the policyholder on the basis 
of income rather than a lump sum of 
insurance, and the policyholder is 
made to see how poorly his so-called 
$15,000 or $20,000 policy will provide 
for his beneficiaries when it comes 
down to an actual monthly provision 
over a period of years. 

The second feature of the policy 
contains provisions for the insured as 
soon as he attains the age of 60. 
Under this particular policy, as soon 
as the age of 60 is reached, the 
monthly income is payable to himself, 
throughout his lifetime, with a guar- 
antee that 120 monthly payments will 


except Prince Edward Island. 


about $200,000. ° 


being 25 per cent. 


ation, 


000 in real estate. 


maceutical Association, the 
dividend under the 


classification being 30 per cent. 





September. 


THE MONARCH LIFE 


GOOD COMPANY 


Provincial Offices: 
Toronto, Montreal, Winnipeg, Regina, Saskatoon, Cal- 
gary, Edmonton, Vancouver, Victoria, St. John, Halifax. 



















A Fortune—On the 
Installment Plan 


Life Insurance isn’t merely protection against hardship at 
death. It is income, fortune—bought on the lsstainent sien. 
It both conserves and creates, 


It appreciates—it has no depreciation. 


It is the only instalment under which a full ti is gi 
; . 5 8 title is given 
with the first payment—and where d P 
continued by your widow. a ee ee 


ra jones see of the few things that increases in value the longer 


It is the one kind of instalment buyi 
written with a clear conscience. apna Chet ‘ean Ge andar 


SUN LIFE ASSURANCE COMPANY 
NADA 


OF CA 
Head Office: Montreal 


 crance for Buyer and Seller 





If the assured dies before 


the bene- 
ficiaries’ estate, or as otherwise di- 


rovides the ad- 
ncome insurance 
if the assured die, 
and also the equally valuable feature 
of such an manemee O° the — a 
self, so long as he may live dey 
i other words, while the 
assured is paying premiums he _ is 
roviding monthly income -protection 
or his family and ae for oo 
beginning at an age, when m 
am thinking of taking life a little less 


on this policy, the 
Dominion Life Assurance Company, 
in their monthly bulletin, makes these 


“This policy is attractive to the young 
For $510 per year the 
young man age 35 can secure for himself, 
if living at age 60, an income of no less 
than $1,200 per year as a as -” — 
is i ivalent to an interest retu 

> aes In the 25 years 

which he would be paying prem- 
oe in altogether only 
these 25 years, had 
he died, the premiums would immediate- 
ly cease and the company would begin 
at once to pay his beneficiary $100 per 
month for ten years. Should the bene- 
ficiary die before the ten years are com- 
pleted, the remaining instalments will 
be pgid to the heirs of the beneficiary or 
to such other beneficiary as the assured 


The policy contains ‘all the standard 
provisions such as 31 days of grace with- 
in which to pay the premiums, cash sur- 
render values, paid up insurance, ex- 
tended insurance, policy loan, automatic 
non-forfeiture, revival, incontestability, 
and there is no restriction as to resi- 


Tie Up With Druggists 
Another mutual fire insurance com- 
pany has begun to make strides in the 
This 
is the Mill Owners Mutual Fire Insur- 
ance Company of Iowa. This company 
is some 52 years old, but has only recent- 
ly made serious attempts to write busi- 
The company operates 
in Canada under a Dominion license, and 
is registered in all Canadian provinces 
It is esti- 
mated that its premium income this year 
from Canadian business will amount to 


The company is issuing policies on 
both a cash and a profit-sharing basis, 
the rate of dividend on general business 
It is not a member of 
the Canadian Fire Underwriters’ Associ- 
but premiums on the dividend 
policies are written on the board basis. 

The company at the beginning of the 
year showed total assets of $2,311,686, of 
which $908,000 was in first mortgage 
farm loans; $756,000 in bonds; and 192,- 
Total insurance in 
force amounted to $220,784,442, and the 
company has a policyholders’ surplus of 
$994,856. The Canadian manager of the 
company is Norman S. Jones of Hamilton. 

The company operates the official in- 
surance service of the Canadian Phar- 
rate of 
Pharmaceutical 


Western Canners (Maritime) Limited 
at Berwick, N. S., formerly known as the 
Graham plant, is being completely re- 
organized in readiness to begin opera- 
tions in both canning and evaporating in 







years’ time it will be in a position 
consolidate its properties, and then 










insurance needs, 


T. P. LOBLAW ADDS 
ANOTHER $200,000 
LIFE INSURANCE 


Chain Store Magnate Now 
Carries Big Business 
Protection 


_About two weeks ago, the board of 
directors of the Loblaw Groceterias 
met in their board room and after a 
few minutes of deliberation, decided 
to add another $200,000 of business 
insurance on to that already carried 
by the firm on the life of their presi- 
dent, T. P. Loblaw. The firm now 
carries $350,000 of insurance on the 
life of their chief executive, and of- 
fers an additional example of the way 
in which business insurance is play- 
ing a larger and larger part in Cana- 
dian business. 





According to statistics brought out 


portions within recent months. 


ance companies for the purpose 














and in the prosecution of thieves. 


Nicol, provin:'al treasurer of Quebec, 
this subject 











record of the past few months. 





















in that the London Life policy is 
written on a five-year term, with the 
option of being convertible in four 
years, while the Mutual Life contract 
is for a non-onvertible three year 
term. total premium on the two 
< amounts to something like 

4.100. In the case of the London 
Life policy, the premium increases 
each year. 

Both policies were placed through 
Muntz and Beatty, insurance brokers, 
of Toronto. 

The history of the Loblaw company 
which now extends throughout the 
Province on Ontario, the State of New 
York, and the City of Edmonton, Al- 
berta, has been one of continual and 
rapid growth. In 1920, the company 
operated two stores in Toronto. To- 
day, after less than seven years of 
operation the parent company itself 
operates 50 stores, and in addition, 
there have been created two wholly- 
owned subsidiaries which operate an- 
other eight or nine stores. Sales in 
the vee company alone have grown 
in the seven years from about $500,- 
000 to something over $10,500,000 per 
year. The guiding genius of the con- 
cern has been and still is the presi- 
dent, T. P. Loblaw, and it is a tribute 
to the efficacy of business insurance, 
that this firm is paying out over $7,- 
000 a year to insure the life of its 
founder and chief executive. 

The reason that the policies are all 
written on a term basis is probably 
found in the fact that the company 
is in the midst of a heavy program of 
expansion, which includes the build- 
ing of a $500,000 warehouse on the 
new harbour waterfront at Toronto. 
All except one of the company’s 
policies are convertible into ordinary 


NORTHWESTERN MUTUAL FIRE 
ASSOCIATION 
SEATTLE, WASHINGTON 
Writing Fire Insurance at Cost Sneak eeaiaceiine 


‘ Branch Offices: 
oronto, Ottawa, Vancouver, Victoria, Edmon Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and "Charlottetown, 





























to identify them if necessary. 


Fairbanks-Morse Stock 








From Our Own Correspondent. 






















ASSURANCE COMPANY 


Incorporated 16 years before 
Confederation. 


Fire—Marine—Automobile— 
Burglary—Guarantee 


HEAD OFFICE - TORONTO 






























A Special 
Protection 
Policy 


















































is being issued by The Empire Life 
Insurance Company for amounts of 
$5,000 and upwards. 


If contemplating further Insurance, 
get details of this Policy by direct 
inquiry to the Head Office of the 
Company. 

























The Empire Life 
Insurance Company 


Head Office: 
12-14 Wellington St. East 
TORONTO 





















insurance, and it is evident that the 
company expects that in about three 


estimate more precisely its business 


Auto Thieves Make Montreal 
Hard Spot For Insurance 


the Automobile Loss Investigation Bur- 
eau, the theft of automobiles in the City 
of Montreal has assumed alarming pro- 
This 
organization is maintained by the insur- 


assisting in the recovery of stolen = 

e 
discussion took place at the annual meet- 
ing of the Bureau, and reference was 
made to the very optimistic remarks that 
had recently been made by Hon. Jacob 


's. Nicol stated recently, 
that thieving iad been materially re- 
duced, but the discussion at the bureau 
brought out the fact that any advance 
that had been made in the past had been 
entirely spoilt by the exceedingly bad 


It was agreed that Mr. Nicol’s remarks 
as to the improvement that had taken 
placed were correct as to 1926, and the 
early months of 1927, but, unfortunately, 


ing, upon the equally serious situation 
existing in Montreal in the matter of the 
theft of tires and spare parts of cars, 
members reporting over two thousand 
claims of this kind in 1926, costing up- 
wards of $50,000. Many of these tires 
have been recovered by the police, but as 
few car owners take the trouble to record 
the numbers of their tires, ownership 
cannot be proved. The bureau made a 
strong plea that owners of cars would in 
future take the time and trouble to note 
the numbers of their tires when pur- 
chased, so that, if stolen, they would 
have a record of them, and thus be able 


Touches New High Level 


MONTREAL.—The 6 per cent., cumula- 
tive, preferred shares of the Canadian 
Fairbanks-Morse Company are gaining in 
investment favor and have over the past 
month or so steadily increased in price. 
The shares are at present 18 per cent. 
arrears, but it is the intention of the 
management to maintain the regular 6 
cee ec ieeeeneineeeenneatiemepneenenssistnamnsionnsnenenminastes 
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per cent. dividend and thus the amount 
of arrears will not be increased. 
course it is understood that arrange- 
ments for the liquidation of the $18 per 


holders. 


Canada Steamship Lines 
Reduces Its Fixed Charges 


MONTREAL.—The Canada Steamship 


mortgage debentures. 
interest charges of the company will be 
reduced by $15,350. 


ture stock is the senior obligation of the 
company and ranks ahead of the six per 
cent. first and general mortgage bonds. 
The last balance sheet showed that there 
was $4,527,905 of the senior obligation 
outstanding. 
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Winnipeg, Man. 
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CANADA NATIONAL FIRE | 
INSURANCE COMPANY 4} 
HEAD OFFICE: WINNIPEG, CANADA ft 
TOTAL ASSETS $2,928.33762 
TORONTO, 24 Adelaide St. W, 


W. H. GEORGE 
Superintendent of Agents 
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From Our Own Correspondent. 


is purchasing $307,000 of its first 
Thus, the annual 







five per cent. consolidated deben- 
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cluding dividends per interest. 
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The Insurance Investment 


Insurance Bank & Trust. 


Company Stocks 
347 Bay Street. Toronto. Adelaide 


Branch Offices: 


EDMONTON 
VANCOUVER 





The Independent Order of Foresters 
Organized 1874 
TOTAL BENEFITS 
Paid to Members and their Beneficiaries 
$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Secretary President * Treasurer 
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LIFE ASSURANCE COMPANY OF CANADA 


ae a salesmen can always find 
a place with our growing organization. 
Write for full particulars, : 


Head Office: London, Ontario. 
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The Financial Strength 
of This Company 


CONOMY in administration, a low 
mortality rate due to care in accept- 
ance of risks, and the high earning power 
of the company’s investments, keep The 
Mutual Life Assurance Company of 
Canada in an exceptionally favorable 
financial position. 


SOME RECENT FIGURES 


Business in force....$354,069,722 
Total Assets....:.......$80,612,533 
Average Rate Earned by 

Investments......... eh 6.48% 
Ratio of Expense to 


WI ict tees 15.11 % 


We will send you our annual state- 
ment on request. Telephone our nearest 
agent or send a card to this office. 


The MUTUAL LIFE 


of Canada 
WATERL®, ONTARIO 
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MANY DIFFERENCES 
IN BANKING CUSTON 
HERE AND IN US 


But BanksThere Earn Larg 





In the state of Montana, a nev 
panking law has just been .enacted 
fixing definitely the liabilities in con 
nection with items lodged with.a bank 


drafts or negotiable instrument is de 
sited with a bank for collection, the 
bank ma he & 
upon which drawn, or at which it is 
payable, and it may accept a bank 
draft in payment of, or in remittance 
for such i 
warding bank nor its ge using due 
diligence, shall be liab 
resulting from the acceptance of the 
bank draft in lieu of cash, nor the 
failure of the drawee bank to remit 
for such item, nor for the non-pay- 
ment of a bank draft accepted in pay- 
ment of or as a remittance from the 
drawee bank. The obligation of the 
maker upon any such cheque, note, 
draft, or negotiable instrument shall 
not be discharged by the charging of 
such item to him on the books of the 
drawee bank, or b 
any such item to 
bank, unless or until such remittance 
draft be 



























Profits, It Would 
Seem 
















send such item to the bank 


item, and neither the for- 


e for any less 


the surrender of 
im by the drawee 


paid. 
Bank Is Only Agent 


This puts it up to the parties to the 
item and relieves the bank from the 
responsibility, as their agent. 

In the United States, when cheques 
on out-of-town points are deposited. 
it is not the general custom to allow 
the payee the use of the funds until 
the bank has had 
item. The cheques are cleared in thé 
usual course, generally through the 
Federal Reserve bank of the district 
which does not give credit until th 
item has been realized, but no charg 
is made by it for this service. 
bank may collect for its custome! 
without charge, but the usual custon 
is to hold the funds until credit is re 
ceived. Under such conditions, where 
the customer receives service at suck 
small cost to him, it seems only fair 
that he should relieve the agent of re- 
sponsibility, and this the . Montana 
act now definitely declares: shall be 
done. 

Different Practice in Canada 

Banking practice in Canada had 
developed along slightly different 
lines from that in the United States, 
and while the phrases used in the two 
- | countries are very similar, the mean- 
| ings attached are not always the same. 
i The terms, cheque, or note 

mean in our country what they do 
# in the other, but the terms, “par col- 
lection,” “trade paper” and “savings 
+} deposit,” for instance, convey quite 
‘f different meanings north and south 
of the border. 

In Canada, the term “par collection 
of cheques” means that the depositor 
will receive credit immediately for 
cheques deposited by him. 
United States, the term generally re- 
fers to the custom of the Federal Re- 
serve Banks, which collect for their 


time to collect the 


In the 


member banks without ~~ cheques 
on out-of-town points lodged with 
them for collection, but it is not 


given by the Federal Reserve Bank 
until the cheques have been actually 
collected by them, and the time the 
depositing bank must wait for credit 
will range from one to eight 
pending on how distant the 
collection is. 
Bank issues a printed schedule of the 
various districts, cheques on_ which 
may be sent to them, and stating the 
number of days in each’case which 
must elapse from the date of receipt 
until the funds are available to the 
depositing bank. This bank in turt 
may, of course, give its customer im- 
mediate credit, but the general prac- 
tice is either to hold the funds, while 
the item is in transit, or to retain ¢ 
free credit balance sufficient to cove! 
any such items in transit. 
bank has the right to make a chargé 
for handling, or it may, as the bank: 
do here, charge a commission on thé 
item, sufficizat to cover the handling 
charge and interest at current rates 
while the item is outstanding. 
Fewer Drafts Over There 
Consider the term “collection 0! 
drafts.” 
United States to the extent they are 
in Canada as a means of settling trad 
accounts, because of the general cus: 
tom in that country of ‘carrying trade 
debts on open account, the debtor re. 
a by cheque when the accoun' 
s due, 
usual custom of the United State: 
anks is to collect a per item handlins 
fee when the drafts are lodged fo: 
ii ee oe 


||NVENTION 


days, de- 
int of 
Each Federal Reserve 


Also the 


These are not used in the 


When drafts are drawn, th: 


TRADE MARKS a 


YOUR ENQ 


W. IRWIN HASKETT, 1 


SOLICITOR OF DOME!’ 


Lougheed & 


Calgar 
Bond, Insu 


Farm Lan 








- We are well informs 












wy & 


DA NATIONAL FIRE 
URANCE COMPANY 
FFICE: WINNIPEG, CANADA 
\L ASSETS $2,928,337.62 
,ONTO, 24 Adelaide St. W. 




























collection and to credit the depositor 
with the face amount of any drafts 
collected, less any charge made by 
the agent to which they were sent 
for collection. 

It is not the custom for banks to 
accept for discount unaccepted bills, 


DIFFERENCES 
| INBANKING CUSTOMS 
HERE AND IN US. 


Cc. T. 
A. M. 


W. H. GEORGE ee ee + unless these have documents attached, | Prince George, has assumed his new | 289,371. 
iperintendent of Agents But Banks There Earn Large evidencing a trading transaction. Un-| duties as manager of the Rossland Acts as 
Profits, It Would accepted drafts are not completed | branch of the Bank of Montreal, succeed- Exeéutor, Trustee, Administrator, Guardian, Registrar and 
. contracts. ing E. E. L. Dewdney, who was trans- Transfer Agent, and in all Trust or Agency Capacities 





Seem Meanings of Trade Paper : 
fee en ae . . i re in Canada means, in a APPRAISALS REPORTS W.G inamemiakes id 
In the state o ontana, general, bills drawn on customers for o resiaent 
—_ panking law has just been maaan: goods sold them by its customer, and twe New Branches Opened eran B. R. C. CLARKSON, Vice-P resident 
Tiss ‘os is average fixing definitely the liabilities in con- discounted by him with the bank. in West by Bank of Toronto Industrials—Public Utilitie-Natural Resources GEORGE H. SMITH, General Manager 
iene nection with items lodged with.a bank aon po United States, because of | The Bank of Toronto has opened a Cel. A. BE. GOODERHAM : F. GORDON OSLER 
marke: eir different methods of trade set- | branch at Tenth Avenue and Alma Road, WILLIAM MULOCK, K.C. WILLIAM STONE 


for collection, which will be of general 





Ociuding dividends per tlement, this is only a small part of 








interest. 
annum of 37 sound Insur. Under i i ; f A. R. Lavell, f 1 ictori 
r it, when a cheque, note,|the trade paper, which may be dis- | °f A- R. Lavell, formerly of the Victoria A. B. CAMPBELL, W.S., Edinburgh, Scotland 
ympany shares for the last 10 drafts or negotiable instrument is de-| Counted by member banks with the Prt he bank has also opened a branch at nena MACKENZIE te Soe 


you are interested in safe, ted with a bank for collection, the | Federal Reserve Banks. 


Iding investments, protected may send such item to the bank| Trade paper, as they understand it 

' tec y 4 ; ’ ; » | of A. K. Robertson, formerly of the Swan Oatarie Branch: 

id Government supervision which drawn, or at which it is | Would include loans against warehouse Ri branch CANADA PERMANENT BUILD: NTO TORONTO 
vill forward full mn- le, and it may accept a bank| Teceipts, as well as notes given in erie z Mesager: ‘A_EHESSIN ~~ 








settlement of trade accounts. 
. Trade paper also includes drafts 
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ation. - Write in payment of, or in remittance 












Current Events in Banking World 


Ouelette Avenue, A, M. Cowie announced. 


goes in the new branch as manager.— 
Star, Windsor. 


John Galt, former manager of the 
branch bank of the Bank of Montreal, 


ferred to the managership of the Trail 


Vancouver, B. C., under the management 


Monkman, Alta., under the management 


THE FINANCIAL POST ~— 








Canada’s Canning Industry 


The government return on the fruit 
and vegetable packing industry for 1925 
shows that 36 additional plants came 
into existence in that year, an increase 
of 13.5 per cent., and that in the period 
fixed capital increased over 7 per cent. 
and gross production by over 12 per cent. 
Total capital invested in the industry 
was $16,665,373, the average capital for 
plant $101,532, the gross value of pro- 
auction $30,339,117 and net value $13,- 


PERMANENT TRUsT@ 


Head Office: 
CANADA PERMANENT BUILDING, TORONTO 


PAID-UP CAPITAL ONE MILLION DOLLARS 


McConnachie, present assistant to 
Cowie, manager of the first branch, 



























GEORGE W. ALLAN, K.C., Winnipeg, Man. 





le Leaf Milling Erects 











today. for such item, and neither the for- ‘ in Sai 
unmye h warding bank nor its agent, using due | d"@wn under letters of credit issued Warehouse in Saint John 
, - ¥ diligence, shall be liable for any loss by foreign banks on United States} John Flood & Sons have been awarded 
urance Investments - ~} resulting from the acceptance of the banks in favor of American exporters. | ® contract for the erection of a new| | 
ieee Mant pearna bank draft in lieu of cash, nor the These bills, when accepted by the | Warehousing and distributing plant of 
n Trust failure of the drawee bank to remit | >ank upon which drawn, are avail-| {the Maple Leaf Milling Co. Ltd. in 
ompany Stocks s 1 . Saint John. Construction work on the 
nt. Toronto: Adelaide toma for such item, nor for the non-pay- able for re-discount with the Federal | ) ow building, which will be one storey O ar i 
ee S28 ment of a bank draft accepted in pay- | Reserve Bank by the holding bank. | high, 100 feet long and 80 feet wide, wiil - 
oS ment of or as a remittance from the Must Represent Mercantile Accounts | start at once. Flour will be stored in is alwa Ss 
drawee bank. The obligation of the In connection with the American | the building for Maritime distribution] ¢. > F. G. OSLER G. T. CHISHOLM 
maker upon any such cheque, note,| trade paper for re-discount with the | by both rail and water. The Maritime H. F. MARRIOTT - FRANKS 
of Foresters draft, or negotiable instrument shall eye gee banks, the rules are ee _ aeeny, — — ee . A I ollar S 
not be discharged by the chargi that their advances must represent | t!0n of G. W. Stepan, also will be locate ock i i Ag 
such item to rged a ant mercantile transactions, and guar- | '” the building. a : Brokers and Financial aute 
drawee bank, or by the surrender of ae 7 ‘ ~~ oe oo —_ ————— Ys veg ee elabo- iia Toronto Stock Exchange 
such item to him by th odge wi e Federal Reserve Ban : rate s of accountin em } 
_ ohn Spend renee a certified financial statement of the Weekly Bank Clearings are maintained to keep a - Montreal Stock Exchange 
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obligant, bearing date of the current 


draft be paid. 








(In comparison with the same week last year) 
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eficiaries : 
year. This statement must show that . 
0 , Bank Is Only Agent the obligant’s current assets are, at Eastern Cities eg a — eae 
This puts it up to the parties to the | least, double his current debts, and ee Aug. 12,1926 Aug. 11,1927 roperty DoLtars — Build- 
item and relieves the bank from the | that his total surplus is equal to his | Wain $ 2,554,044 $ 2,710,557 prop : 
to $5,000 responsibility, as their agent. total debts Halifax ........ 2,887,182 2,770,180 ing and Equipment values— 
ALEX. STEWART fn = oe States, when cheques| Also the bills may not have a Sherbrooke |... 968,088 geo are incompletely recorded. s : 
— on out-of-town points are deposited,| longer maturity than 90 days. | SUCDE®  cereeree wees 076,195 : into 
reasurer it is not the general custom to allow | Farmer’s notes in connection with the | Oiawa” bayesian rete 16° 128.240 + tig, ere “uae a Oo a escriptions 
the payee the use of the funds until | growing of grain or the fattening and | Kingston ...... 763,759 746,447 rded, dollar for dollar, as 
the bank has had time to collect the | raising of cattle, with a maturity of — sereee aa eee 733,493 oF cunt importance with the A ; : 
item. The cheques “- anaes x the six months, are also eligible for re- | yoriten “"'°"’ "5.008.603 | a-b0esT71 currency in the bank, and ll kinds of flat glass available 
usual course, generally through the | discounts. Brantford ...... 951,562 1,060,631 i : . 
Federal Reserve bank of the district, No Cheques on Savings London ........ 2,545,437 2,844,893 should be subject to as de- For immediate delivery and in 
which does not give credit until the : : : Kitchener ...... 1,014,622 991,755 finite control. 
tem has been realized, but no charge | o. 58Vimgs accounts” in the United | Chatham ..-.... 764,143 771,889 ; large quantities. 
is made by it for this service The States are not as they often are in| Windsor ....... 3,332,460 4,756,408 CANADIAN APPRAISALS are built : 
bank may collect for its customer Canada, young current accounts, | "*rM'* = =-"---- meter ee on the ee ge le that values 
Sitchares Set the weast onion against which the depositor may and Western Cities of physical ni ae should Case goods, fancy glass, wire inlaid, leaded, plain, . 
is to hold the funds until credit is re- does not issue cheques. Cheques sitet Aug. 12,1926 Aug. 11, 1927 be, and can be, accurate and striped or prismatic, colored, church glass, etc. 
ceived. Under such conditions where | 22ainst noree soe are not pe ee ore Bo,174344 | B1L476,665 provable. 
. : Secs mitted in the Unite tates, 608 G leaame * 2 °°**** aa eee ' 
the eustomer receives service at such| tavings bank depositor there, when |Resina  .l0c...00. 4440683 5.042.904 ° Ales stile mamfactras 
wall os . ion, 3 seems any air!he wants to withdraw any of his | Saskatoon’... .°°:: 2,414,115 2,417,015 Canadian NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 
ibility, oe "this aaa” Montene funds, presents himself at the savings a 2 oseseee oes 1,208,214 e GLass 
Rainey. declares stellt | bank with his passbook and draws the | Lctnitge "=... Gare? Bates Appraisal Company 
cash. MIBALY eee ee eeee 7,115,084 7,856,681 e 
> > th some there wants to tarve | Stone pitas Ate Limited» || PERFECTION GLASS COMPANY 
Different Practice in Canada cheques, he must make arrangements | <ticine Hat ...... antin . waa E Offic LIM 
Banking practice in Canada had]to open a current account for that | Victoria = .....:)/: 2,048,408 eioo'soa | Montreal Toronto Winnipeg New York aon Seen St aeOntTeent, Ad ois ane e 
developed along slightly different] purpose, and in many of the banks a | N. Westminster .... 752,520 823,375 | @ eS 



































stipulated balance, in some cases a 
minimum of*$600 must be maintained, 
interest at current rates being charged 
on any deficiency. In others, a monthly 
service charge is made, unless an ade- 
quate free balance in collected funds 
is maintained. 
Do Not Like Over-Drafts 

Over-drafts are strenuously ob- 
jected to. The Federal Reserve Act 
forbids a bank to over-certify, and 
holds the officers who permit it per- 
sonally responsible. Some American 
courts have held that the granting of 
loans by way of oVer-due drafts is 
not the proper conduct of a bank, and 
while there is a difference of opinion 
as to whether over-drafts are actually 
illegal, bank examiners, both state 
and federal, criticize the practice so 
severely that, while some do creep in, 
they are actively discouraged, and the 
public do not expect consideration 
when their cheques are presented be- 
fore the funds are deposited. One 
very frequent reason, therefore, non- 
payment of cheques is said to be 
“Funds not yet cleared.” 

In all words down to the same 
thing in both countries, the public 
must pay for the service they want. 
Some think the American system 1s 
more equitable, but that is entirely a 
matter of opinion? However, it seems 
to produce larger profits for the 
banks, as judging by the published 
returns, the banks in one state earned 
on the funds employed nearly twice 
the percentage earned by Canadian 


lines from that in the United States, 
and while the phrases used in the two 
es are very similar, the mean- 
attached are not always the same. 
terms, c e, draft, or note 
pan in our country what they do 
in the other, but the terms, “par col- 
ketion,” “trade paper” and “savings 
este for instance, convey quite 
erent meanings north and south 
of the border. 

In Canada, the term “par collection 
of cheques” means that the depositor 
will receive credit immediately for 
cheques deposited by him. In the 
United States, the term generally re- 
fers to the custom of the Federal Re- 
serve Banks, which collect for their 
member banks without charge cheques 
m out-of-town points lodged with 
them for collection, but credit is not 
given by the Federal Reserve Bank 
mtil.the cheques have been actually 
collected by them, and the time the 

iting bank must wait for credit 

range from one to eight days, de- 
pending on how distant the point of 
collection is. Each Federal Reserve 
Bank issues a printed schedule of the 
various districts, cheques on which 
may be sent to them, and stating the 
number of days in each’ case which 
must elapse from the date of receipt 
util the funds are available to the 
depositing bank. This bank in turn 
may, of course, give its customer im- 
mediate credit, but the general prac- 
tie is either to hold the funds, while 
the item is in transit, or to retain a 
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rength 
any 





free credit balance sufficient to cover 
on, a low a items in transit. Also the | banks. 
; ° as the right to make a cage) ————X—X—X—X— 
in accep t for handling, or it may, as the banks Staff Gossip 
ing power do here, charge a commission on the 
item, sufficient to cover the handling eiesieeeal 
keep The charge and interest at current rates,| Ramsay Thoms has been t the Stand 
while the item is outstanding to the Eston. Sask., branch of the Stand- 
npany of ; , ; ard Bank.—Record, Fort Saskatchewan. 
f bl Fewer Drafts Over There eae ie ee © icbiiaias tin: ee 
: ‘ : odw ompson, acco 
aVvoraDle Consider the term “collection of Scanialon Bank at Kenora, Ont., for three 


drafts.” These are not used in the 
United States to the extent they are 
in Canada as a means of settling trade 
accounts, because of the general cus- 
tom in that country of carrying trade 

OLS On Open account, the debtor re- 
mitting by cheque when the account 
is due. When drafts are drawn, the 
usual custom of the United States 


aks is to collect a per item handling 


years, has been transferred to Saskatoon. 
—Times, High River. 


eee 

F. A. McCallum, who succeeds John 

Galt as manager of the Prince George, 

B. C., branch of the Bank of Montreal, 

has arrived in the City.—Citizen, Prince 
George. 
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The Dominion Bank has opened its 
second branch in Windsor on August 18, 


te when the drafts are lodged for|at the corner of Wyandotte Street and 
rte eeeeereeneeeeeeeememmination 


NVENTIONS PATENTED 


TRADE MARKS and DESIGNS Registered 


YOUR ENQUIRY IS SOLICITED — 


W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 


SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 
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; We are well informed on the oil situation. 
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MAYFAIR 


It’s that Fascinating Souvenir Number— 


H.R.H.,The Prince of Wales on Tour— 











“Scintillating with delightful surprises’—“Intriguing”—“What 
Price Royal Tours? Fascinating sidelight on our ‘Smiling 

Prince’ ”—“Such charming photographs of the Royal Party; 

of course, they’re exclusive” — “How interesting, those 

pictures of the Canadians at Buckingham Palace” — 

“That’s a jolly _ thing on the Canadian Henley” 
— “Very realistic, the Mayfair sports” — and so 
on, ad infinitum — 


Read . 
W hat They 
Say About It! 


MAYFAIR—Newsy—entertaining and full of just what you want to read 
—the social whirl —sports — travel — fashions — music — “the mirror and 


mouthpiece of smart Society in Canada.” 


Secure Your Copy Early—They Are All After It—They’re All Talking About It 


























































































Investment Trust Must 
Have World Connections 


Times of London, published an abstract 
of the previous year’s results obtained 
by 25 English trusts; ‘Steady Improve- 
ment in Revenue’ was the sub-heading— 
and this in the year of coal and general 
strikes! ; 

“In commenting on this abstract, the 
well known United States authority, Dr. 
L. R. Robinson, vice-president of Inter- 
national Securities Corporation of Am- 
erica and president of Second Interna- 
tional Securities Corporation, was quoted 
in the New York — as follows: 

“*The remarkable dependability of in- 
vestment trust earnings coupled with 
consistent increases over a period of 
years in their dividend rates explains 
the high prices generally obtaining for 
their common shares, the average yield 
at current prices and dividend rates be- 
ing only 5% per cent. A careful study 
of the earnings of these trusts shows 
hardly any reflection of the current 
trade depression in Great Britain. The 
reasons for the enviable record shown 
by these investment trusts are the truly 
cosmopolitan and international charac- 
ter of their investments, the constant 
supervision exercised over them, the 
moderate use of their debenture issuing 
power, and their consistent building up 
of reserves’.” 

In connection with the point raised 
by Peter Watsen and discussed by 
this correspondent, that the bull mar- 
ket in New York has helped the trusts 
it is significant to note that well in- 
formed New York reports are to the 
effect that a number of American 
trusts ‘are now liquidating quite ex- 
tensively some of their New York 


holdings. 


Dominion Laundry Co. 

Business is Expanding 
From Our Own Correspondent. 

MONTREAL.—The directors of the An- 
nex Realty Corporation, owning and op- 
erating the Dominion Laundry Company, 
announce that arrangements are now be- 
ing made which will enable the latter 
company to handle practically double its 
present business. The company recently 
opened 163 branches throughout the city 
of Montreal to act as receiving and ship- 
ping stations, and these are proving suc- 
cessful. The company’s plant is now 
working at full capacity and, as the es- 
tablishment of many new branches is 
imminent, facilities to take care of the 
expanding business will soon be required. 

































The widespread interest in invest- 
ment trusts, that is developing in 
Canada, shows itself in a number of 
ways. During the past week, a num- 
ber of comments have come to The 
Financial Post on the article pub- 
lished last week on investment trusts, 
in which some critical comments were 
made by Peter Watson. Representa- 
tives of two American groups, one in 
New York and one in the Middle West, 
interested in the investment trust idea, 
inquired for further information on 
_the points raised. i 

An Englishman interested in in- 
vestment trusts wrote the following 
comments on the article, asking, how- 
ever, that his name, which was given 
to the editor, be not used: — 

“Referring to the able article under 
the nom-de-plume of Peter Watson, ap- 
. pearing in The Financial Post, of last 
- week’s issue, while agreeing with it in 

general and in principle the writer be- 
lieves that it contains certain unsteady 
ssages. : 

“The danger lies, the author writes, at 
this time, in the securities of trusts be- 
ing looked upon more as a means of 
profits than as sources of income. This 
is correct and incontestable, but a little 
way back he had said, ‘that the informed 
financial man is not quite convinced is 
indicated by the wariness with which the 
listing committee of the New York Stock 
Exchange goes about the consideration 
of including securities of investment 
trusts among their listed stocks and 
bonds. Is he not wrong here? The 
desire of any investment trust worthy of 
the name is to prevent the danger that 
‘Peter Watson’ refers to and, for this 
reason, it is believed that he will find 
on closer examination of facts that few, 
if any, of the important investment 
trusts now operating in the United 
States have applied to the committee for 
listing on the New York Stock Exchange. 

“No investmer.t trust is listed on ex- 
changes but an ‘over the counter’ market 
is maintained and, as with American in- 
surance companies and New York bank 
stocks, ‘bid’ and ‘asked’ quotations are 

ven daily in the financial press, includ- 
ng ‘The New York Times’ and ‘Wall 
Street Journal.’ It would appear, there- 
fore, that perhaps the ‘wariness’ exists 
only in the mind and imagination of your 
correspondent. 

“At the end of ‘Peter Watson’s’ article 
he hints that the success of some of the 
trusts now operating may be due solely 
to the long bull market that has con- 
tinued. In the case of certain trusts 
operating on unsound lines this is prob- 
ably correct, but the wel) managed in- 
vestment trust would long since have 
been to a very great extent ‘out’ of the 
New York Market and ‘in’ to markets 
abroad where depressions have recently 
existed and others where depressions ex- 
ist to-day. 

“One often hears the question asked, 
what will happen to (say) International 
Securities Corporation of America when 
the United States security market 
slumps? Can the trust operate success- 
fully in bear markets? As a matter of 
fact, the trust is buying in bear markets 
somewhere in the world all the time and 
a bear market in the United States would 
simply mean more opportunities for it 
to buy high grade securities at low 
prices. 

“An investment trust must buy, at 
somewhere near their low records, se- 
curities that have previously been ap- 
proved for purchase when and if circum- 
stances drive them down to a calculated 

P price. And such securities must be 
bought all over the world in countries of 
national stability. For this purposé an 
elaborate and expensive economic, statis- 
tical and analytical organization is a sine 
qua non to a sound investment trust, and 
it is this essential that many trusts 
formed recently so signally lack and that 
some of those now under consideration 
in Canada are apt to lack. 

“Peter Watson’ lays great stress on 
the necessity of following British prece- 
dent, and rightly so, but in common 
justice must he not also look for British 
precedent in the success or failure of 
investment trusts during times of de- 
pression. He is doubtless aware that the 
great war itself had an almost negligible 
effect on the dividends paid to common 
stockholders by the great British trusts. 
On the 16th of June, 1927, The Financial 



























































































Production of newsprint in July ran to 
162,564 tons and shipments to 159,843 
tons, while the seven months’ production 
ran 103,443 tons or ten per cent. more 
than that of the similar period of last 
year. During July the mills ran 80.5 
per cent. of capacity. 






















Western 
Investments. 


Those who have invest- 
ments in British Colum- 
bia, with which they 
are not familiar, may 
write to us for in- 
dependent reports or 
valuations. 

























Our organization covers 
every section of the 
province. 


Pemberton & Son 


Vancouver Limited 


418 HOWE STREET 
Vancouver, Canada 























DO YOU VALUE | 
RELIABLE INFORMATION ? 


__ Over $9,500,000 in cash was paid as dividends by the gold and 
silver mines of Ontario last year. 
DID YOU GET YOUR SHARE? 


Two years ago we advised the purchase of Teck-Hughes at $1.35. 
Now the mine has entered the dividend paying stage and the stock 
is selling above $7.50. 


At the present time, we strongly recommend a LISTED stock, 
representing a WORKING property and selling right now below 


TEN CENTS, which we certainly believe has a brilliant chance to 


make good. 


_If you are interested in mining, and would like to know what 
this stock is, and why we recommend it, write your name and 
address on a post card, and mail it to us. . 


This does not obligate you to us in any way. On listed and 
unlisted securities our means of obtaining the most reliable infor- 
mation assures you of that protection which conservative investors 
appreciate, 


PRUDENTIAL SECURITIES CO. 
411 METROPOLITAN BLDG. TORONTO 
Phone Elgin 0179-0170 


MAPLE LEAF 


INDUSTRIAL 


ALCOHOL 


HIGHEST QUALITY — BEST SERVICE 
Ethyl Alcohol — Cologne Spirits, Denatured Alcohol 
(all formulae) 
We maintain a Technical Service Division 


which stands ready at all times to co-o te 
to the best of its ability with the e. 


Canadian Industrial Alcohol Co., 


mited 
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Toronto Globe. 


Much ink has been used in recent 
years in trying to convince the people of 
other lands, particularly Great Britain, 
that the rocks of Northern Canada are 
rich in mineral wealth, and that the land 
as a whole which lies north of the lati- 
tude of the Great Lakes is not the worth- 
less wilderness it was once considered. 
It appears that some missionary work 
remains to be done at home. 

The Financial Post very properly pro- 
tests against the estimate of the North 
contained in an article recently pub- 
lished in The Canadian Historical Re- 
view, a publication which bears a close 
connection with the University of Tor- 
onto. The following extract contains 
the misleading information which calls 
for the complaint: 

While to the north and northwest of 
Lake Superior there lies only a con- 
tinuation of that endless dreary waste 
which forms the dead heart of the 
eastern half of Canada, to the south 
of Lake Michigan there is a land of 
far greater possibilities. 

What modern Rip Van Winkle has 
been sipping at a keg and uttering these 
sentiments on his awakening twenty 
years later? In fact, his sleep must have 
been longer than Rip’s, for the North has 
been developing for over forty years, and 
hints of its mineral wealth have been 
heard for half a century or more. 

The “dead heart” is very much alive. 
It is dotted with gold, silver, nickel and 
other mines in Ontario, with one of the 


if 


discovered almost every year. 


Canada and other lands. 
Dead indeed! 





of no-par value. 


old held. 


for its products. 


new stock. 


pany are in England. 





BUREAU OF 


tion, business openings, etc. Additional data are constantly being added. 


and mining. 
“Ask the Canadian Pacific about Canada” is not a mere adver- 
tising slogan. It is an intimation of service—without charge or 
obligation—that the information is available and will be promptly 
forthcoming to those who desire it. 


Department of Colonization and Development. 
MONTREAL, CANADA. J. 8S. Dennis, Chief Commissioner. 














For Economy with Service 
via 


LIMITED 


ay, 


DIRECT FROM 


QUEBEC 














Book early. Sailings 
from Quebec at regular 
intervals. Moderate 
rates. 


Four days open sea by 
the mighty water boule- 
vard to Europe. 


Special trains leave 
Windsor Street Station, 
Montreal, bringing you 
direct to the ship’s side. 


..§s. 
MONTROYAL 


3. S. 
MONTNAIRN 


For further information ask any steamship agent, or 
J. E. PARKER 


Gen. Agent, Ocean Traffic, 
C.P.R. Bldg., Toronto 


Always carry Canadian Pacific Express Company's Travellers’ Cheques. 


Negotiable everywhere. 


CANADIAN PACIFIC 


WORLD'S GREATEST TRAVEL SYSTEM 


A Lively “Dead Heart” 






great copper mines of the world in Mani- 
toba, and new important camps are being 
Its spark- 
ling waterfalls are being harnessed, its 
lonely woods are echoing to the sound of 
the axe and the mill, and its products to 
the value of hundreds of millions a year 
are going out to the towns and cities of 


Approve Reorganization 
of Standard Chemical 


Preference and common shareholders 
of Standard Chemical Co. have approved 
the scheme of reorganization of the com- 
pany whereby the company will have 
only one class of stock—that a common 


Holders of preference stock will get 
one share of new stock for each share 
held. The holders of common stock will 
get one new share for each ten of the 


The company has been in difficulties 
since the close of the war when it found 
itself with a manufacturing capacity 
many times the marketing possibilities 
Deflation has been 
completed, however, and with the elim- 
ination of the drag of arrears of pre- 
ferred dividends, it is hoped that divi- 
dends may be forthcoming soon on the 


Many of the shareholders of the com- 


8) CANADIAN INFORMATION 


THE Canadian Pacific Railway, through its Bureau of Can- 

adian Information, will furnish you with the latest reliable 
information on every phase of industrial and agricultural 
development in Canada. In our Reference Library, main- 
tained at Montreal are complete data on natural resources, climate, labor, transporta- 


DEVELOPMENT BRANCH-—If you are interested in the mining wealth and industry 
of Canada or in the development or supply of industrial raw materials available from 
resources along the Canadian Pacific Railway, you are invited to consult this Branch. 
An expert staff is maintained to investigate information relative to these resources and 
examine deposits in the field. Practical information is available as to special oppor- 
tunities for development, use of by-products and markets, industrial crops, prospecting 


CANADIAN PACIFIC RAILWAY COMPANY 





Route Your Freight Shipments 


Canada Steamship Lines, 








Between From Between 

Montreal Montreal, Toronto, Hamilton Montreal, Toronto, 
Three Rivers to Hamilton, Windsor, 

Quebec Port Arthur, Fort William Detroit 
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Directors’ Report to the Shareholders 


Gentlemen :— 
. Your Directors have pleasure in submitting herewith Balance Sheet # 
as at 30th June, 1927, together with Profit and Loss Account for the year 
ending that date. om 
The result of the year’s operation is fully set forth in the appen i 
Profit and Loss Account, from which it will be observed that, after make 
ing provision for all charges, including Bond Interest and Sinking Fund, 
and setting aside $150,000.00 for depreciation of Property and Plant, 
net profit amounted to $272;917.57. From this there have been paid dur 
the year, dividends at the rate of Four Dollars ($4.00) per share, amount. 
ing to $140,000.00. Bonuses at the rate of One Dollar and Fifty 
($1.50) per share, amounting to $52,500.00, and $4,797.00 Interést on ¢ 
received on account of New Stock Issue has been accrued, and the balance 
$75,620.57 has been added to the Surplus. 3 
At a Special General Meeting of the Shareholders held on the 24th day” 
of February, 1927, a By-Law was approved authorizing increase of Capital” 
Stock by 70,000 shares of no par value, of which 17,500 shares of no 
value were issued to the Shareholders of record of 15th March, 1927, at g” 
rice of $60.00 per share, payable in six equal instalments, last p 
ing due Ist October, 1927. This leaves a balance of 52,500. shares in t 
Treasury. The proceeds from the issue of the new stock have been used or” 
are available for plant extensions and the general purposes of the Company, © 
In submitting. the Balance Sheet, your Directors feel that the results 9 
they are able to present should be very satisfactory to the Shareholder e 
Respectfully submitted on behalf of the Directors. et 
(Sgd.) C. R. aoaapece 





































Three Rivers, Que., July 29th, 1927. 


BALANCE SHEET 
As at 30th June, 1927 











Current Assets— 
Coe ots Ded ead Bp Bae ccs ccc ccttnrdeccrodisececsos 
Vintery Mesias, Call Laatin, GOB. 2 .ccccccscwiccssccccoaoe 614,654.00 
Accounts Receivable and Bills Receivable, less Reserve 

for Bad and Doubtful Debts ............ccccccccccccs 625,392.07 oo 

Inventories of Raw Cotton, Partly Manufactured, and Manu- s & 

factured Stock, Supplies, Chemicals, ete. ........... $29,428.02 ~*~ é : 
$2,127,241.07 | 

13,709.73 


Cash in Hands of Trustee for Sinking Fund ..............0-c00+ 
Property : 


Real Estate, Buildings, Plant, Machinery, ete ........ 646,734.96 
Investments :-— - & :% 
Bonds of St. Maurice Valley Cotton 
Mills, Limited, at Cost .........++.s04. $ 43,794.53 
nds Wabasso 


9,865.12 


$57,766.98 








- 


Bonds of Shawinigan Cotton Company, 














































Bimited, a6 Catt 2c ccccccccccccscpcacce 47,680.00 
Stock of Shawinigan Cotton Comparty, 
RAeibeE, 06. CONE ovcccccecccicceccccsecct 96,660.00 
Sundry Investments at Cost ..........-++> 55,720.00 
$253,719.65 
Pledged as Collateral Security for $750,000.00, 
20 year, 7% Collateral Trust Gold Bonds :— 
Bonds of St. Maurice Valley Cotton 
Mills, Limited, at Cost .....-.......+s0+- $722,619.00 
12,500 Shares of $100 each of St. Maurice 
Valley Cotton Mills, Ltd., Com- 
mon Stock, befmg the whole issue .. 1,250,000.00 
—————  1,972,619.00 
Deferred Charges :— 
Bond Discount and Unexpired Insurance ............ssesseeeeeeees 






LIABILITIES 
Current Liabilities— 


















Accounts and Bills Payable ................-.seceeceecs $694,717.51 aa 
Bank Loans, secured by Cotton and Victory Bonds....... 200,000.00 4 
Operating Expenses, Accrued Wages, etc., and 7 
Reserve for Government Taxes ...........0eesseeeees 266,432.80 p 
EE SUES DROUUU co ccccccintacdcsaceductecekestand 11,941.66 ; . 
ST WOUNED nc 0d60cscdube caceeedtetiadnceetokn ce 2,500.00 é 
Dividend and Bonus payable 2nd July, 1927 ............ 500.00 * 
Accrued Interest on New Stock Payments............... 4,797.00 ae 
5 Sea Valley Cotton Mills, Limited :— 436,84026 | 
Diwescticcceseetes 6b0000s 0cascie: 00066600006000840 ag 
First Mortgage 6% Bonds Due Ist June, 1947— na 
SE. OO DOE sh cedeanncnnsckapes chabaasecoae $1,000,000.00 y 
Less Redeemed for Sinking Fund .......... $170,000.00 7 
Se GE OU o cnccocccnsdascsuaseas 19,000.00 189,000.00 x 
. SS 811,000.00 
Mortgage and Collateral Trust Sinking Fund 7 per cent. Bonds, Due Ist May, 1942 
PINES GG TRGING onc ccc cn ccénscancesesssctcctidehe $750,000.00 
Less Redeemed for Sinking Fund ..............ssee00: 74,000.00 676,000.00 
Reserve for Mortgage and Collateral Trust Bond Sinking Fund........ 87,708.73 — 
Se GU NIN nog vnc vancecddtecboscutesvanesctbaceteen ee» 1,167,751.95 © 
Liabilities to Shareholders :— : 
Capital Stock:— 
Authorized: 105,000 Shares of No Par Value 
Issued: 35,000 Shares—fully paid ...............500% 1,750,000.00 
17,500 Shares on which has been paid up 602,888.00 
$2,352,888.00 
Surplus— 
RON INU oe ccc redbesaceedeseesecwes $500,000.00 
Profit and Loss Account— f 
Balance as per Statement attached ........ $749,139.59  1,249,139.59  3,602,027.59 
$8,064,024.48 


—a 
Contingent Liabilities ......... $365,719.00 
Montreal, 29th July, 1927 ; 
TO THE SHAREHOLDERS OF THE WABASSO COTTON COMPANY, LTD., 
Three Rivers, Que. :— 

We have examined and audited the Books and Accounts of The Wabasso Cotton 
Company, Limited, for the year ended 30th June, 1927, and beg to state that we have 
obtained all the information and explanations required by us and, in our opinion, 
accompanying Balance Sheet is properly drawn up so as to exhibit a true and 
view of the state of the Company's affairs, according to the best of the information 
and explanations given to us, and as shown by the Books of the Company. 
~ The various investments held by the Company have been verified by us by personal 
inspection or by certificates from the depositaries. 

The Inventories of Stock on hand have been certified by responsible Officials of the 
Company, and have been valued on a conservative basis. 
JAS. W. PYKE, C.R. WHITEHEAD, Directors. Verified as per our report of this date. 
RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., Auditors. 


PROFIT AND LOSS ACCOUNT 
For the Year Ended 30th June, 1927 


Profit for the year ended 30th June, 1927, after deducting all Manufac- 
turing and other Charges and Expenses, also provision for Income 
War Tax, but before providing for Depreciation, Bond Interest and ( 































IE EN aie cdctc cee stetucd bvesscheducdutacbdethcdanes dace $456,920.43 
Se Gee CIE on iv 4 ip dace eudeeedn odaqetees Obdiasdcescienote 82,041.67 
 eanieliecsisiiaaaaae 
$538,962.10 
Depreciation on Property and Plant .............ceeeeeees $150,000.00 
 PRIEND onic cece esviccccccseccvecccscucesouctisevi ues 96,284.53 
BE UNE 5 cece dandices GuavnscehsenvacedaueestcevSuewe 19,760.00 266,044.53 
Web Pelle. vi vc cccccscccctcvcccessccdesess $272,917.57 
Add Balance at Credit 30th June, 1926 ............cceeeeceeeeeeeeeceeeees 673,519.08 
on caine 
pbhbheavonccdeeanecodae’ $946,436.59 
Deduct Dividends for the year at the rate of $4.00 
SCG ce co wkbi se cosccnokise ce Nadengesceaececeees $140,000.00 
Bonuses for the year at the rate of $1.50 per share ... 52,500.00 
OE nn (ae a 
Balance at Crom curried to Balance Sheet ........sceeceseseeeeeeees $749,139.59 
e 








ed :— 
RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., 
Auditors. 
Montreal, 29th July, 1927. 
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Canada Benefited by 
Mining Congress 


World and Empire Exper! 
See for Themselves 


Canada’s Part in Makin 
Empire Independent i 
Raw Materials 





A GREAT deal of significance, 
the Empire in general and ( 
ada in particular, is ‘attached to 
Second (Triennial) Minitig Cong 
which opened this week in Mont 
and’ which will hold sessions at v 
ous centres throughout the Domin 
during the course of tours of the v 
ous mining camps. 

With a mineral production clos 
a quarter million doliars annually 
growing steadily, Canada is takin 
dominant place in mineral produc’ 
of the world and her products to- 
assure the empire independence 
raw metals in time of stress. Can 
to-day dominates the world in nic 
asbestos, chrome and cobalt, and 
empire in lead, producing 10 per c 
of the world’s supply. With Cana 
assistance the empire is to-day 
dependent in all raw metals with 
exception of copper—and Canada : 
Africa are being looked upon 
remedy this deficiency. 

= 


;* IS quite apparent to judge f: 
the remarks of Sir Robert Ho: 
former chancellor of the excheq 
that the Mother Country is kee 
looking forward to the time when 1 
of the Dominions within the emp 
will wrest for the empire the cop 
dominance of the world. He made 
point that history has shown t! 
dominance of the world market in c 
per has passed from one country 
another. The United States with 
vast deposits, to-day controls 1 
situation. But Sir Robert said that 
was a natural consequence that < 
velopments in Canada and Afri 
would place these two dominions 
@ position to share the world mari 
with United States. 

Sir Robert had preceded his : 
marks. on the empire’s mineral po 


int 

a twenty years no other count 
as kept pace with Canada in this 1 
gard and added that only the edge 
Canada’s minerals have tent touche 


ee WILL gratify many Canadians 

find an empire leader like § 
Robert with such a grasp of Canad: 
mineral position. They will also fi 
it gratifying that so many leadi 
mining and metallurgical authoriti 
from all points of the globe, we 
present, first to hear his views on t 
position of the Dominion as well 

those of leading Canadian authoriti 
and then to be able to proceed to s 
for themselves, by touring the vario 
mining camps and studying the o 
erations of the key vlants in each. 


‘(ANADIANS have felt for sor 

time that the position of its mini 
industry was not appreciated by oth 
parts of the empire, and especially 
the Mother Country. The mining co 
gress is going to place at strategic 
points throughout thé empire, techr 
cal men of standing, who will have 
first-hand knowledge of the bigne 
and solidarity of the industry ‘as th 
saw it in Canada. This will prove 
great bulwark against misunderstan 
ing and an_ effective stop-blo 
against unfair criticism of propagan 
ists. In this connection it has be 
felt by many that in London, prop 
ganda against Canadian mining h: 
been effective and hurtful in the pa 
because of the absence of accept 
authoritive spokesmen to countera 
this influence. 

An outstanding feature of the co 
gress is the presence of 50 delegat 
from South Affica. They could ha 
hardly been attracted solely by t 
technical sessions of the congres 
The conclusion fs that they are keen 
interested in the Canadian minit 
Situation and this is supported by t 
statement of P. M. Anderson, pre: 
dent of the South African Institu 
of Engineers who said “We are wate 
mg closely Canada’s mineral develo 
ment because we are always willit 
to venture into pastures new.” 


es 2-6 

a HAS been pointed out, the Mi 
.~ ing Congress will send hack to v 

rious points within the empire sor 
notable missionaries, because the 
are some notable personages in 4 
tendance, Perhaps one of the mo 
foestanding is Sir Robert Horr 
ormer chancellor of the exchequé 
who presided at the initial se 
sion of the congress at Montreal. s 
obert’s address gave evidence of 

;cen study of the position of the mi 
ng industry in Canada and of t 
ean strength of the Dominion 
the ot Sir Thomas Holland, one | 
“ eading geologists within the en 
he be during the war in charge 
ond 7eological Survey of India ar 
of Meesident of the London Institu’ 
owt and Metallurgy is anoth 
oy anding visitor. Canada shoul 
the Suffer from his proposal th: 
as should be a survey made of th 
HP mineral resources. Sir Thoma 
that the knowledge gained woul 


(Continued on page 13) 


